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STEAMSHIP SUBSIDIES AND THE BUSINESS POSITION 
OF THE COUNTRY. 


HE business position of the country is taken so 
much as a matter of course that we often hardly 
remember how closely bound up it is with our 

standing as a naval power, and what great efforts 

had to be made, for many years, to win and to maintain 
their standing. Hence there has been much interest felt 
when the recent movement of America in the great steam- 
ship “combine” called attention to the risk which our 
naval supremacy may be exposed to, and we were reminded 
by the evidence taken before the Select Committee of the 
House of Commons, which has examined into the subject, 
how great ts its importance to the prosperity of the country. 
It is often curious to observe how great changes take 
place, and at the time attract comparatively little notice. 

Within the memory of persons still living, this country in 

ordinary years grew all the wheat from which the bread of the 

inhabitants was made. At the present time the loaves for 
scarcely two days a week are the product of British soil. 

Rural depopulation is not unfrequently lamented over, but 
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few stop to consider how enormous are the changes in the 
condition of the country which have followed on that depopu- 
lation. Of these it is only needful here to bear in mind that 
the main part, both of our food supplies and of the materials 
of our industries, reach us across the sea. The proposal on 
the part of American speculators to influence largely, we will 
not say to override, our merchant shipping, at last aroused 
popular attention, and as a result the country has become 
alive to the fact that our naval supremacy can only be 
supported by an adequate mercantile marine. 


The matter is in some respects a technical one, and some 
considerable time was taken by the Committee of the House 
of Commons in enquiring into the effect of the subsidies 
given by foreign Governments to steamship companies 
and sailing vessels on British trade. The evidence given 
was in many ways remarkable, and the first witness examined 
was Sir Robert Giffen, for many years the head of the 
statistical and commercial department of the Board of 
Trade. The substance of what he stated was, that 
while British shipping had greatly increased, the increase in 
foreign shipping recently had been far greater. Thus, between 
1895 and 1900 the entries and clearances of steamshipping 
in the foreign trade at ports in the United Kingdom have 
grown from 70,000,000 to 90,000,000 tons, an increase of 
20,000,000 tons, but of this increase 15,000,000 tons, or 
three-quarters, belong to foreign shipping, and only 5,000,000 
tons, or one-quarter, to British shipping. In this increase of 
foreign shipping, Germany and America are especially con- 
spicuous. The fleet of the North German Lloyd Company 
possesses now nearly 600,000 tons of shipping, and the 
business of the company far more than doubled between 
1895 and 1901. This increase was no doubt assisted by the 
grants of subsidies which are partly connected with mail 
contracts, but the advantage of which extends to the whole 
concern. Favours in the shape of railway rates to and from 
German ports have the same effect as subsidies, and the 
advantages derived may apply to the whole fleet, the manage- 
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ment of which is practically under the direction of the Imperial 
Government, so that the steamers and their crew belong to 
the German navy. These subsidised steamers take advantage 
of the freedom of trade within the British Empire, and ply 
between the mother country and the colonies, and between one 
colony and another, as, for instance, between Southampton 
and Singapore, Melbourne, Sydney, and so on, or between 
Singapore and Hong Kong, or between Brisbane and 
Adelaide. The question is not only an economic, but also a 
political one. As islanders we are, as mentioned at the outset 
of these remarks, dependent on our ships for supplies, not 
only in time of peace, but in time of war, should we ever again 
unfortunately find ourselves belligerents. In time of war 
neutral ships would not supply our requirements; though 
they would not run the risk of capture by an enemy, there 
would be, of course, the obvious risk that the leading ship- 
owning countries would be the very countries most likely to 
declare war against us. For our own protection we must 
have our own fleet of shipping, and this means that in time of 
peace our mercantile fleet must be maintained. 

The question thus-is a very serious and intricate one, 
not only for our national, but also for our business interests. 
It divides itself into two parts. Subsidies, or advantages 
equal to subsidies, are grants made by the State, that is to say, 
contributions out of the taxes charged on the whole com- 
munity for the benefit and assistance of shipowners. These 
at the present time do not exist in England. On the other 
hand, there are certain restrictions on the shipping industry, 
such as those resulting from the limitations on the weight of 
cargo carried imposed by regulations like “load lines.” These 
do not affect foreign ships, nor do the light dues charged which 
fall on British vessels. There are thus two main divisions of 
enquiry. Assistance given to foreign shipping which ours does 
not receive, and charges on our shipping from which foreign 
shipping is exempt. We will take the question of the 
assistance given, that is, of the subsidies and similar arrange- 
ments, first. We might either exclude foreign ships, and 
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especially subsidised foreign ships, altogether from the coasting 
trade of the different provinces of the British Empire and from 
inter-provincial trade, or we might admit them to these trades 
only on condition of their complying with the same rules as 
to construction, equipment, and inspection as English ships, 
and paying a fine for the privilege equal to or exceeding any 
subsidy which they received. We might also not allow any 
ship to be admitted whose crew directly or indirectly formed 
part of a foreign navy or of its reserve, or where the ship was 
liable to be incorporated with a foreign navy in time of 
war. To carry this into effect would require the assent and 
co-operation of our self-governing colonies. It would not 
prevent foreign ships coming to our ports from abroad or 
sailing to foreign ports from our shores, which are all the 
privileges that most foreign countries give to our ships. 
What has to be faced at the present time is really a hostile 
attack made in time of peace on an industry vital to this 
country and carried on directly or indirectly, not by ordinary 
competitors, but by Governments. It has to be remembered 
that it is essential to us to have ships ready to defend the 
country in time of war, and whatever is necessary to keep 
the ships we must do. This is a matter of as great necessity 
to the country as the maintaining the royal navy itself. 

A policy such as is sketched out above in the summary 
we have given of the evidence supplied by Sir Robert 
Giffen, would, of course, require very careful consideration, 
and would involve very great changes in our trade. We 
could not expect to be the largest ship-builders for foreign 
countries as we are now, and at the same time to 
maintain our proportion of the shipping trade of the 
world. These two things are incompatible with each 
other. The number of vessels which have been sold 
recently to foreigners is exceedingly large. Since the year 
1890, 2,096 ships, with a tonnage of 1,836,000 tons, have 
been taken off the British register and sold to foreigners. It 
is not merely in our shipping industry that this movement 
has taken place, fishing boats have also been placed to a 
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considerable extent in foreign hands in the same way. The 
movement has been particularly visible in certain trades. 
Thus the trade from Bilbao, which was an enormous trade, 
and consisted principally in carrying iron ore to the United 
Kingdom and Germany and the United States, was practically 
in British hands some years ago. Now quite two-thirds of 
the ore from the north of Spain is carried by foreign steamers. 
The Spanish fruit trade also, which was formerly mainly 
carried by British ships, is now largely in the hands of the 
Danes, Norwegians and Germans. The same movement 
has taken place in the trade of the Black Sea. This was 
formerly largely in the hands of English shippers, but is now 
to a large extent carried on by Germans. 

It is argued that the subsidies given would not diminish 
the wealth of the country, because to a certain extent the 
people would get a return in the shape of cheaper goods, 
while the multiplication of steamers which might be expected 
to result would tend to the lowering of rates of carriage and 
to other advantages to the community, and would again tend 
to increase employment. Large sums might have to be 
expended on subsidies in this manner. There are 7,500,000 
tons of British shipping, and a subsidy of £1 per ton yearly 
would mean a very large sum. It would not be proposed 
that universal subsidies should be granted, but only sufficient 
subsidies to secure in certain cases the fulfilment of con- 
ditions which are essential to national defence and national 
prosperity. 

Thus much refers to advantages which might be given 
to British shipping by direct grants of money from the 
State. The next point is the charges imposed by the 
State, such as those involved in questions like that of the 
‘“Joad-line.” The restrictions as to quantity of cargo to 
be carried, which are governed by the “load-line,” were 
established some years since in consequence of several— 
many, it might be said—deplorable shipwrecks, and con- 
sequent loss of life, which resulted from very improper 
overloading. This, the question of overloading, ought, of 
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course, to be very carefully considered. The expense at 
which a ship is worked largely affects the charge for the 
freight it carries. Competition is now extremely keen, and 
if a Norwegian or a French vessel can carry a cargo even 
fractionally cheaper than an English vessel, and equally well, 
the cheaper ship will be preferred. It is to the credit of our 
shipowners that there does not appear to be any disposition 
on their part to desire to give the “load-line” up. Some of 
the regulations, however, of the Board of Trade as to the 
measurement of ships and to the number of men accordingly 
required to be carried appear to need consideration. Ships, 
the dimensions of which are practically the same, appear to 
work out differently in the measurement. A crew insufficient 
for the safety of the ship could of course not be allowed, but 
there is clearly no fair reason for compelling more sailors to 
be carried and more expense to be incurred in one vessel 
rather than in another if the dimensions of the ships are 
practically identical. It is averred that this is sometimes the 
case now. Then there are the charges connected with light 
dues, which appear to be an impost peculiar to this country. 
The lighting of the coasts of the United Kingdom and of 
the many smaller islands which surround us is in the hands of 
the Corporation of the Trinity House, an institution dating 
from the time of Henry VIII, having been established in the 
year 1512. The Trinity House has taken the very greatest 
care that the lighting of our shores should be efficient. In 
former years many distinguished men, among whom Pepys 
may be included, have worked for them. They have had the 
best scientific advice that could be obtained in the present 
day. Professor Tyndall acted for them thus for many years, 
and Lord Rayleigh does now. The number of scientific 
questions connected with the subject is extraordinary, 
extending to very different points, as the power of the sounds 
uttered by sirens to pierce fogs, and of the lights maintained 
in the lighthouses to penetrate through similar hindrances in 
the atmosphere. No blame can be attached to the Trinity 
House itself for the charges on vessels made in its name. 





Y 


neal  cettiiasamsasaiala 


— 

















POSITION OF THE COUNTRY. 139 


But it becomes a question whether the system of levying 
dues, as at present practised, is fair to the British shipping 
trade, and whether the payment for the benefits given to 
them ought not to be undertaken by the State. The manner 
in which the charges are made appears to differentiate in 
favour of foreign ships as against English ships. 

We have now to return to the question of subsidies. It 
is argued that the giving of monetary assistance to ship- 
owners is, in a sense, equivalent to the re-enactment of the 
Navigation Laws, and that it would be better to return to 
them. The Navigation Laws were repealed in 1850 under 
Lord John Russell as part of the reform of our customs 
duties and taxation generally, which had been commenced 
by Mr. Perceval and continued by Sir Robert Peel and 
Mr. Gladstone. The germ of the Navigation Acts dates as 
far back as the reign of King John, 1201, so early was the 
importance of our being a great naval power perceived in the 
country. They were renewed by many English monarchs, and 
took their lasting form from the hands of Cromwell. They 
were intended, as arranged by him, to support and encourage 
British shipping, and to injure the trade of Holland. When 
the Act, which was repealed in 1850, was made, the Dutch 
were the great carriers of Europe. By the regulations of 
that Act they were entirely excluded from being the carriers 
to Great Britain or from importing to us the goods of any 
other European country. When the Act of Navigation was 
passed, though England and Holland were not actually at 
war, the most violent animosity subsisted between the two 
countries. The remarks of Adam Smith on this subject 
will come in appropriately here. In consequence of the state 
of feeling between the two countries, he says: ‘It is not 
impossible, therefore, that some of the regulations may have 
proceeded from national animosity. They are as wise, how- 
ever, as if they had all been dictated by the most deliberate 
wisdom.” We date in this country the first ideas of free 
trade from the work of Adam Smith. He supported the 
Navigation Laws on the ground that they would strengthen 
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and maintain the security of England, and that for this 
reason objects of economic importance must give way before 
the safety of the Empire. He was aware, as we also are 
aware, that every restriction on trade, whether inland or 
foreign, must tend to restrict the opulence of the country, but 
he also believed, as the country does now, that there are 
cases in which great national requirements must stand above 
the interests of trade. Such, we conceive, is the position in 
which we stand now in reference to the maintenance of our 
mercantile marine. 

Circumstances have arisen dependent on the policy of 
other countries, which bring us back to the position which 
this country held in the time of Adam Smith. We must 
face these difficulties in his spirit, and we need not fear the 
result. We shall never retain our place in the world of 
business unless we maintain our naval supremacy. 
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AusTRALiA.—The receipts of the Australian Commonwealth for the past 
financial year amounted to £11,304,800—namely, customs and excise, 
£,8,908,300 ; postal receipts, £2,378,700; and sundries, £17,800. The 
expenditure was £ 3,931,300, leaving for distribution among the states 
£75373»500, which is £519,000 more than was anticipated.—The Queensland 
Treasury returns show that the revenue for the financial year was 
£3:535,000, against £ 4,096,300 in the preceding year. The expenditure 
amounted to £ 3,967,000, as compared with £ 4,624,500 in the preceding 
year.—The revenue of New South Wales for the last financial year has 
amounted to £11,178,181, being an increase of £383,948 over the 
previous year.—The revenue of Victoria for the past year, exclusive of a 
sum of £1,920,974, which was returned to Victoria by the Common- 
wealth Government, amounts to £5,074,779, being an increase of 
£146,259 over the revenue for the preceding year.—The South Australian 
revenue for the past year was # 2,421,656, showing a decrease of £400,000 
as compared with the return for the previous year.—The revenue of Western 
Australia for last month amounted to £387,119, as compared with £298,106 
in June, 1901. Of this the amount collected for the Commonwealth was 
4147777, and the balance for the State. The revenue for the financial year 
ended June 30, amounted to £ 3,688,048, as compared with £ 3,078,033 for 
the previous year. The Commonwealth contributed £ 1,559,001, as 
compared with £1,202,342 in the previous year, and the State £2,129,047, 
as compared with £1,875,691 in the previous year.—Reuéer. 
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Hotes and Comments. 








THE report of the Bank of Liverpool may be said 
to end the disclosures regarding the Goudie frauds. 
Out of the £170,000 of which the bank was at one 
time defrauded, as much as £99,615 was recovered ; but legal and 
other expenses were heavy, and the actual loss to the bank from the 
incident was £78,654. The whole of this sum has been provided by 
drawing upon the contingent fund, which is one of the hidden 
resources of the bank. But out of the profits of the past year, 
425,000 was returned to this fund, and the directors then declared 
dividends and a bonus equal to 13 per cent. for the year, or I per 
cent. less than for the preceding twelve months. The reserved surplus 
fund—the visible reserve of the bank—thus remained undisturbed, 
and, in fact, was increased £3,498 in the year. Evidently the 
intention is to spread the repayment of the sum over three years, and 
the shareholders of the bank must consider themselves lucky that the 
hidden resources were so strong. At the same time a good many 
people question the manner of dealing with this matter, and would 
have preferred to see the dividend reduced further. Whether a 
reserve is visible or invisible, its reduction by such an incident 
diminishes the earning capacity of the institution, and this ought to be 
borne in mind for the sake of the future. 


BANK OF 
LIVERPOOL. 


RUMOUR has been busy for some time past 

ANOTHER regarding impending amalgamations amongst some 

PP cen en an of the North Country banks, but these reports 
cannot be set at rest by the announcement that the 

private firm of Messrs. Roper & Priestman has been absorbed by 
Barclay & Co., Limited. The absorbed institution was established 
as far back as 1792, and had its seat at Richmond, Yorkshire, but 
the business is not considered to be of importance. It will strengthen 
the hold of Barclay’s on that part of Yorkshire, and will thus add to 
the business of that pushing bank. At the same time, the incident 
cannot be said to account for the recent rumours, which were 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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about much more important developments, and it will be interesting 
to watch and see whether there is any confirmation of the tales 
afloat. 


ne THE announcement that Lloyds Bank had taken 
assorns yer over the private banking business of Messrs. Pomfret, 
ANOTHER Burra & Co., of Ashford, did not occasion surprise. 
PRIVATE BANK. About nine years ago, when Lloyds Bank was 
actively employed in absorbing smaller institutions, it took in 
the allied firm of Messrs. Curteis, Pomfret & Co., of Rye and 
Tenterden. The leading partner in this firm, Mr. J. S. Burra, was 
also a partner in the Ashford firm of Messrs. Pomfret, Burra & Co., 
and the inclination of the one firm to follow the example set it by its 
ally must have been considerable. The bank possessed a note issue 
to the extent of £11,849, and, being situated at Ashford, had some 
local importance. 


AT the moment of going to press the announce- 
ment is made that the board of the West Riding 
Union Bank have made a provisional agreement for 
an amalgamation with the Lancashire and Yorkshire Bank, subject 
to the approval of their shareholders. The West Riding Bank was 
founded in 1832, when Messrs. Wilson, private bankers at Mirfield 
and Huddersfield, converted their business into a joint-stock bank. 
All the directors and staff will retain their connection with the 
amalgamated bank, which will have a paid-up capital of £780,000, a 
reserve fund of £525,000, and deposits of over £7,000,000. According 
to the official circular announcing this provisional agreement for 
amalgamation, it appears that the basis of agreement is that four 
#20 shares, with £10 paid up, of the Lancashire and Yorkshire, 
with 215. in cash, are to be given for every seven shares in the West 
Riding Bank. 


ANOTHER 
AMALGAMATION. 


ARRANGEMENTS are being made on all sides 
for the inauguration of the Saturday early closing 
scheme on August 16. In some of the larger 
institutions there is something in the nature of a rehearsal of the 
new arrangements in progress. One or two of the clerks stay for 
some hours on Friday evening, and get their work, which would 
ordinarily fall to be done on Saturday morning, well in hand, and by 
this means they are available for assistance in the walks department 
on the following morning, for it is in that department that any 
difficulty attaching to the new arrangement is likely to be found. 


THE EVE OF 
EARLY CLOSING. 
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The Indian and Far Eastern banks are rendering assistance to the 
movement by arranging to have (on and after Saturday, August 9) 
documents relative to bills to be retired under rebate ready for 
delivery by 11.30 on Saturdays, and many of the large foreign banks 
have agreed to have bills and cash articles left for acceptance ready 
for delivery by 12 o’clock. In fact, on all hands, the movement 
seems to have been taken up keenly. 

UNIVERSAL regret has been felt in the City on 
learning during the past month of the serious illness 
of Mr. Herbert Tritton. This illness was of so 
serious a nature as to cause grave anxiety to his friends, but we are 
glad to learn that he is now progressing towards recovery. 


ILLNESS OF MR. J. 
HERBERT TRITTON. 


THE HON. CHARLES K. MACKELLAR, M.L.C., 

BANK OF in his speech as chairman of the last meeting of the 

aan on Bank of New South Wales, made an interesting state- 

ment as to the manner in which the liquid resources 

of the bank had improved of late. Mr. Mackellar drew attention to 

the speech of the late Mr. Buckland a few years ago, when it was 

determined to increase the capital of the bank by £750,000. 

Mr. Buckland, who was chairman of the meeting on that occasion, 

which took place in the midst of the banking crisis, made the 
following statement :— 

“In times of continued prosperity most of us are apt to lose sight of the 
weak links in the chain of our business methods, and no doubt the outcome 
of that criticism will be that all those who are entrusted with the control of 
our financial institutions will look more closely into the conditions under 
which they have been working in times past, and, where necessary, will make 
such a change of front in their operations as will conduce to the building up 
of an impregnable position in the future. 

“Tt is with this object in view that your Board decided to recommend to 
the shareholders that the capital of the bank should be increased to the 
substantial sum of £2,000,000, and it is a matter for congratulation that 
already there has been a hearty response thereto, and that considerable sums 
have been paid in advance of the time fixed for the first instalment. 

“In putting our proposals before you, we clearly laid down that it is our 
determination, while we are in charge of the bank’s affairs, to keep invested a 
sum, equal to the additional capital received, in British consols and other 
such solid and readily convertible first-class securities of like nature as will 
serve for a thoroughly effective second line of defence, behind the substantial 
amount of coin and cash balances, which it has always’ been the policy of 
this bank to hold.” 
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Mr. MACKELLAR then proceeded to narrate 

THE CARRYING how far the proceedings of the board, since that 

pr thatthe time, had carried out the promises of Mr. Buckland. 

It would appear that, in the period which has 
elapsed since that speech was made, the paid-up capital and reserve 
have increased £1,035,000, deposits have increased £3,570,000, and 
bills payable have increased £280,000, making a total expansion in 
liabilities of £4,885,000. On the asset side the coin and cash 
balances were £2,000,000 higher, Government and other securities 
(mostly British) were £1,380,000 higher, the surplus of bills receivable 
and remittances in transit over bills payable was £1,000,000 higher, 
and loans and advances were £450,000 higher. It can be easily 
gathered from these figures that not only has Mr. Buckland’s promise 
been fulfilled, but practically the whole amount which has been 
received from the shareholders, as well as the increased amount 
received from depositors, has been kept in a liquid form. 

THE recent case of Dartois v. Lindner will 
have been read with some interest by bankers who 
hold bills of lading in security. The plaintiff in 
this action had sold to the defendants a quantity of mild steel flat 
sheets, which were to be delivered f.o.b. Antwerp. The shipment 
was made, and the plaintiff now claimed the balance of payment. 
It was said, however, on behalf of the defendants that the plates 
were not in good condition when shipped, and that in consequence 
the defendants sustained a loss of £460, for which they counter- 
claimed. The ship’s officer stated in evidence that he saw that some 
of the sheets were wet before they were put on board, that he spoke 
about it, and that in consequence the agents at Antwerp for the 
shipper gave to the shipowner’s agent an indemnity in these 
terms :—‘ In consideration of your signing clean bills of lading for 
122 bundles sheets per steamer Otto to Hull, mate’s receipt for 
which bears the clause ‘some bundles wet before shipment,’ we 
hereby agree to indemnify you from all consequences which may 
arise from the non-insertion on your part of the said clause in the 
bills of lading . . .” Mr. Justice Kennedy decided that damage to 
the extent of £50 had been done to the sheets before shipment, and 
gave judgment on the counter-claim for that amount, the plaintiff 
obtaining judgment for his full claim of £624. The judge charac- 
terised the giving of such an indemnity as distinctly wrong and 
improper, and as opening the door to fraud. Bankers will strongly 
share this opinion, for it is obvious that a secret indemnity of this 


BILLS OF 
LADING. 
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kind may help to conceal an unsuspected depreciation in the value 
of the goods represented by bills of lading. The giving of such 
indemnities is said to be common at Antwerp, but, as the judge 
said, it is to be hoped that it will not happen again at any port. 


IN amplification of his pronouncement upon the 
— > pepment of debts by cheque, referred to in these 
columns last November, Mr. Pitt Lewis’s recent 
article in the Law Times on cheques in settlement is of much 
interest to bankers and the public generally. After pointing out 
that the payment by cheque of a smaller amount than the sum due 
may be a good discharge, if so accepted, while the payment of a 
smaller amount in cash can never be so, he goes on to deal with the 
question as to whether a cheque sent on condition that it is in full 
settlement of all claims is, if cashed, necessarily or in law an 
effectual and binding settlement of everything. Day v. McLea 
(60 L.T. Rep. 947 (1889), 22 Q.B.D. 610) is cited as plain and 
direct authority for the statement that there is no absolute rule of 
law on the point, and that its solution is to be left in each instance 
toa jury. In that case it was decided by Mr. Justice Charles, and 
upheld on appeal, that in the circumstances related a creditor who 
had cashed such a cheque was not estopped from making a further 
claim. Lord Justice Bowen (as he then was) was, however, careful 
to point out the true state of the law. “To make the cashing ofa 
cheque,” he said, “expressed to be sent in settlement amount to an 
acceptance in full settlement there must be either two minds 
agreeing or one person acting in such a way as to induce the other 
to think that the money is taken in satisfaction of the claim, and to 
induce him to act on this view.” As we remarked in our former 
reference to this subject, a creditor who in ordinary circumstances 
accepts a cheque so sent, making no protest until he has passed it 
through his banker, cannot complain if he is held to have acted thus, 
and is estopped from denying that he took the cheque in full 
discharge of his claims. 
Mr. Pitt LEWIS, in the article referred to 
above, notes with approval the custom of sending 
a post-dated cheque in payment of goods not yet to 
hand, together with a notification that unless they arrive by a given 
time payment of the cheque will be stopped. This is, no doubt, a 
highly convenient method of ensuring against fraud, and we suppose 
it is useless for bankers to demur to the practice, but the onus thus 


POST-DATED 
CHEQUES. 
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cast upon them of looking out for and returning such cheques is 
another of those numerous services which they are expected to 
perform for their customers gratuitously. Of course, to post-date 
a cheque is not illegal, and it may lawfully be paid by the banker, 
but it may not be debited to the account on which it is drawn until 
the date which it bears, and if in the meantime an order not to pay 
arrives, the bank is saddled with the loss. It is seldom, too, that 
customers trouble themselves to lighten the duties of their bankers 
in this direction by informing them when cheques which have been 
stopped are destroyed or otherwise accounted for. 


—_— 





New ZEALAND FINANCE.—-In the course of his financial statement, on 
July 8, Sir Joseph Ward said that last year’s revenue amounted to 46,152,839, 
while the expenditure amounted to £5,914,915, leaving an excess of revenue 
over expenditure of £237,924. Adding to this the balance which was 
brought over from the preceding year—namely, £32,564 —after deduction 
of the sum of £500,000 which was transferred to the Public Works Fund, a 
surplus is left of £270,488. At the close of the past year the public works 
expenditure amounted to £ 2,143,252, and £200,000 of advances previously 
received were paid off. The cash balance was £454,059, with about 
£100,000 of the last loan to be received. Old age pensions cost the colony 
last year £207,000. The land-tax and income-tax revenue exceeded the 
estimates. Works are in progress at the State coal mines at Westport and 
Greymouth. The reductions given by the present Government since it took 
office are:—Railways, £510,000; mortgage-tax, £25,000; posts and 
telegraphs, £181,000; customs, £138,000. Every effort is being made to 
secure trade with South Africa, the United Kingdom, India, China and Japan, 
and it is hoped to complete shortly a contract for a steamship service to 
South Africa. The budget statement shows that the gross public debt 
amounts to £52,900,000, the increase during last year being £3,370,000. 
A new loan of £1,750,000 is proposed for public works. The estimates for 
the current year reach £ 5,987,063 for expenditure and £6,083,500 for 
revenue, which, with the balance brought forward from last year, leaves a 
surplus of £367,000 to provide for further appropriations in the supple- 
mentary estimates and for the usual transfer to the Public Works Fund in aid 
of the construction of roads and bridges. It is proposed to devote the new 
loan referred to above to the construction of trunk and other lines of railway, 
and to the construction of roads, tracks and bridges. The new loan will 
also be used for providing additional rolling stock and for relaying the 
permanent way, for developing the goldfields, and for telegraphic extension 
purposes. The general condition of the colony, says the Wellington corre- 
spondent of the Zimes, is wonderfully prosperous. 

















THE BANK OF FRANCE. 


THE report, which we translate as usual this year, continues to 
describe the developments in the business which have followed on 
the enactment of the law of December 17, 1897, under which the 
present charter of the Bank was granted. 

This law compelled the Bank to open 14 branches in the principal 
towns that did not yet possess them, and to transform 18 auxiliary 
offices into branches; thus instituting 32 mew branches in all. 
Besides this, 30 auxiliary offices were to be opened, and 60 more 
towns connected with the Bank. In all, 375 places, including Paris, 
were to receive banking facilities. The energy of the management 
of the Bank, however, has gone beyond the requirements of the 
Government, and by December, 1901, the number had been increased 
to 394. The list of the branches and of the towns connected with 
them is printed at the close of the report. 

When the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value. The 
following table shows that the lowering the limit met a real business 
requirement :— 


Number of Small Bill pale 
Ds Ss r 
Year re a 
1876 = 100. 
1876. ‘ . 6,831 ‘ , , 100 
1877 ; ‘ : 3,957 . ; ‘ 58 
1878 ; . ‘ 4,898 , ‘ ‘ 72 
1879 ‘ ‘ ‘ 7,842 ‘ ‘ ‘ 114 
1880 ; ; ‘ 11,289 . ° . 166 
1881 , ‘ : 6,588 ‘ : . 95 
1882 , ‘ ‘ 6,742 . ‘ ‘ 98 
1883 , : ‘ 13,069 ‘ , : 190 
1884 , ‘ , 14,327 ‘ , ‘ 210 
1885 ‘ , ‘ 14,106 ‘ , . 207 
1886 ‘ , : 13,528 ‘ ; ‘ 198 
1887 . - ‘ 13,755 ‘ ‘ . 201 
1888 ° ‘ ‘ 17,842 ° ‘ ‘ 262 
1889 . . : 19,100 ‘ ‘ ° 281 
1890 ‘ . i 23,689 “ ‘ ‘ 347 
1891 . ‘ : 19,350 ‘ ; ; 283 
1892 ‘ ‘ ‘ 26,136 : , ‘ 382 
1893 ‘ ; 3 26,183 , ‘ , 382 
1894 ‘ ‘ : 31,783 ; ‘ : 466 
1895 . , ° 23,474 , ‘ . 344 
1896 ° ° ° 24,130 - ‘ ‘ 353 
1897 . ; ‘ 22,910 ‘ ‘ 336 
1898 ee + 190,020 , . * 2,795 
1899 ° ° ° 208,600 ‘ ‘ -- 8,045 
1900, . ° 69,400 ‘ . - 1,020 
I9OI ° ° ° 89,674 . ° - 1,810 





* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 4s. The alterations in the amounts of these bills from 1898 to 1901 are explained later on. 
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The number of small bills below 8s. more than tripled between 
1876 and 1897, but the increase after the limit was lowered was 
enormous—from 22,910 in 1897 to 208,600 in 1899. It seems 
incredible that a bank can afford to handle such bills, especially 
when it is remembered that they are not domiciled at a bank, but 
have to ke presented at the dwelling of the acceptor. The value of 
the 208,600 bills collectively cannot have exceeded £41,700. Each of 
these bills would require probably, according to our methods of 
book-keeping, at least five entries in the bank books. At this rate 
fully 1,000,000 entries would be needed. The expense of these 
entries, according to the estimate of the British Post-office, would 
have been fully half the value of the bills. 

In reply to an enquiry which we made as to the diminution of 
the small bills from 208,600 in 1899 to 69,400 in 1900, the Bank of 
France courteously informed us that the diminution in the number of 
bills below 8s. in 1900, as compared with 1899, arose entirely from 
movements in business, and was compensated by an increase in those 
above 8s. and below £2—these were 822,780 in 1899, 1,153,500 in 
1900, and 1,409,021 in I9QOI. 

The number of trade bills which the Bank of France deals with 
below £4 in value increases steadily. The paper of this class now 
forms nearly 44 per cent. of the bills admitted to discount at Paris. 


on ene Fad _ Bills —— * — 
4 1876 = 100. 

1876 : ‘ ‘ 815,823 . ‘ ° 

1877 : . : 393,503 ‘ ° ; 48 
1878 ° . : 1,054,381 , . : 129 
1879 ‘ . : 1,023,919 ‘ ; . 125 
1880 : ; ‘ 1,014,412 : . ; 124 
1881 ‘ ; ‘ 1,160,495 ‘ ; ; 142 
1882 ‘ . ‘ 1,224,326 ‘ ‘ . 150 
1883 : . . 1,349,270 ° ° ° 165 
1884 ° : : 1,581,515 : : ; 194 
1885 ° ; ; 1,590,839 : . ; 196 
1886 , ; ° 1,592,675 ° ° ° 196 
1887 ; ‘ : 1,668,800 > ‘ ‘ 205 
1888 ° : : 1,820,473 : : : 224 
1889 , , . 1,931,589 : ; ° 237 
1890 , . ‘ 1,943,688 ‘ : : 239 
1891 , , ; 1,778,601 . : , 218 
1892 ‘ ‘ ; 2,068,077 , ; : 254 
1893 ° ° . 2,125,477 : ‘ , 261 
1894 . . ° 2,188,957 ° ° ° 269 
1895 . ° ; 1,866,554 . : . 229 
1896 » ‘ . 2,074,541 > ‘ . 255 
1897 ° . . 1,858,416 ° . ° 228 
1898 ° : . 1,948,800 ° ; . 239 
1899 ‘ ; : 2,101,830 ‘ ° : 259 
1900, ° : 2,328,300 . , , 285 
1901 ‘ 2,679,924 ° ‘ 328 


It will be observed that the number in 1901 was the largest recorded. 


The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 

















Vear. 


1895 . 
1896. 
1897 . 
1898 . 


Amount. 
£3:937;800 
6,260,280 
8,831,000 
9,371,480 


THE BANK OF FRANCE, 


Year. 

1899 . 
Ig0o . 
IQOI . 


-& 






Amount. 
10,936,916 
11,223,240 
12,990,200 


Showing an increase in 1901 of 49,052,400 over the amount in 1895. 

The Bank continues to add to the amount of the gold it holds, 
This increased nearly £4,600,000 during the year 1901. 
Alterations in amounts of Gold and Silver held from December 31, 1877, to 


December 31, 1901 ; the year 1877 ts taken as the starting point, being 
the earliest from which the Statement can be carried on continuously :-— 


Years Compared. 


1878 with 1877 
1879 with 1878 
1880 with 1879 
1881 with 1880 
1882 with 1881 
1883 with 1882 
1884 with 1883 
1885 with 1884 
1886 with 1885 
1887 with 1886 
1888 with 1887 
1889 with 1888 
1890 with 1889 
1891 with 1890 
1892 with 1891 
1893 with 1892 
1894 with 1893 
1895 with 1894 
1896 with 1895 
1897 with 1896 
1898 with 1897 
1899 with 1898 
1900 with 1899 
1901 with 1900 


Deduct 


Total increase 
between Dec. 
31, 1877, and 
Dec. 31, 1901 














Gold. Silver. 
Increase. Decrease. — Decrease. 
— 7,200,000 7,780,000 — 
os 9,680,000 6,780,000 — 
— 7,568,000 — 232,000 
3,736,000 _ — 2,636,000 
12,356,000 — — 2,740,000 
—— 136,000 — 3,596,000 
2,004,000 —_— 1,236,000 -= 
6,152,000 — 2,208,000 a 
3,116,000 —_ 2,256,000 - 
== 5,100,000 2,000,000 —_ 
— 33984,000 1,520,000 = 
10,228,000 — 568,000 cae 
— 5:660,000 — 56,000 
8,664,000 — 476,000 -— 
14,724,000 os 572,000 --= 
prs 96,000 = 228,000 
14,332,000 —_ — 932,000 
— 4,420,000 — 136,000 
= 1,532,000 — 284,000 
I, 340,000 ~ — 892,000 
— 5,084,000 12,000 = 
1,920,000 -- -- 2,156,000 
18,716,000 —. -— 2,084,000 
4,588,000 —- = 108,000 
£101,876,000 £50,460,000 £25,408,000 £16,080,000 
50,460,000 —- 16,080,000 — 





451,416,000 


Amount in 1877. £46,544,000 


” 


More in 1901 


» IQOT 


97,960,000 








£51,416,000 








£9:328,000 


£341544,000 
43,872,000 


£9»328,000 


During the last two years the silver has diminished more than 


£2,000,000. 


VOL. 


LXXIV. 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1901. 

GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 30, 1902, UNDER THE PRESIDENCY OF MONSIEUR 
G. PALLarn, GOVERNOR. 

Statement from the General Council of the Bank and the Report of MM. the 

Censors. 
[Amounts in francs in this statement converted as 25 = £1.] 

In opening the meeting the Governor spoke as follows :— 

GENTLEMEN,—At the moment that the Council was preparing to 
commence this meeting, we received the sad news of the death of 
M. DenorMANDIE, formerly Governor of the Bank of France, President 
of the Administrative Council of the Comptoir National d Escompte, and Vice- 
President of the Administrative Council of the Lyons Railway, who passed 
away this morning after a long and painful illness. 

This is not the occasion to give an outline, as you would all have 
desired, of a career so nobly run, nor would the time at our disposal 
suffice ; still, possessing as we do that spirit of mutual sympathy in interest 
and responsibility which forms the strength of this House, we cannot 
pass over this grievous event without showing due honour and respect to 
the memory of the upright man who has just passed away. 

Appointed for many years to direct the government of the Bank, he 
introduced into our methods of procedure improvements of special advan- 
tage to trade and industry ; he enlarged our sphere of action, he increased 
our power of serving the public. You all remember, gentlemen, this fine 
and intellectual personality known throughout all Paris—in the world of 
letters, of art and of society, as well as in the world of politics and 
of business. 

There is not one of you but is aware of the able and useful part he 
performed in the terrible year of anxiety. 

In his private character he possessed qualities still more lovable— 
unlimited goodness, charm and wit. 

His death leaves a vast blank, which will be painfully felt. 

GENTLEMEN,—Each year, at the same date, for more than a century, 
the 200 largest shareholders of the Bank meet together in the General 
Assembly to receive the annual account of the operations, to re-elect 
members whose period of office in the Council is over, and, if there is 
occasion, to elect new members. Thus you are aware of the object of 
this meeting. 

The year 1901 is to be reviewed under two very distinct aspects. To 
the briskness in industry and trade, which reached its culminating point 
during the Exhibition of 1900, there succeeded the reaction which usually 
follows the periods of great activity. The comparison of the figures of the 
note circulation of the Bank confirms this statement. 
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From a financial point of view, the great abundance of disposable capital 
in France made us the Bankers of Europe during the year 1gor. 

We are approaching the limit of this state of affairs, which is due to 
reasons of which you are aware, and which have influenced so acutely the 
other markets of Europe, in whose interests ours, whatever may be asserted, 
are more or less involved. 

We hope for a more profitable future, when the revival in trade has 
restored the demand for credit. But we know that you take into con- 
sideration not only the increase in the advantages which our Institution 
is able to procure for you, but also the development of the services which 
it is bound to render to the country. 

Before giving the details of our operations, we must here express our 
regret at the death of M. Goguel, one of our Regents for twelve years. 
The Governing Body of the Bank appreciated him highly as a judicious, 
experienced, cautious man of business, who had devoted his commercial 
career entirely to unremitting work. 

We regret him still more, if possible, for his personal character—good, 
amiable, wide in sympathy—always disposed to speak well of or to do 
good to his neighbour. We feel sure we are doing what you would desire 
in expressing to his widow, in your name, our keen regret, and the assurance 
that his memory will long remain with us. 

You will have, gentlemen, immediately to appoint the successor to 
M. Goguel ; you have also to appoint a Censor for three years, to replace 
M. Dervillé, and three Regents for five years, to replace MM. Balsan, 
Tessandier and Deffés, whose term of office is at an end. 

You are aware, gentlemen, that all the Regents and Censors going 
out of office are re-eligible. 

Total Operations. 
Our productive operations present for 1901 a diminution of 479,692,440. 





For 1900 they amounted to. , , ‘ ‘ , - £746,521,940 
They are for the year rgo1 . ° . ° ° . - 666,829,500 
There being a difference, ss, for 1901, of .. - £79,692,440 
This difference is divided thus :— Increase. Decrease. 
Discounts . ‘ a . . ' F — £92;449,360 
Advances on securities . F , . -  45:790,872 a 
Notes to order, clearings and cheques . ; 6,819,352 — 
Advances on bullion and specie . ° ° — 780,068 
Receipts of amounts due on railway securities, 
negotiations of securities, etc. : ‘ 1,776,364 — 
Drafts on demand ‘ ; ‘ . . — 39217,104 
Operations in the precious metals . ‘ ‘ 2,367,504 — 
Total of Increase . - 416,754,092 
Total of Decrease . . ; ‘ - £96,446,532 
Excess of Decrease over Increase . ° ‘ - £79,692,440 











13° 
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The largest decrease is to be found in our operations in Discounts ; we 
have, on the other hand, an increase in those in Advances and Securities. 

We have to remind you that the heading “ Zofa/ Operations” only 
represents that part of our business which is productive of profit ; the 
clearing operations, conducted without charge for our customers and for 
the Public Treasury, and even the deposits of securities which do not 
appear in our balance-sheets, are not included; they are, however, very 


considerable. 
Transactions on behalf of the Public Treasury. 


The movements of amounts on behalf of the Public Treasury amounted 
to 


In receipts , , ; , : £187,058,936 
In payments. ‘ : , . 198,662,216 
Total . ‘ £385,721,152 

In 1900, the total was . , 267,615,504 
Increase ‘ £118,105,648 


The greater part of this increase arises from operations caused by the 
issue of 3 per cent. Rentfes on December 21 last. 

To the transactions in specie there is added the receipt in the Provinces 
of drafts representing £4,792,984, and the issue of Treasury Bonds for a 
sum of £545,904. These different services are executed gratuitously. 

You are aware that Article 9 of the Law granting the renewal of our 
Privilege compels us to open our wickets gratuitously to the issue of French 
Rentes and of bills on the Treasury; it is on this account that we gave 
our assistance without remuneration to the issue of £10,600,000 of 3 per 
cent. Rentfes on December 21, 1901. 


Payments of Coupons of Treasury Securities. 
This department continues to work with perfect regularity, and gives no 
occasion for comment. 
Reserves in the Precious Metals. 
Our reserve in the precious metals, gold and silver, which 








amounted on December 31, 1900, to ‘ ‘ ‘ - £1375352,000 
Was on December 31, 1901 ; : ; ‘ ‘ ; 141,832,000 
Being an increase of . : ; ‘ , ‘ £4,480,000 

In this amount the gold showed an increase of . . » £4588,000 
The silver, a decrease of . : . 108,000 


We pointed out to you in the spent ‘of the epeuntions of 1900 the 
enormous increase in the stock of gold ; this increase continued during 1901. 
Throughout the year the exchanges continued to be favourable to us; the 
rates on London, St. Petersburg and New York at times dropped to a point 
which allowed a profit to the exporters of gold from these places to Paris. 
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This continued accumulation of the yellow metal in our safes is, hence, 
only the result of the favourable condition of the exchanges. 

We have taken advantage of this to endeavour to place more gold in circu- 
lation ; thus we have handed to the public during the year 1901 £ 3,640,000 
in gold at Paris and £ 4,200,000 at the branches, being altogether £ 7,840,000, 
the circulation of notes being proportionately reduced. The result of this 
proceeding was to increase the available margin between the actual circula- 
tion and the authorised circulation. 

The stock of silver is, at the close of 1901, almost of the same amount 
as at the close of 1900. By an arrangement with the Government we have 
endeavoured to secure an outlet in our colonies for 5-franc pieces, and we 
have distinctly succeeded in this; our monetary allies have also demanded 
white metal from us ; thus, if the stock of silver at the Bank has remained 

about the same, it is because the diminution has taken place in the circulation 
and has been replaced by gold issued from our own safes. 

The variations in the amounts held have been as follows :— 





Gold— 
Maximum on June 18. ‘ - £98,732,000 
Minimum ,, January 2 . , ‘ 93)312,000 
Average . ‘ P , ‘ 96,408,000 
Silver— arm 
Maximum on August 2 . , . $44,976,000 
Minimum ,, March i2. ; ‘ 43,692,000 
Average . . , , 44,236,000 
Total cash held — fate 
Maximum on June 18 si . - £143,560,000 
Minimum ,, January 2 . ; - 137,232,000 
Average . i . F ‘ 140,644,000 
To-day, January 30, 1902, the amounts stand at :— 
Gold. , ‘ , , ‘ . £98,346,920 
; Silver. ‘ ' , ‘ ; ; : 43,966,040 
Total ; , ‘ . £142,312,960 


AMOUNTS HELD IN GOLD AND SILVER, DECEMBER 31, I900 AND Igol. 





GOLD. SILVER. TOTAL. 
YEARS. | | . 


Paris. Brancues. | Paris. BRANCHES. Gop. | SILver. 








£ wma Rea 
1900 61,456,000 | 31,916,000 | 9,872,000 | 34,108,000 | 93,372,000 | 43,980,000 | 137,352,000 
1901 70,060,000 | 27,900,000 | 10,248,000 | 33,624,000 97,960,000 | 43,872,000 141,832,000 
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Rate of Discount. 

Throughout the year we have maintained the rate of discount at 3. per 
cent., and that of advances at 334 per cent. Our reserves of metal having 
remained at a high level, we have not been compelled to adopt any 
restrictive measures. 

We do not forget that the principal aim of our institution is to give its 
assistance to trade and manufactures in the best way possible, by guarding 
them both from too high a rate of discount and from too great fluctuations. 

The fluctuations in the rate in foreign countries are as follows :— 

Bank of Germany: 5 per cent., 4% per cent., 4 per cent., 3% per 
cent., 4 per cent. ; average, 4°10 per cent. 

Bank of England : 4 per cent., 5 per cent., 44% per cent., 4 per cent., 
3% per cent., 3 per cent., 4 per cent. ; average 3°72 per cent. 
Bank of Austria-Hungary: 4% per cent., 4 per cent.; average, 

4°08 per cent. 
National. Bank of Belgium: 4 per cent., 3% per cent., 3 per cent. ; 
average, 3°28 per cent. 


Discounts.—Commercial Bills. 
In 1g01 the bills discounted at Paris and at the branches 
were ‘ : . 16,866,855 bills for the amount of £ 397,452,860 
In 1900 they were » 16766008 » » a “ 9” 489,902,220 


The comparison shows a 
difference for 1901, 
being more in number 
of bills, of , . 81,862 


And éss in amount , . , : R . . £,92;449,360 





The bills under discount at Paris and the branches together have under- 
gone the following variations :— 


The maximum, on December 29, 1900, was . , -  £44)256,000 
The minimum, on September 18, 1901, was . , ; 15,476,000 
The average was . ; R . ‘ . . : 23,696,000 
The amount to-day, January 30, 1902, is ; : 30,073,274 


The average amount of the bills discounted at the Bank was £23. 105. 5d. 
in 1901, against £29. 35. 3d. in 1900; the average time the bills had to run 
was 21;‘;5 days, against 2624 in 1900. 

The average time the bills had to run was shorter than last year, and the 
average amount of the bills was less; this is due to the facilities which the 
bills of small traders constantly meet with from us. It may be truly said that 
the Bank of France is the Bank of the whole nation, since while engaged in 
operations of the highest importance, it accepts bills as small as the limit of 
45. (5 francs), and thus brings the advantages of discounting within the reach 
of shopkeepers, manufacturers and farmers, whose businesses are only con- 
cerned with drafts of the very smallest sums. 
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Out of 6,128,773 bills discounted at Paris, there were :— 
89,674 bills from 4s. to 8s. 





1,409,021 ,, from 8s. 10d. to £2. 
1,181,229 ,, from £2. os. 10d. to £4. 
3,448,849 ,, above £4. 
6,128,773 
The bills below £4 amounted this year to . , ; . 2,679,924 
Last year they were. ° ° : ; . ‘ . 2,328,300 
Being an increase of . ° : , ° . $51,624 


The paper of this class now forms nearly 44 per cent. of the bills 
admitted to discount at Paris. 

The number of bills rejected at Paris and the branches was only 55,687, 
representing an amount of £1,309,280, a very insignificant proportion when 
compared with the number presented, and, as in other years, the greater 
number of these bills was only rejected for formal irregularities. Our cus- 
tomers, we are pleased to repeat, regard it as a point of honour to present 
only paper offering all the guarantees demanded by our statutes. 

French capital has been called on, in the year 1901, to subscribe to three 
loans :— 

On May 22, a Russian loan of £ 16,960,000. 

On October 26, a loan of £ 3,560,000 in bonds of the Indo-China and 
Yunnan Railways. 

Finally, on December 21, an issue in the country of £ 10,600,000 of 
3 per cent. Rentes. 

Advances on Securities. 


The total of the operations in advances, at Paris and the 


branches, was, in 1901 ° ‘ ‘ . ‘ ‘ - 472,072,824 
In 1900 it had been. . ‘ ; ‘ . . 66,281 1952 
Being more for 1901 . ‘ : ‘ ; £5790,872 





The following variations have taken place in the amounts of the 
advances :— 
The maximum was, on December 21, 1901 (date of 


the French Loan of £ 10,600,000) . ‘ : - 27,980,000 
The minimum was, on August 30, 1901 ‘ . ‘ 18,880,000 
The average . ; : , ‘ , , ‘ 19,632,000 
In 1900 the average was , . 19,684,000 


The transactions in small edvenen of hom tee to £20 were, on 
January 1, 1902 :— 
At Paris . ‘ ‘ : , . : ° 3,063 
At the branches. ' ‘ , , 2,302 





Together. : . : ‘ 55365 
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The large number of the advances is explained—both by the great 
advantages afforded by our current accounts in advances, which, in many 
circumstances, take the place of an ordinary current account, to the 
advantage of the public—and by the moderate rate on our loans, which is not 
increased either by commissions or by supplementary charges of any kind. 


The Note Circulation. 
The maximum of the amount of the fiduciary issue was, on 














January 2, 1901 . ‘ . ‘ : . . . £178,516,692 
‘The minimum on August 21 was ; . : , . 155,386,956 
The average was : : ; , ; : ‘ ‘ 164,632,820 
In 1900 it was . ; ; ‘ ; . ; ; ‘ 161,365,804 

Increase. ‘ ‘ . , ; ; : 4£35267,016 
The amount to-day, January 30, 1902, is_ . : ‘ - £170,183,211 

Divided as follows :-— 

1,330,279 notes of £40, amountingto . ' : - 53,211,160 

555,588 20 7 ; ; : ‘ 11,111,760 
21,265,423 __,, 4 » . ; ; ‘ 85,061,692 
10,351,035 __,, 2 ms " , . ' 20,702,070 

15,631 _ ,, I - ; , , . 15,631 

66,476 ,, 16s. = : ‘ : ; 53,181 

138,587 __,, 45. » : : . ‘ 27,717 
33,723,019 notes for . . , . : : : » £170,183,211 


The increase in the average of the note circulation is the result of the 
increase in the cash held. 

The average of the notes representing gold and silver was, in 1901, 
£140,644,000. 

The purely fiduciary part of our note circulation amounted to £ 23,988,820, 
being 14°5 per cent. of the total circulation. 

The demand for notes against payments in specie is always considerable, 
and is a heavy charge on us. To the cost of the notes must be added the 
stamp of 20 centimes per mil, for which we receive no compensation in the 
form of profit ; we undertake this expehse in the public interest. 


General Movements of Specie, Notes and Clearings. 
The general movements of these amounts were in receipts and payments :— 


In Specie. ‘ ; , ; : ‘ 4£145,042,888 
» Notes ; ; ‘ , ‘ ‘ ‘ 1559755135732 
», Clearings . : . ' ; : , 45473,116,232 

Total ‘ a : : , , 6,215,672,852 
In 1900, the total was . : : : : 5,969,884,112 


Difference, more in 1901 





4245,788,740 
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The increase in the clearings is more than £ 360,000,000 ; it shows that 
the public avails itself of the advantages of this method of payment; in 
this manner the bank performs the functions of a “ clearing house.” In the 
whole movement specie only takes part in the proportion of £23,334 to 
every £,1,000,000. 


Drafts on Demand. 


In 1g01 the number of drafts received to 
be cashed for our current accounts at 


Paris was. , , . ‘ ; 2,176,129 
For the amount of . ‘ ‘ : : £20,219,720 
At the branches it was. . ‘ ‘ 274,544 
For the amount of . P : ; , 1,576,968 
Total number . : ‘ ; 2,450,673 
For the total amount of ; ; 21,796,688 
In 1900 the number of drafts was. : 2,480,972 
For the amount of . ; , , . 25,013,792 
Decrease in number . , , 30,299 
Decrease in amount . . , 4$3:217,104 





Current Accounts and Deposit Accounts. 
In 1901 there was paid in by the holders of current accounts 


and deposit accounts. P P ; ; ; - £2,748,42 3,504 
And drawn out . ‘ ‘ . , . , ‘ » 25735,021,580 
Thus the total of the receipts and the withdrawals effected 

by the Bank for its customers was : ‘ ‘ - 5,483,445,084 
In 1900 this was ‘ : . , ‘ : : - 5)225,942,660 

Increase. ‘ ‘ ‘ , : : - £257,502,424 





The maximum amount to the credit of the current accounts was, on 
December 23, £40,800,000; the minimum was, on December 21, 
414,832,000 ; the average was £ 20,560,000, against £19,300,000 in 1900. 

The total amount of deposits belonging to the Treasury and to 
individuals is to-day, January 30, 1902, £ 28,535,115. 

The current accounts opened at Paris, at the branches and the auxiliary 
offices are divided thus :— 

8,476 current accounts, with power of discount. 
4,765 simple current accounts. 
17,518 current accounts, with advances. 
16,013 current accounts, deposits. 





Being 46,772 accounts, against 41,928 at the end of 1goo. 
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Of the accounts opened at the branches, 4,330 were held by persons 
who lived outside the town in which the branch was situated, and who 
corresponded with it by post. 

The number of our deposit accounts increased by 2,508 during last year. 


Bills payable to order, Clearings and Cheques on other places. 


In 1901 the total amount of bills payable to order, clearings 
and cheques on other places, amounted to :— 


At Paris . , : ; ‘ : : : . $63,389,312 
» the branches. 2 , : ‘ : : 94,514,844 
Together ; ; : : ; : ; 157,904,156 
In 1900 they were . ° . : , : , 151,084,804 
Being more for 1901 . ; : ‘ ; . £,6,819,352 


On comparing the amount of orders delivered, the commission on which 
at 25 centimes per mille amounted to £2,716, received by the Bank, it 
becomes clear that £147,041,756, that is, 93 per cent. of the amount 
mentioned above, has been dealt with gratuitously. 


Receipts in Paris. 


In 1901 the number of drafts received in Paris 


was. ‘ ; ‘ ; ; : . 5,546,000 
For an amount of __. : . : ; : 4179,769,560 
In 1900 the number was. : : . . 5,890,000 
For an amount of. R , : ; ; 4£239,631,160 
Being ess in amount . , ‘ , : £59,861,600 
And éZss in number of drafts ; ‘ . 344,000 ‘ee 


The largest receipt of the year in money was that of January 31; it 
amounted to £'5,998,160, representing 301,659 drafts presented at 82,052 
dwellings. 

The largest receipt of the year, in number of drafts which had to be 
presented, was that of November 30; it amounted to £ 5,178,120, repre- 
senting 314,328 drafts presented at 85,760 dwellings. 

In 1go1, our clerks from this department visited 2,337,487 dwellings for 
receiving payments, and 72,916 dwellings to obtain endorsements and 
acceptances. 

The number of persons who paid their drafts at our district offices was 
81,407, against 83,533 in 1900. 

The whole of this department carries on its work with perfect regularity. 








— 
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Bills overdue. 
On December 26, 1900, the amount of bills overdue at Paris 








and the branches was . . , , , 4238,167 
This amount was increased during the year by , ; ‘ 18,861 
Making together . : ‘ . , . ‘ £257,028 
The amounts received during the year were . ' ‘ 75,175 
The amount, therefore, stands at . ‘ . . 4181,853 
From this amount there has been written off ‘ , 525 
The debit stood at the end of 1901 at ' ‘ ‘ ; £181,328 








Since last year’s accounts were made up we have recovered £3,235 on 
drafts, which had been written off. 


Deposits of Securities. 
At the end of the year 1go1 there were in our safes for deposits :— 























Depositors. Deposits. Securities. 
Deposits of private persons at Paris . 66,039 410,740 6,251,786 
a aa, © saa », atthebranches 11,239 67,362 964,716 
‘Total deposits of private persons . - 77,278 478,102 7,216,502 
. Deposits of the syndicate of stockbrokers 70 94,881 2,742,700 
Inall . . + 775348 572,983 9,959,202 
In 1900, the amounts were :— 
Depositors. Deposits. Securities. 
Deposits of private persons at Paris . 62,373 387,585 5,980,716 
- oo », atthe branches’ 11,177 66,903 975,842 
Total deposits of private persons . » 73,550 454,488 6,956,558 
Deposits of the syndicate of stockbrokers 70 94,063 2,745,649 
Inall . ; - 73,620 548,551 9,702,207 














The value of the securities deposited by private persons, according to 
the rates current on the Stock Exchange, was at the close of 1901 :— 








At Paris as « « % oo + Goo 
At the branches. : ‘ : 2 : , 28,980,000 
Together . , ; . £ 206,220,000 
Those deposited by the stockbrokers represent ; 60,800,000 
Total ‘ F , . £267,020,000 


At the close of 1900 the value of the securities deposited by 
private persons at Paris and at the branches was . . £ 202,546,800 
Of those deposited by the syndicate of stockbrokers . ‘ 60,116,000 


Together 





£262,662,800 
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The average amount of the sums deposited in Paris, not taking into 
account those deposited by the syndicate of stockbrokers, is £2,684; that of 
the sums deposited at the branches is £2,577, the general average being 
£2,668. In 1900 it had been £2,754. This decrease is due to the 
condition of the market and the increase in the number of small depositors 
who highly appreciate the service we render in the verification, without 
charge, of the list of drawings of foreign securities, and entrust to us their 
‘small property. 

The number of securities paid off was 40,129, their value being 
4793,892. 

The Russian certificates held and dealt with free of charge in accord- 
ance with the Agreement of 1895, entered into between the Imperial 
Government of Russia and the Bank of France, are represented by :— 





On December 24, 1go1 : : ‘ 66,726 certificates. 
” ” 24,1900. . . 58,946 ” 
Being, for 1901, an increase of . ; 7,780 9 








The business on the Stock Exchange transacted for our 
clients amounted in 1901, purchases and sales included, 


toatotalof . ; : ; ‘ , ; . 12,990,200 
This total was in 1900 : ; . ; ; : ; 11,223,240 
Increase in 1901 . ; ; : ; : ‘ : 41,766,960 


Advances to the State. 
The advances to the State underwent no alteration in 1901. They are 
divided as follows :—£ 2,400,000 lent under the law of June 10, 1857 ; 
£3)200,000 lent under the law of June 13, 1878 ; 
41,600,000 under the law of Nov. 17—Dec. 17, 1897. 
These advances have ceased to bear interest since 1897. 


_ The Greek Loan. 

We have, as in former years, carried on the business connected with the 
Greek Loan of 1898 ; we have paid the coupons falling due on April 1 and 
October 1, 1901. 

The amount of the payments made at Paris and at the branches was :— 

17,437 Coupons representing . £21,767 
In 1900 these amounts were :— 
153235 ” ” . 19,044 


Increase . 2,202 we + - £2,723 




















The Branches. 
The operations of the branches, bearing profit, including 
those of the auxiliary offices, reached in 1901 the sum of . £356,116,432 
being less than the amount in 1900 by ° . . . 44,463,440 
The profits diminished by 250,548 




















The six branches which occupy the first position as regards the importance 
of their transactions are :—Lyons, Marseilles, Lille, Bordeaux, Le Havre and 
Nantes ; their order according to amount of profits is thus :—Bordeaux, Le 


Havre, Marseilles, Lyons, Lille, Nantes. 

Lyons.—In 1go1, the business transacted 
amounted to . 

It was in 1g00 


Being, for 1901, a decrease in business trans- 
acted of . 

And a decrease in profits of 

Marseilles—In 1901, the business transacted 
amounted to 

It was in 1900 


Being, for 1901, a decrease in business trans- 


acted of . 
And a decrease in profits of 
Lille—In 1901, the business transacted 


amounted to . 
It was in 1900 


Being, for 1901, a decrease in business trans- 
acted of . 
And a decrease in profits of 


Bordeaux.—In 1901, the business transacted 
amounted to . 
It was in 1g00 


Being, for 1901, a decrease in business trans- 
acted of--- - 
And a decrease in profits of 


Le Havre.—In 1901, the business transacted 
amounted to . 
It was in 1900 


Being, for 1901, a decrease in business trans- 
acted of . 
And a decrease in profits of 


Nantes.—In 1901, the business transacted 
amounted to 
It was in 1900 


Being, for 1901, a decrease in business trans- 
acted of . 
And a decrease in profits of 


THE TRANSACTIONS OF THE BANK OF FRANCE FOR I9QOI. 


431,031,120 
34:044,238 


4£3,013,118 





42519915532 
30,256,570 


$4,265,038 





4#245313,864 
27,154,158 


42,840,294 





424,296,092 
27,291,909 


42,995,817 





418,758,050 
24542,930 


45,784,880 


495530, 508 
10,395,660 


£365,152 
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Profits. 


£25,096 
40,738 





415,642 


431,331 
38,995 





£7,664 


£19,535 
359715 


£16,180 


£52493 
75:932 


423,439 


442,386 
71,385 


£28,999 


4175797 
20,924 





43127 
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Eleven branches were in deficiency this year, as in last year. We have, 
however, the satisfaction of seeing our expenses diminish, as the following 
table shows :— 

Branches in Deficiency. 














1899. 1900. 1901. 

Ajaccio : : : ; — 4234 474 
Alii . ; . : ; — 803 605 
Alencon : ° ; _ 337 216 
Aubusson £286 _- _ 
Bourg : : . -- aa 48 
Cahors . ; . ; 185 — — 
Draguignan ; . . — 763 457 
Guéret : ; . : — 776 334 
Laon . : . ; , — 100 — 
Mende . . , : : 700 551 624 
Privas . ; ‘ ‘ ‘ — 755 723 
Quimper. ° : . — 522 202 
Roche-sur- Yon (La . : 447 791 524 
Vannes . , ; ‘ — 633 668 
Vesoul . . : : ; 437 -— -- 
Together - 42,055 £6,265 £4,475 








The losses we have incurred through our auxiliary offices in the 
department of the Seine are the same as last year. The office at Vincennes 
alone covered its expenses. 

















1900. 1901. 
Boulogne-sur-Seine . ‘ £400 £410 
Charenton . ‘ . : ' 359 188 
Levallois . 978 968 
Montrouge 159 633 
Neuilly-sur-Seine 718 233 
Pantin — 498 
Vincennes 314 _ 

£2,928 42,930 








This year the number of places at which banking facilities are given has 
increased by one; Dax, formerly only a town connected, now possesses an 
auxiliary office, and we have decided to connect the town of Chateau-Renault 


with Tours. 


The number of places from which bills are admitted to discount at the 


Bank is, at present, 394 :— 
1 central bank ; 
126 branches ; 
49 auxiliary offices ; 
218 towns connected. 


394 places which are recognised at our wickets. 


The population served by the Bank is 10,538,900, against 7,463,100 in 


1880. 
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Profits and Expenses. 
The gross profit of the ——— of the Bank amounted in 














Igor to. 41535175 
To which must be added : The rebate brought forward from 
the second half-year of 1900 . ‘ 68,985 
Balance of ei ineeenins _— of the second half. pent of 
I1g00 . : , ‘ ‘ ‘ . 1,745 
Receipts from securities , ‘ ‘ ; . , ‘ 407,777 
Together . ‘ . 4#2,01 3,682 
The expenses of administration at Paris and 
the branches were : ; £670,402 
The taxes and duties to the State on the 
productive circulation were . ‘ ° 279,093 
949,495 
Hence the divisible net profit is : ‘ 4£1,064,187 
The division is as follows :— 
Reserved for bills overdue . , ; , : “ £80,000 
Reserve to meet expenses at the bene : F ‘ 44,000 
Rebate brought forward from second half-year of 1901 ° 60,957 
Dividend (net) of £4. 16s. ‘ : ‘ , , ‘ 876,000 
Balance of unappropriated profits. ‘ . , . 3,230 
& 1,064,187 


The duty paid to the State, calculated on the average of the productive 
circulation and on the rate of discount, amounted to £164,305. 
We have paid under this head in— 





1897 . ‘ ‘ . e ‘ £109,692 
1898. ‘ . , , , 129,716 
1899 . , , ‘ j , 194,292 
1900. : . . . ‘ 226,212 
Igor. ‘ . ; , ‘ 164,305 

In all ‘ £824,217 





The duty varies with the amount of our business and profits. This was the 
object of the law of 1897. 
The Dividends and Shares. 


The gross dividend for the first half-year of 1901 was. - £212 6 
That of the second half-year was , . ‘ ° , o @gs 
Being for the year . ° . : : , » 3 oe 
The tax paid, of 4 per cent., amounted to. , ° . ‘ 4 0 
Leaving per share a dividend of : ; : : . . £4 16 0 


Against £5. 16s., the dividend of 1900. 

This dividend was divided between 10,493 shareholders registered at 
Paris, holding 98,054 shares, and 18,091 registered at the branches, holding 
84,446 shares. 
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Of the 182,500 shares forming the capital of the Bank, 133,436 belong to 
persons who have the free disposition of their property; and 49,064 to 
married women, minors, and persons interdicted from the control of their 
own affairs, who can only transfer their shares subject to certain conditions or 
formalities ; of this number 4,318 shares are marked as inalienable. 

During the year 1901, 6,813 shares were transferred from Paris to the 
branches, and 4,607 shares from the branches to Paris. 


The Members of the Discount Committee, Administrators and Censors of 
the Branches. 


We cannot, gentlemen, conclude this report without uniting with you in 
expressing our gratitude to the members of the Discount Council at Paris, 
and to the Managers and Censors of the branches, for their disinterested 
services. 

Their experience and advice are most valuable guides to us in the 
intricate task of carrying on the business of the Bank. 

Our Discount Council at Paris has had a serious loss this year; M. Allain, 
for twenty years a member, succumbed to injuries resulting from an accident 
which had prevented his attendance at the Bank for several months. 

He was the representative amongst us of one of the most important 
branches of trade, that in leather and skins. 

We regret him as an enlightened and experienced councillor ; we regret 
him also for his great worth and charm of manner. 


The Staff. 

We must this year, as formerly, express to our Staff our commendation 
for their work. Our officers of all ranks continue to give proof of their 
unreserved devotion to the interests of the Bank, with which they are proud 
to be connected. 

We know that the duties incumbent on them increase every day. The 
increase in the number of the branches, of the auxiliary offices, and of the 
towns connected with these, and the multiplicity of our operations, make 
themselves felt by an infinite number of details demanding continual effort 
and unremitting attention. These labours, at times severe, are undertaken 
with animation and good humour, and we rejoice to express our recognition 
of the excellent spirit dominant in our staff both at the head office and at 
the branches. 

The vast network of establishments, which we undertook to institute at 
the time of the renewal of our /rivildge, and which forms what might be 
described as our third System, is now complete ; our whole effort is directed 
now to making this as profitable as possible to the interests of trade and of 
the country, and to lighten thus the expenses which weigh so heavily on us. 

Gentlemen, at the conclusion of this report, you will allow us to mention 
the motto which the Council has had engraved on the medal commemorating 
the centenary of the Bank, which was distributed among you on your 
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entrance into this hall; the words suffice to prove the success of the 
Bank whose world-wide reputation of the highest description is for ever 
established : 


“ CONFIANCE ET TRAVAIL.” 


Like our predecessors, we have only to serve the Bank faithfully to 
maintain during the new century the high reputation which it has earned 
from the time of its foundation. 


Report of the Censors—M. Dervillé, Reporter. 


Gentlemen, so complete a report having proceeded from the Governor, 
the task of the Censors is much simplified. All we have to do is to confirm 
the accuracy of the figures and to express our approbation of all that you 
have just heard. 

We have attended all the meetings of the General Council and of the 
committees in accordance with the statutes ; we have supervised all opera- 
tions concerning the notes ; examined the bills and the books, which are always 
found to be in excellent order, thanks to the vigilance of the governing body 
of the Bank and to the assiduity of the staff. 


Issue of Notes. 


In 1901 the issue of notes was as follows :— 





650,000 notes of £40 each . ‘ ° ‘ . for £ 26,000,000 
300,000 _,, 7 $8 «» ‘ ‘ ; , . 7 6,000,000 
6,150,000 ,, - 4 . : ‘ , . = 24,600,000 
45375;009 » » 2» + . . : . 8,750,000 
11,475,000 £,55,350,000 
In 1900 there were issued— 
10,725,000 notes ‘ ‘ . ‘ ‘ ; . for £,66,000,000 
Being for 1901, therefore, as compared with 
1900— 
750,000 more in number of notes, and 4ss in amount. £650,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 


The notes cancelled and destroyed in 1901 have been :— 





602,265 notes of £40 amountingto _.. -  £24,090,600 
— ” ” 20 ” ” ° ° —_ 
5,265,173 ” ” 4 ” ” . 21,060,692 
1,418,173 ” ” 2 ” ” ° 2,836,346 
7,285,611 ,, amountingto . £47,987,638 





VOL. LXXIV. 14 
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These operations, compared with those of 1900, present the following 


differences :— 
Decrease in number of notes . : : 2,084,218 
Decrease in amount , , ; ; £105,596 


Notes Withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1901, to 
11,018,874, of which 962 notes were paid under special resolutions; this 
represents an increase as compared with the year 1900 of 2,264,989 notes. 


Bank Note Paper. 


The manufactory at Biercy furnished for the Bank during the year 1901 :— 


Paper for notes of £40 . ; ; ; . Sheets . 856,000 
” » » » 20 . . . : = - ‘ 258,000 

~ ii ‘ ’ ‘ ; 1 . 8,580,000 

> s- -. # v. . : ° ; ” » 4,104,000 





Together ,, - 13,798,000 





Rate of Discount. 


The rate of discount remained fixed at 3 per cent. throughout the 
whole year, and the rate for advances at 3% per cent. 

The Bank may thus congratulate itself on having secured steadier and 
more moderate conditions for the use of capital to its customers than any 
bank in Europe. 


Account of Profits in addition to Capital. 


During the year 1go1, the rate of discount not having exceeded 3 per 
cent., the account of “profits in addition to capital” has undergone no 
change. 


Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 

The buildings occupied by our different offices, both at Paris and in the 
country, stood in our balance-sheets on December 24, 1901, at £969,070 
On December 24, 1900, they stood at . . . ° 912,072 





Increase . ; . > £56,998 





This increase results from the completion of the work required by the law 
of November 17—December 17, 1897, and from alterations needed to meet 
the requirements of the work. 








A 
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The Staff of the Bank. 


The staff of the Bank consisted, on December 31, 1901, of — 


1,139 Officials at the Central Bank. 





} 1,358 officials at the branches. 
Inall . 2,497 officials, including in this the directors, 
heads of departments, clerks and officials 
4 of all ranks. 
The number in 1900 was 
2,461 





Hence, for 1901, there is an 
increase of . ° . 36 officers, necessitated by the opening of a 
new auxiliary office and by the increase of business. 





Reserve Fund of the Employés. 


This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
£23,486 Redeemable 3 per Cents. 
£880 Rente—3 per Cents. 
£489 Rente—3% per Cents. 
5,424 shares in French railways. 


The whole representing, at the prices of December 31, 1901, £960,210. 


Fund for Retiring Allowances of the Workwomen. 


This fund is maintained by the income from a capital of £20,000 which 
continues to be the property of the Bank, and by a stoppage of 1 per cent. 
on the wages of the workwomen. 

What remains over from the income, and the product of deductions 
from wages, is invested in the funds. 





The actual property of this fund is, December 31, 1901, £346 Rente, 
Redeemable 3 per Cents., £190 Rente, 3% per Cents., and 2 railway bonds. 

The total of its annual resources amounts to £1,292, including the 
income derived from the endowment of the Bank, but not reckoning the 
amount derived from the 1 per cent. deduction from the wages. 


General Transactions. 


In 1g01 the productive operations of the Bank 
amounted to . , ; i ‘ ‘ ‘ . £666,829, 500 








Giving a profit of . ‘ , , ‘ 4155355175 





14* 
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The total profit, including the investment of funds and the 

amount carried over from the previous year, was . . 42,01 3,683 
The expenses and taxes of all kinds, not including the tax of 

4 per cent. on the dividend, with which the share- 


holders are charged, amount to . ° ° ; : 912,996 
Leaving a net profit of . ‘ ' . 41,100,687 
From which has been deducted— 

For different reserve funds . , £124,000 

For rebate reserved for 1902 . 60,957 
—__— 184,957 
Hence the amount is. , ‘ . 4,915,730 

The gross dividend of £5 corresponding to a net 
dividend of £4. 16s. has absorbed . . : , 912,500 
And there remains to be carried over a sum of . ; , 43230 





The profits of 1901 are lower than those of 1900; the reasons for this 
have been given in the report ; they are comprised in the languor in trade 
and the abundance of disposable capital. 


During this year of tranquility the Bank has continued to extend and 
improve the services it renders to the public, and to strengthen the reserves 
of bullion ; it is in a position to accord assistance on the largest scale when 
business improves. 


We have undergone, this year, two cruel losses :— 


M. Charles Goguel, a Regent of the Bank, was industrious, cautious and 
circumspect ; well accustomed to business, he always gave his opinion 
clearly, simply and courteously. Considerate to all, he invited sympathy 
and confidence, and his colleagues remember with much feeling his 
valuable assistance in the work ; let us here, gentlemen, record our respect 
and our gratitude to him. 


The members of your Discouut Council, gentlemen, are selected from 
the highest ranks in trade and industry; through the high standing of his 
firm, and through his personal qualities, M. Ludger Allain had attained a 
position of great authority on the Exchange, and for many years he made 
use, in the service of the Bank, of his perfect knowledge of the condition of 
the market. During many years he worked unsparingly for the advantage 
of our discount operations ; he was both loyal and worthy, and there is no 
one among us who was not his friend. I call upon you, gentlemen, to 
unite with the Governing Body of the Bank, and with your Regents and 
Censors, in an expression of regret. 














The General Assembly elected :— 


Baron de Neuflize, as a Regent for one year, to replace 


deceased. 
It re-elected :— 


M. Dervillé, as Censor for three years. 
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M. Goguel, 


MM. Balsan, Tessandier and Deffés, as Regents for five years. 


BALANCE-SHEET. 
ASSETS. 


Coin and bullion at Paris and at the branches 
Bills due yesterday, to be received this day . 








Amount of bills at Paris ‘ ‘ ‘ ‘ : . £12,101,855 

i » » 9 the branches . ‘ ‘ ‘ . 19,620,233 

Advances on bullion and money at Paris. ‘ , £281,280 
i - ao om » y» the branches . ‘ 6,556 
Advances on securities at Paris. : , ‘ . £11,580,018 

_ ‘ m » the branches . J : ‘ 11,885,342 





‘ Advances to the Government (laws of June 9, 1857, June 13, 1878, 
November 17, 1897) ‘i 

Government stock (reserve fund) . 

Disposable funds, Government stock ° A 

° Immovable funds, Government stock (law of Jone 9, 1857) ° 

Office and furniture of the Bank and buildings at the branches 

Amount appropriated to special reserve 


LIABILITIES. 

Capital of the Bank . , 
Profits in addition to capital (clause 8, law of June 9, 1857) . 
Reserve funds in securities ‘ , : ‘ 
Reserve, real property, of the Bank 
Special reserve 
Notes payable to beneer 4 in cleudetion (head office ead hennshes) . 
Receipts from securities deposited or transferred . : 
Drafts to order and receipts payable at Paris and at the branches. 
Current account with the Treasury -. @ a ar 
Current accounts and deposit accounts, Paris . 428,894,315 

o - a ae = branches . ' 2,581,153 








Dividends unpaid . ° 
Rebate on bills discounted but not yet due 
Amount of different accounts 
Profits and losses :— 
Amount paid to the reserve for — expenses at 


the branches. , , £44,000 
Gross dividend, £2. 7s. 6d. (net £2. 55. 7a) ‘ . 433,437 
Balance of profit not divided . ‘ ‘ ‘ 3,230 





£215,129,522 


£142,621,904 
22,644 


31,722,088 


287,836 


23,465,360 


7,200,000 
519,230 
3,985,092 
4,000,000 
969,071 
336,297 


£215,129,522 





47,300,000 
320,093 
884,230 
160,000 
336,299 

162,888,252 
636,257 
493,492 

8,098,797 


31,475,468 
60,732 


60,957 
2,024,278 


480,667 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1901. 


First Six Mon'rus. 





Particulars of Expenditure. 





“Contributions directes” . 
Stamp-duty on the circulation 
Stamp-duty on the shares . ° ° 
Tax of 4 per cent. upon the dividend 
Duty paid to the State 


Tax of 4 per cent. on interest on advances 
to credit companies ° ° . 


Total 
Expenses of carriage of specie and notes 


Net expenses of the business 


Together 
Deduct from this the tax of 4 per cent. 
on the dividend. . . . ° 
Leaving 
Rebate of interest at Paris and the 
branches % 


Payment towards writing off bills overdue . 
Gross dividend at £2. 125. 6d. per share 


Balance of profit not divided. 


Total 


I 





























3 | Total of 
mom Paris. Branches. ‘Columns 1, Total. 
2 & 3. 
& & & | & & 
oe 7,000 7454 | 14,454 ts 
23,044 23,044 
1,100 | 1,100 
19,163 | 19,163 
87,810 | 87,810 
518 518 
131,635 | 7,000] 7,454 | 146,089 
2,628 2,628 
22,252 | 151,130 | 152,854 | 326,236 
156,515 | 158,130 | 160,308 | 474,953 
19,163 19,163 
137,352 | 158,130 | 160,308 | 455,790 | 455,790 
13,421 | 35,701 | 49,122 49,122 






















80,000 


479,062 






11,214 


1,075,188 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1Igo1. 


SECOND SIX MONTHS, 





| 























Particulars of Expenditure. Cemerel | Paris. eee Calta Total. 
& & & & & 
“ Contributions directes” . ee 7,000 | 7,454] 14,454 oe 
Stamp-duty on the circulation 23,044 23,044 
Stamp-duty on the shares . 1,100 1,100 
Tax of 4 per cent. upon the dividend. 17,338 17,338 
Due to the State 76,494 76,494 
Tax of 4 per cent. on interest of advances 
to credit companies 574 574 
Total 118,550 7,000 7,454 | 133,004 
Expenses of carriage of specie and notes 2,601 2,601 
Net expenses of the business 23,898 | 158,330 | 156,710 | 338,938 
Together 145,049 | 165,330 | 164,164 | 474,543 
Deduct from this— 
Tax of 4 per cent. on the dividend 17,337 17,337 
Leaving 127,712 | 165,330 | 164,164 | 457,206 | 457,206 
Rebate of interest at Paris and the 
branches . ° ° ° . 25,720 | 35,238 | 60,958 60,958 
Payment to reserve for meeting expenses 
atthe branches. ‘ ‘ . : 44,000 
Gross dividend at £2. 7s. 6d. per share 433,437 
Balance of profit not divided. 3,229 
Total - £| 998,830 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR Igo1. 


201sT DIVIDEND, 



































1 3 Total of 
Columns 
Particulars of Receipts. Fane wo a % sone 3 
together. 
& & & & 
Rebate brought forward from the preceding six 
months 24,081 | 44,905 68,986 
Balance of profit not divided, brought forward from 
the preceding six months 1,745 1,745 
Receipts from securities vanaeteat to the Bank 203,546 _ a 203,546 
Discounts : one 141,639 | 257,266 | 398,905 
Interest on advances on securities 142,818 | 195,360 | 338,178 
Do. do. coin and bullion 394 371 765 
Commission on bills collected . ‘ ‘ 4,540 584 5,124 
Commission on drafts at sight, clearings and 
cheques 380 1,022 1,402 
Commission on negotiable securities 2,515 2,045 4,560 
Fee for custody, various commissions on deposits 40,441 5,418 45,859 
Overdue interest on protested bills, various com- 
missions, etc. ° 1,055 2,216 3,271 
Premiums on gold and silver ; 450 oes 450 
Recovered on bills overdue 550 1,847 2,397 
Total £| 205,291 | 358,863 | 511,034 |1,075,188 
202ND DIVIDEND. 
& & & & 
Rebate brought forward from the preceding six 
months : 13,420 | 35,700 49,120 
Balance of profit not divided, brought forward from 
the preceding six months 11,214 : 11,214 
Receipts from securities belonging to the ‘Bank 204,231 ome one 204,231 
Discounts . abe 127,313 | 214,966 | 342,279 
Interest on advances on securities 133,222 | 197,203 | 330,425 
Do. do. coin and bullion . 886 1,226 2,112 
Commission on parcels of the precious metals . 4 - 4 
Commission on bills collected . : ‘ ‘ 4,587 587 5,174 
Commission on drafts at sight, ed and 
cheques ; ; 495 819 1,314 
Commission on negotiable securities 2,098 1,417 3,515 
Fee for custody, various commissions on deposits 36,396 4,309 40,705 
Overdue interest on protested bills, various com- 
missions, etc. ° 1,095 2,152 3,247 
Premiums on gold and silv er 4,652 “se 4,652 
Recovered on bills overdue 63 775 838 
Total . 4| 215,445 | 324,231 | 459,154 | 998,830 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 

1. Discounting for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, warrants, and other commercial 
instruments payable to order, backed by three signatures, due at fixed dates, 
which must not exceed three months, drawn, accepted or signed by 
merchants, by syndicates, agricultural or otherwise, and by other persons 
known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions ; bills with a supplementary guarantee in French securities ; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description. 

2. To undertake, on the payment of a commission, on behalf of private 
individuals, and of private and public firms having current accounts, /0 cod/ect 
bills paid in to the Bank for that purpose. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on them, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5. To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To give out bills payadée to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on the other branches and auxiliary offices. 

8. To negotiate by means of the C/earing the movement of the amounts 
paid at Paris to the credit of the holders of current accounts, of holders of 
deposit accounts, and of borrowers at all the branches and auxiliary offices ; 
and, at the branches and auxiliary offices, the clearing of the amounts paid 
to the credit of the holders of current accounts, of holders of deposit 
accounts, and of borrowers at Paris or the other branches and auxiliary 
offices. 

g. To accept on deposit both French and foreign securities, undertaking 
all the transactions that can be included in this department ; and to place to 
the credit of depositors dividends on the French public funds. 

10. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, and through stockbrokers, all Stock Exchange 
transactions of the customers of the Bank; and, generally speaking, all 
business connected with securities. 

11. To pay to the holders the dividend warrants on Rentes and other 
securities of the French Treasury; and to discount the amount of these 
dividend warrants. 
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12. To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

13. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 

14. To take charge at Paris and at some branches of diamonds and 
jewels. 

15. To buy and sell ingots of gold and foreign gold coin. 

Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agencies. 


A. signifies Agency attached to town named. 


A.O. ” Auxiliary Office attached to town named. 
Oo. ss Office attached to town named. 
B. a Branch. 
° » Place réunie. 








Abbeville, A., Amiens. 
Agde, A., Cette. 
Agen, B. 


Aire-sur-l’Adour, A., Mont-de-Marsan. 


Aire-sur-la-Lys, A., Saint-Omer. 
Aix, B. 

Aix-les-Bains, A., Chambéry. 
Ajaccio, B. 

Alais, A.O., Nimes. 

Albert, A., Amiens. 
Albertville, A., Chambéry. 
Albi, B. 

Alengon, B. 

Ambert, A. Thiers (an A.O.). 
Amboise, A., Tours. 

Amiens, B. 


Amplepuis, A., Roanne (an A.O.). 


Angers, B. 

Angouléme, B. 

Annecy, B. 

Annonay, B. 

Antibes, A., Cannes (an A.O.). 
*Anzin, A., Valenciennes. 
Arcachon, A., Bordeaux. 
*Arc-lés-Gray, A., Gray (an A.C .) 
Arcis-sur-Aube, A., Troyes. 
Argentan, A., Flers. 
Argenteuil, A., Saint-Denis. 
Argenton, A., Chateauroux. 
Arles, A., Avignon. 
Amentiéres, A., Lille. 

Arras, B. 

Aubusson, B. 

Auch, B. 

Aurillac, B. 








Autun, A.O., Chalon-sur-Sdone. 
Auxerre, B. 

Auxonne, A., Dijon. 

Avesnelles, A., Fourmies (an A.O.). 
Avesnes, A., Fourmies (an A.O.). 
Avignon, B. 

Avranches, A., Granville (an A.O.). 
Ay, A., Epernay (an A.O.). 


Bagnéres-de-Bigorre, A., Tarbes 

Bailleul, A., Lille. 

Bar-le-Duc, B. 

Bar-sur-Aube, A., Troyes. 

Bar-sur-Seine, A., Troyes. 

Bastia, B. 

Bayeux, A , Caen. 

Bayonne, B. 

Beaucaire, A , Avignon. 

Beaumont, A., Saint-Denis. 

Beaune, A.O., Dijon. 

Beauvais, B. 

Belfort, B. 

Bergerac, A.O., Libourne. 

Bernay, A., Lisieux. 

Besancon, B. 

Bességes, A., Alais (an A.O.). 

Béthune, A., Arras. 

Béziers, B. 

Biarritz, A., Bayonne. 
*Bléville, A, Le Havre. 

Blois, B. 

Bolbec, A , Le Havre. 

Bordeaux, B. 

Boulogne-sur- Mer, B. 

Boulogne-sur-Seine, A.O., Paris. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Bourg, B. 

*Bourg-de-Péage, A., Romans (an A.O.). 
Bourges, B. 

*Bourg-lés-Valence, A., Valence. 
Bourgoin, A., Lyons. 
Brest, B. 
Brive, A.O , Tulle. 

*Bruay (Nord), A., Valenciennes. 


Caen, B. 

Cahors, B. 

Calais-Saint-Pierre, A.O., Boulogne-sur- 

Mer. 

Cambrai, B. 

Cannes, A.O., Nice. 
*Canteleu, A., Lille. 

Carcassonne, B. 

Carpentras, A., Avignon. 

Castelnaudary, A., Carcassonne. 

Castelsarrasin, A., Montauban. 

Castres, B. 

Cateau (Le), A.O., Cambrai. 
*Caudebec, A., Elbeuf. 

Caudry, A., Cambrai. 

Cavaillon, A., Avignon. 

Cette, B. 

Chalon-sur-Saone, B. 

ChAlons-sur-Marne, B. 
*Chamaliéres, A., Clermont-Ferrand. 

Chambéry, B. 

Chambon (Le), A., Saint-Etienne. 
*Chamfleuri, A., Avignon. 
*Chantenay, A., Nantes. 

Charenton, A.O., Paris 

Charité-sur-Loire (La), A., Nevers. 
*Charleville, A., Méziéres. 

Chartres, B. 

Chateaudun, A., Chartres. 

Chateau-Renault, A., Tours. 

Chateauroux, B. 

Chateau-Thierry, A., Meaux. 

Chatellerault, A.O., Poitiers. 

Chatillon-sur-Seine, A., Troyes. 

Chaumont, B. 

Chauny, A., Saint-Quentin. 

Cherbourg, B. 

Cholet, A.O., Angers. 

Clamecy, A., Auxerre. 

Clermont-Ferrand, B. 
*Clichy-la-Garenne, A., Levallois (an A.O.). 

Cognac, B. 








Commentry, A., Montlucon. 
Compiégne, B. 
Condé-sur-Noireau, A., Flers. 
Corbeil, A., Melun. 
Corbie, A., Amiens. 

*Coteau (Le), A., Roanne (an A.O.). 

*Coupée (La), A., Macon. 
Courbevoie, A., Neuilly (an A O.). 
Creil, A., Beauvais. 

*Croix, A., Roubaix. 

*Cusset, A., Vichy (an A.O.). 


Dax, A.O., Bayonne. 

Deauville, A., Lisieux. 

Decize, A., Nevers. 

Denain, A., Valenciennes. 
*Déols, A., Chateauroux. 

Dieppe, A., Rouen. 

Dieulefit, A., Montélimar (an A.O.). 

Digne, B. 

Dijon, B. 

Dinan, A., Saint-Brieuc. 

Déle, A.O., Besancon. 

Douai, B. 

Draguignan, B. 

Dreux, A., Chartres. 

Dunkerque, B. 


Elbeuf-Caudebec, B. 
Epernay, A.O., Reims. 
Epinal, B. 
*Equeurdreville, A., Cherbourg. 
Estaire, A., Lille. 
Etampes, A., Orleans. 
Evreux, B. 


Falaise, A., Caen. 

Fécamp, A., Le Havre. 

Ferté-Macé (La), A., Flers. 

Firminy, A., Saint-Etienne. 
*Fives, A., Lille. 

Fléche (La), A., Le Mans. 

Flers, B. 

Foix, B. 

Fontainebleau, A., Melun. 

Fontenay-le-Comte, A., Niort. 

Fougéres, B. 

Fouilloy, A., Amiens. 

Fourmies, A.O., Maubeuge. 


Gannat, A., Clermont-Ferrand. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Gap, B. 

Givors, A., Vienne (an A.O.). 
Gorgue (La), A., Lille. 
Granville, A.O., Saint-Lo. 
Grasse, A.O., Nice. 
Graulhet, A., Albi. 
*Graville, A., Le Havre. 
Gray, A.O., Dijon. 
Grenoble, B. 

Guéret, B. 

Guingamp, A., Saint-Brieuc. 


*Halluin, A., Tourcoing (an A.O.). 


Harfleur, A., Le Havre. 
*Haubourdin, A., Lille. 
Havre (Le), B. 
*Hellemmes, A., Lille. 
Héricourt, A., Belfort. 
Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 
Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Issoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 

Joigny, A., Auxerre. 
*Jurangon, A., Pau. 


*Kérinou-Lambezellec, A., Brest. 


Lagny, A., Meaux. 
Langres, A., Chaumont. 
*Lannoy, A., Roubaix. 
Laon, B. 
Laval, B. 
Lens, A., Arras. 
Levallois-Perret, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 
Lille, B. 
Limoges, B. 
Lisieux, B. 
*Lomme, A., Lille. 
Lons-le-Saunier, B. 
*Loos, A., Lille. 
Lorient, B. 
Lourdes, A., Tarbes. 
Louviers, A., Evreux. 
*Louvroil, A., Maubeuge. 








Lucon, A., Roche-sur- Yon. 
Lunel, A., Montpellier. 
Lunéville, A.O., Nancy. 
Lure, A., Belfort. 

Luxeuil, A., Belfort. 

Lyons, B. 
*Lys-les-Lannoy, A., Roubaix. 


Macon, B. 

* Madeleine (La), A., Lille. 
*Malzéville, A., Nancy. 

Mans (Le), B. 
*Marcq-en-Barceul, A., Lille. 
*Marly (Nord), A., Valenciennes. 

Marseillan, A., Cette. 

Marseilles, B. 

Maubeuge, B. 

Mayenne, A., Laval. 

Mazamet, B. 

Meaux, B. 

Melun, B. 

Mende, B. 

Menton, A., Nice. 

Merville, A., Lille. 

Méze, A., Cette. 

Méziéres-Charleville, B. 

Millau, B. 

Moissac, A., Montauban. 
*Monclar, A., Avignon. 

Montargis, A.O., Orleans. 

Montataire, A., Beauvais. 

Montauban, B. 

Montbéliard, A., Belfort. 

Montceau-les- Mines, A.,Chalon-sur-Séone 

Mont-de-Marsan, B. 

Montélimar, A.O., Valence. 

Montereau, A., Sens. 
*Montferrand, A., Clermont-Ferrand. 

Montivilliers, A., Le Havre. 

Montlugon, B. 

Montpellier, B. 

Montreuil-sous-Bois (Seine), A., Vincennes 

(an A.O.). 

Montrouge, A.O., Paris. 

Morlaix, A.O., Brest. 

Morteau, A., Besancon. 

Moulins, B. 


Nancy, B. 
Nantes, B. 
Narbonne, B. 














THE TRANSACTIONS OF THE BANK OF FRANCE FOR IQOI. 177 


Alphabetical List of the Branches, Auxiliary Offices and Towns —continued. 


Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 

Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A., Troyes. 
Noyon, A., Compiégne. 

Nuits, A., Dijon. 


Oloron, A., Pau. 
Orange, A., Avignon. 
Orleans, B. 

Orthez, A., Pau. 


Pamiers, A., Foix. 

Pantin, A.O., Paris. 

Parthenay, A., Niort. 

Pau, B. 

Périgueux, B. 

Perpignan, B. 

Persan, A., Saint-Denis. 
*Petit-Quevilly, A., Rouen. 

Pézenas, A., Béziers. 

Pithiviers, A., Orleans. 
*Ploujean, A., Morlaix (an A.O. 

Poitiers, B. 

Pont-a-Mousson, A., Nancy. 

Pontarlier, A.O., Besancon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 
*Pont-Rousseau, A., Nantes. 

Privas, B. 

Puteaux, A., Neuilly (an A.O.). 

Puy (Le), B. 


Quimper, B. 


*Raismes, A., Valenciennes. 
Reims, B. 
Remiremont, A., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, A.O., Saint-Etienne. 


Rochefort-sur-Mer, A.O., La Rochelle. 





Rochelle (La), B. 
Roche-sur-Yon (La), B. 
Rodez, B. 
Romans-Bourg-de-Peage, A.O., Valence. 
Romilly, A., Troyes. 
*Rotondes (Les), A., Avignon. 
Roubaix, B. 
Rouen, B. 
Ruffec, A., Angouléme. 


St.-Amand-Montrond (Cher), A., Bourges. 
St.-Amand-les-Eaux (Nord), A., 
Valenciennes. 

Saint-Brieuc, B. 

Saint-Chamond, A., Saint-Etienne. 

Saint-Claude, A.O., Lons-le-Saunier. 

Saint-Denis, B. 

Saint-Dié, A.O., Epinal. 

Saint-Dizier, A., Bar-le-Duc. 

Saint-Etienne, B. 

Saint-Germain-en-Laye, A., Versailles. 

Saint-Jean-d’Angély, A., Saintes 

(an A.O.). 

Saint-Junien, A.O., Limoges. 
*Saint-Laurent-lés-Macon, A., Macon. 

Saint-Lo, B. 

Saint-Malo-Saint-Servan, A.O., Rennes. 
*Saint-Martin-des-Champs, A., Morlaix 

(an A.O.). 

*Saint-Maurice, A., Charenton (an A.O.). 
Saint-Nazaire, A.O., Nantes. 
Saint-Omer, B. 

*Saint-Ouen, A., Saint-Denis. 

*Saint-Pierre-Quilbignon, A., Brest. 
Saint-Quentin, B. 

*Saint-Ruf, A., Avignon. 

Saint-Sauveur (Haute-Sadéne), A., Belfort. 
*Saint-Servan, A., Saint-Malo (an A.O.). 
*Sainte-Adresse, A., Le Havre. 
*Sainte-Savine, A., Troyes. 

Saintes, A.O., Cognac. 

Salon, A.O., Aix. 

*Sanvic, A., Le Havre. 

Saumur, A.O., Angers. 

Sedan, B. 

Sens, B. 

*Seyne (La), A., Toulon. 

Soissons, A., Laon. 

*Sotteville A., Rouen. 

*Sous-le-Bois, Maubeuge. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Tain, A., Valence. Vendéme, A., Blois. 

Tarare, A., Roanne (an A.O.). Verdun, B. 

Tarascon, A. Avignon. Versailles, B. 

Tarbes, B. Vesoul, B. 

Thiers, A.O., Glermont-Ferrand. Vichy-Cusset, A.O., Moulins. 

Thonon, A.O., Annecy. Vienne, A.O., Lyons. 

Thorigny, A., Meaux. Vierzon, A.O., Bourges. 

Tonneins, A., Agen. Villefranche (Rhéne), A., Lyons. 

Toul, A., Nancy. Villeneuve-sur-Lot, A., Agen. 

Toulon, B. Villeneuve-sur-Yonne, A , Sens. 

Toulouse, B. *Villeurbanne, A., Lyons. 

Tourcoing, A.O., Roubaix. Vincennes, A.O., Paris. 

Tournon, A., Valence. Vire, A., Flers. 

Tours, B. Vitré, A., Rennes. 

Trouville-sur-Mer, A., Lisieux. Vitry-le-Frangois, A., Chalons-sur-Marne 

Troyes, B. Voiron, A.O., Grenoble. 

Tulle, B. 

Unieux, A., Saint-Etienne. eaten Ry SE 
*Watrelos, A., Roubaix. 

Valence, B. *Wignehies, A., Fourmies (an A.O.). 

Valenciennes, B. 

Vannes, B. Yvetot, A., Rouen. 








New Burcarian Loan.—The Financial Committee of the Bulgarian 
Sobranyé has passed the Government Loan Bill unanimously, and it is expected 
that the Chamber will pass the measure, by a large majority, by July 20, when 
the term allowed by the French Syndicate for ratification expires. The 
nominal amount of this gold loan is 106,000,000f ; and the rate of issue 
being 81%, the net amount will be 86,390,000 The loan bears interest 
at 5 per cent., and is to be paid off by means of Paris drawings in fifty years. 
As security, Bulgaria gives, in the first place, the receipts from the duty on 
the consumption of tobacco, and, as collateral security, the receipts from the 
tobacco transport duty. A delegate of the Syndicate of Bankers will control 
the administration of the first of these duties. While the agreement for this 
loan is in force, the Bulgarian State binds itself not to issue paper money or 
coin without first obtaining the delegate’s consent, except in the event of war. 
Advices from Vienna state that the Russian State Bank and the Banque de 
Paris et des Pays Bas will take over a nominal amount equal to £4,197,600 
of the loan. The money is to be used towards the redemption of the 
following debts :—The remainder of the outstanding 6 per cent. Tresorbons 
of 1900 ; the outstanding amount of the five million 6 per cent. Tresorbon 
advanced by the Bulgarian National Bank, and the loan contracted by the 
State in April, 1899 ; while 1,500,000f will be handed over to the Banque 
de Paris as reserve fund. The issue will, it is said, take place on September 1. 
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THE IMPERIAL BANK OF GERMANY. 


THERE is much interesting information in the report of the Bank 
of Germany for 1901, published this year. The gold held on average 
slightly decreased, and there is a slight decrease in the average note 
circulation. We give tables showing the yearly average of these 
items, commencing with the establishment of the Reichsbank. From 
1894 onwards the manner in which the accounts have been made up 
































enables us to separate the holdings in gold from the remainder of the 
specie. 
CoIN AND BULLION. 
Gold held German Current Coin Yearly average % Proportion 
Date. 31st December of also held 31st December| of published Weekly of average 
each Year. of each Year. Returns. each Year to 1876. 
£L £ F 1876 = 100 

1876 2,144,170 *22,885,816 25,529,644 100 
1877 355975363 19,015,688 26,155,178 102 
1878 2,004,126 21,601,193 24,703,583 97 
1879 2,976,609 23,993,692 29,711,844 116 
1880 3,386,225 22,7 36,639 28,104,538 110 
1881 3,556,659 22,170,518 27,837,475 109 
1882 7,393,024 20,548,404 27,449,237 107 
1883 5,764,282 22,164,870 30,093,258 118 
1884 3,599,755 22,300,570 29,586,246 116 
1885 | 9,085,330 21,226,709 29,306,530 115 
1886 | 14,377,533 19,097,954 34,655,264 135 
1887 | 17,111,381 21,230,575 38,618,130 151 
1888 21,815,444 21,108,600 45,170,134 177 
1889 12,233,435 24,496,533 43,579,583 171 
1890 11,826,844 26,107,945 40,050,956 157 
1891 17,691,253 27,403,189 44,689,455 175 
1892 16,231,622 25,666,842 47,103,709 185 
1893 16,911,652 *22,975 239 42,294,395 165 
1894 35,721,800 + 14,989,200 46,716,380 183 
1895 28,547,150 14,106,700 50,588,150 198 
1896 26,569,350 13,659,450 44,599,400 175 
1897 28,403,700 12,924,100 43,572,500 171 
1898 25,233,050 12,387,300 42,546,900 167 
1899 23,451,350 11,593,950 41,274,000 161 
1900 25,031,300 11,460,650 40,856,850 160 
1901 31,609,200 11,817,410 45,570,550 178 

*From 1876 to 1893 inclusive the gold coin held among “German Current Coin” 

is not stated separately. 
t From 1894 to 1901 the amounts are separated. 
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THE IMPERIAL BANK OF GERMANY. 


The following table shows what the development of the note 
circulation has been :— 


IMPERIAL BANK OF GERMANY. 


ANNUAL AVERAGES OF THE NOTE CIRCULATION, 1876-1901. 








Date. Note Circulation. mee 7 os 
Yearly Average. 1876 = 100. 
1876 34:243,314 100 
1877 34,746,450 101 
1878 31,132,084 91 
1879 33:383,746 97 
1880 36,750,642 107 
1881 36,986,370 108 
1882 37,348,901 109 
1883 36,862,286 108 
1884 36,645,303 107 
1885 36,372,132 106 
1886 40,108,900 117 
1887 43,030,813 126 
1888 46,652,116 136 
1889 49,365,708 it 
1890 49,194,085 144 
1891 48,583,303 16s 
1892 49,236,812 144 
1893 49,241,462 144 
1894 §0,019,195 146 
1895 54,779,650 160 
1896 54,174,850 168 
1897 54,285,200 158 
1898 56,229,700 164 
1899 57,087,600 167 
1900 56,928,050 166 
1901 59,513,200 174 











There have been from the year 1881 many occasions on which 


the issue has exceeded the legal limit. 


follows :— 


The particulars are as 
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REPORT OF THE IMPERIAL BANK OF GERMANY FOR 
THE YEAR 1901. 


PRESENTED TO THE GENERAL MEETING OF MARCH 8, 1902. 
[The Reichsmark converted as 20= £1 in this statement.] 

ALTHOUGH the languor in trade which had been felt in the year 1900 
extended with rapid strides during the course of the year 1901 over almost 
all important departments of business, yet the demands on the resources of 
the Reichsbank have been keener than before. This was especially apparent 
towards the middle of the year, when after the contemporaneous break up of 
certain large undertakings had engendered a widespread distrust, and, in 
consequence, a strong disposition on the part of those who possessed the 
power to grant credit to withhold assistance. The Reichsbank was enabled 
to meet these demands through the great increase in their reserves of metal, 
especially of the reserve of gold, without having recourse to any marked 
raising of the rate of interest, which, on the contrary, has been distinctly 
lower than in former years. The profits were, in consequence of this course 
of action, smaller. 

THE CaPITAL. 

The capital of the Reichsbank has been raised by £1,500,000 to 
£7;500,000, in accordance with Article 1 of the Law of June 7, 1899, 
concerning the amendment of the Bank Law of March 14, 1875, by the 
issue, dating from January 1, 1901, of 30,000 shares at £50, which have 
been fully subscribed. 

The balance of £525,000 arising from this subscription is added to the 
reserve fund, according to Article 2 of the Law of June 7, 1899. 


ToTAL OPERATIONS. 
The total operations of the Imperial Bank amounted in the year 1901— 








At the head office to , - £3)189,074,470 
At the branches. ‘ - 6,468,306,495 
Together . - £9:6575380,965 


(1900; £9,454,574,950), hence £ 202,806,015 more than in the 
previous year. 


RATE OF INTEREST. 
The Bank rate of interest was— 


For Bills. For Advances. 
From Jan. 1 to Feb. 25, 1901_—yx. 5 percent. . 6 percent. 
» Feb. 26to Apr. 21 ,, , 44» . 5% o 
» Apr. 22toJuner7 ,, ‘ 4 » . § . 
» June 18 to Sept. 22 ,, ‘ ns . 4h i 
» Sept. 23 to Dec. 31 ,, - a » ¥ ee 
On average through the year— 
Igol. 1900. 
For bills . 4° per cent. against 5° per cent. 
For advances 5°” percent. ,, 6°%% per cent. 


VOL. LXXIV. 15 
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Bank Note CIRCULATION. 
The circulation of notes was— 


At the Aighest amount on December 31 . : - £73)289,350 
»» ‘owest amount on March 15 . ‘ ; F 52,241,350 
On average. : ; ‘ : : , ; 59,513,200 


There has thus been on average, £2,585,150 more in circulation than the 
average of the previous year (£56, 928,050). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

£23,586 has been paid for the manufacture of new notes. 

In accordance with Article 9 of the Law of June 7, 1899 (Reichs-Gesets 
Blatt, page 314), amending the Bank Law of March 14, 1875, the Imperial 
Bank has paid to the Imperial Treasury the amount of £127,952 on 
account of the notes of the old Bank of Prussia, which were still in 
circulation at the date January 1, 1901. 

The settlement of the note circulation of the Bank, by Sections 8, 9, 10 
and 17 of the Bank Law, has caused these notes, since that law came 
into force, to be Omitted from our statement. 

The amount of the uncovered tax free notes of the Imperial Bank per- 
mitted by Section 9 of the Bank Law has, by Article 5 of the Law of June 7, 
1899, been raised to £22,500,000, and further, on March 26 of that year, 
was increased to £23,000,000, owing to the giving up their right of issue 
by the Frankfort Bank (Section 49, clause 2, of the Bank Law. Compare 
Reichs-Gesetz Blatt, page 263). 

The limit rendering the excess liable to the note-tax has been exceeded 
five times :— 


1901. January 7 . : , , - £35299,797 
- March 31 . : : : ‘ 817,367 
»» September jo . : : ; 51430,057 
e October 7 . : ; ; , 1,958,820 
* December 31. > 5.422,821 


The duty on this excess, £17,634 (1900: £125, 893), is included among 
the liabilities. 
CurRRENT ACCOUNTS. 

The current accounts were, 

January 1, 1901 . £20,478,951 
There was received to the 

credit of these, in the 

course of the year— 
Through payments in cash £600,593,199 
Through transactions with 

persons having accounts 

at the Bank . ; - 983,488,309 
Through transfers in the 

same places . : - 1,260,012,124 
Through transfers from 

other offices of the Bank 1,350,590,949 1900: 
(Including for the Imperial £4,194,684,581(£4,091,413,291) 
Treasury and the States 2 
Treasuries, £787,244,800.) Making in all £4,215,163,532 











Carried forward , ‘ £45215, 163,532 
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Brought forward . £$41215,163,532 
On the other side, the pay- 
ments to the debit of 
these accounts have been 
Through payments in cash £805,645,791 
Through transactions with 
persons having accounts 


at the Bank . ‘ . 854,605,730 
Through transfers in the 
same places . ° . 1,260,012,124 
; Through transfers to other 


p offices of the Bank - 1,271,489,434 1900 : 
3 (Including for the Imperial ——— £4,191,753,079(£4,090,202,204) 
Treasury and the States 
Treasuries, £,784,755,328.) 
: The balance of : - £23.410,453 
remained to the credit of current accounts on December 31, 1901. 
The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
£17,403,100 on July 23. 
The lowest amount was £9,849,950 on April 15. 
The average ,, > 13,623,200 (1900 : £12,503,450). 
The amounts received remained, on the accounts referred to, on average, 
1°44 of a day, against 1°33 of a day in the preceding year. 

















TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials and persons who have no 
current accounts have paid in for 


persons having current accounts in 1900 : 

other places, in cash. : ; 479445324 (£77,294,483) 
To this should be added the transactions 

of persons having current accounts 1900 : 


at different bank offices (see above). £1,271,489,434 (£1,215,991,276) 
Thus the whole amount of the trans- 








actions between the different bank —=——————— 1900 : 
| offices was. ‘ ‘ ‘ © £15359,9345758 (41,2938,285,759) 
Adding to this the amount outstanding 
on January 1, 1901 . ‘ : 4,763,154 
The whole makes - £15355,697,912 
- Out of this there has been entered to 1900 : 
account during the year 1901 . - £15359,590,949 (£1,293,319,261) 








; And the difference . £5,106,963 
' is carried forward in the balance-sheet 
among the liabilities. 


The highest amount in transfers was, on 


April 15 . ° . . , ' 47730,600 
The lowest amount was, on December 7 39254,900 1900: 
The average ' 45357;050 (£4,180,350) 


15* 
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NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts at the close of the year was :— 





At the head office. . 1,512 (1900: 1,494) 
At the branches ; . 15,622 (1900: 14,353) 
; Together . , 17,134 (1900: 15,847) 


CLEARING OFFICES. 


The total transactions at the 1o clearing offices amounted during the 
year 1901 to £1,446,101,725, against £1,473,637,180 in the previous year. 

The number of deliveries was 5,409,985 (1900: 5,186,237), and their 
average amount £267. 6s. (1900: £284 3s.) The number of the institu- 
tions which took part in the clearing was, including the offices of the Imperial 
Bank concerned, 128 (1900: 126). 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the Empire and the German States.) 


The amount in transactions with the Treasury of the Empire 
and the German States is given above under CURRENT 
ACCOUNTS. 


The highest amount to the credit was, on June 23. ‘ -£175738,700 
The lowest was, on January 7 . . ° ° ° ° » 53379550 
The average was. ; ‘ ; ; ; : , - 11,806,900 


(1900 : 8,926,650) 
The amount to the credit of the Empire at the foreign places 


where interest on the bonds is paid was, January 1, 1901. 5,186 
There was paid in during the course of the year for the same . 211,492 
Making : ‘ ; ‘ . £216,678 

There has been paid out from this 209,081 
And there remains to the credit . 475597 


Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. . : . £610,970,943 
For the German States . , ; 961,449,758 
The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £8,286,858,235 in the year 1go1, 
against £8,181,956,785 in the preceding year. 





Nore sy TRANSLATOR.—Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A. B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 


Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. Nocharge 
is made.) 
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DEPOSITS UPON WHICH NO INTEREST IS PAID. 








The deposits upon which no interest is paid were, Jan. 1, 1901 £15,994 
There was further paid in . 395,468 
Making - £411,462 
There has been withdrawn 373,824 
Leaving £37,638 


(421,644 more than at 


the beginning of the year.) 


TRANSACTIONS IN DRAFTS. 
(Drafts Issued.) 


For payments to be made at other branches there were issued :— 
1900 : 











a.—Without commission 1,317 drafts for £1,093,592 (£1,647,209) 
6.—With commission . 1,981 we 1,571,755 (1,251,975) 
Together . 3,298 » » £2665,347 (£2,899,184) 

The commission received was— 1900 : 
At the head office of the Imperial Bank Zig. 45. (£12. 9s.) 
At the branches of the Imperial Bank 296. 6s. (246. Os.) 
Making 4315. 108. (£258. 9s.) 


Being thus £57 more in the year 1901. 

At the close of the year drafts for £17,617 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the kilogram fine at 
4139. 45., was— 





At the Aighest amount on June 23 . 
»  4owest amount on January 7 
On average . 


. £50,213,850 
38,050,100 


45570559 


Being £4,713,700 more compared with £40,856,850, the average of the 


previous year. 


On December 31 the stock of the precious metals consisted of :— 


Gold in bars, and in foreign money £9;776,700 
» 9» German money 21,832,550 
£31,609,250 

Thalers 6,911,600 
Divisional money 4,905,800 





£43,426,650 
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On average the amount was— (1900 :) 
Gold in bars, and in foreign money £8,932,000 (£6,620,150) 
»» 9» German money . ; ; 24,271,500 (21,916,450) 
£33,203,500 (£28,536,600) 
Thalers ° ° ; ° : 7,492,900 (8,222,900) 
Divisional money . ; : ; 4,874,150 (4,097,350) 


£45» 572,550 (£40,856,850) 











CoVER IN THE Precious METALS. 

The bank notes in circulation were covered, on average, throughout the 
year, with 76°57 (1900: 71°77) per cent. in metal. 

The cover in the precious metals for the bank notes in circulation and 
other daily liabilities amounted, on average throughout the year, to 51°01 
(1900: 49°48) per cent. 

PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 
There was held in gold bars and foreign gold coin on 














January 1, 1901 . ‘ : , ‘ . ‘ ; 48,580,782 
There has been purchased ; ; ; ° 6,951,428 
(In the preceding year it was , £6,226, 255) 

Making - 415,532,210 

From this amount there has been coined or sold . : 5:759,037 
Leaving . £9776,173 

The value of the gold is_ . ; , : . ; ; 9,776,698 
It has thus produced a profit of . ° , ° ' . 4525 


PURCHASES OF BILLs. 
(a) Local Bills. 
The local bills outstanding, on January 1, 1901, were— 
187,561 bills, amounting 








to . « + $26,915,950 
There hove bem 
discounted (1900 :) 
1,320,550 bills, for . . . 163,832,149 (£161,046,007) 
Making 1,508,111 bills, for . . £190,748,099 
Of these there 
have run off— (1900 :) 
1,307,787 bills, for . . . 163,022,766 (£162,426,480) 











Leaving 200,324 bills for . . . £27,725,333 
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Outstanding on December 31, 1901, being— 
At the head office of the Imperial Bank £ 1,547,337 
At the branches of the Imperial Bank 26,177,997 








The profit on these bills amounted— (1900 :) 
At the head office of the Imperial Bank to £36,048 (£39,769) 
At the branches of the Imperial Bank to 938,661 (1,136,492) 
Together £974,709 (£1,176,261) 


Being thus altogether £201,552 ss than in the previous year. 
The Aighest amount in local bills on 
September 30 was . : ‘ . £39,139,600 
The /owest amount on February 23 was 19,082,350 
The average amount was. . . 23,808,100 (1900; £21,751,750) 
The average amount of each bill discounted was £124. The average 
time they had to run was 52 days (1900: 49). 
Among the purchased local bills there were 63,373 drawn for £5 
and below (1900: 58,260 bills). 


INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 


Inland bills remitted for the purpose of collection were, on January 1, 
1901: 

















361,337 bills for . . . .« £23,770,314 
There have been 
purchased (1900 :) 
3,194,790 bills for . . . . 265,170,581 (£266,545,202) 
Making 3556,127 a eee £288,940,895 
Of these there (1900 :) 
have run off 3,250,836 bills for . . . . 268,900,454 (£267,056,400) 
Leaving 305,291 billsfor . .. . «£20,040,441 


Outstanding on December 31, 1901, being— 
Bills for collection at the head office of 











the Imperial Bank . ‘ e » £25336,985 
Bills for collection at the branches of 
the Imperial Bank . : ‘ . 11,912,020 
Bills remitted, 7m fransttu . ‘ » 55791,436 
£ 20,040,441 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1900 :) 
to. : ‘ , . , £82,902 (£100,209) 
At the branches of the Imperial Bank to 616,577 (796,751) 
Together £699,479 (£896,960) 


Being thus £197,481 4ss than in the previous year. 
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The Aighest amount of these bills on 


June 30 was . : ; : - £24,510,250 
The Zowes¢t amount on February 15 was 13,274,450 
The average amount was . : . 17,112,100 (1900: £16,919,600) 


The average value of these bills was £82. 19s. each, and the average 
length of time they had to run was 23 (1900: 23) days. 

Among the remitted inland bills there were 423,235 drawn for £5 and 
below. (1900: 394,331 bills.) 

The amount of inland bills outstanding was collectively on December 31, 


1901, *£47,765,770. 


The length of time they had to run was :— More or less 
1900. 1901. 
Less than 15 days . £16,637,085 . £18,756,070 . - £2,117,985 
From 16 to 30 days . 8,957,445 - 8,688,220 . + 269,225 
31 to6o ,, -. 13,618,795 . 138,424,260 . + 194,585 
61to9g0 , . 8,552,445 - 9,818,710 . — 1,266,265 








As above £47,765,770 . £40,686,260 . 


2,920,490 


BILLS ON FOREIGN COUNTRIES. 
(¢) Foreign Bills. 
The bills on foreign countries were, on January 1, 1901 : 
3,511 bills of the exchange 
valueof . . . £3,773,278 (1900 :) 
22,857 bills were bought for 8,454,596 (£10,587,572) 





Making 26,368 bills for . . . . £12,227,874 
23,463 bills have been paid (1900 :) 
for. . . « « 10,105,944 (£8,328,232) 





Hence 2,905 bills remained out- 


standing for. . £ 2,121,930 
These bills had, Dec. 31, 1901, 
an exchange value of . 2,198,075 
(1900 :) 
There is hence : , 479,145 (£56,662) 


to be carried to account as profit, helen yo more than in the preceding 
year. 

The Aighest amount in these bills on Jan. 7 was £3,525,500 

The /owes¢ amount on March 15 was. . 470,100 (1900 :) 
The average amount was ‘ : ‘ ; 1,347,300 (£1,337,650) 





* Nore sy TRANSLATOR.—This amount of £47,765,770 is made up as follows :— 
Bills under discount, outstanding December 31, 1901 . - 427,725,330 
Remitted inland bills, outstanding December 31, 1901 ‘ + 20,040,440 





Together . ° ° . ° - $47,765,770 
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Bitts COLLECTED ON OTHER ACCOUNTS. 


(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 

471,305 local bills for 456,779,242 have been collected through the 
clearing without charge, for persons having current accounts (1900; 
£50,778,122). The average amount of these bills is £120. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the Bank, collectively, 103,479 bills for an amount 
of £6,658,705 (1900: £6,238,709). Of the amount of these, at the end of 
the year, £16,327 had not been paid over to the persons who handed the 
bills in; this is carried forward in the balance-sheet under the head of 
liabilities. ‘The commission received was £3,909 (1900: £3,631). 

The average value of these bills was £64. 7s. (1900: £66. 6s.) 

The total, therefore, on these other accounts consists of 574,784 bills, 
amounting to 463,437,947 received for collection. 


Tue ToTat TRANSACTIONS IN BILLs. 


The total of all the bills and drafts purchased and received for 
collection was: 

















Number. Amount. 

Local bills purchased . 1,320,550 . for . - £163,832,149 
Inland remitted bills 

purchased ; - 3:194,790 . 9 . - 265,170,581 

Inland bills purchased 4,515,340 . a ° - 429,002,730 

Foreign bills purchased 22,857 . . : ‘ 8,454,596 

Bills purchased . - 4538197 . - . » £4374571326 
Bills and drafts for 
collection for persons 

having no accounts. 574,784 . 1” ‘ . 63,437,947 

Inall . 5,112,981 bills for . » £500,895,273 

(1900: 4,934,641 bills ,, ; -£496,195,612) 


Being more in number 178,340, and more inamount £/5,699,661 
than in the previous year. 

The total profit on the business done in bills was, including the £3,909 
received for collecting drafts, 41,754,242 (1900: £ 2,133,514), being thus 
£379,272 ess than in the preceding year. 


BILLs NoT PAID WHEN DUE. 


At the date when they were due there were not paid :— 





Of the local bills . 35,975 bills for 41,260,335 
Of the remitted bills 186,447 ,, 4, 4,014,006 
In all 222,422 bills for 45,274,341 
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Being in proportion of all the bills received for collection— 
In number and in amount. 


Per cent. Per cent. 

1900. 1900. 
Of the local bills . ‘ , . - 2°75 (271) 0°78 (0°69) 
» bills for collection. . . 5°86 (5°06) 1°51 (1°32) 
Together . , : - 4°96 (4°37) 1°23 (1°08) 


The amount of the bills wnlly unpaid was £201,174 (the reserve against 
doubtful bills was £137,825). 


ADVANCES (LOMBARD). 
The advances outstanding on January 1, 1901, were— 








Fresh advances were made. ‘ $73115335 1900 : 
79,950 advances for . ; ‘ » 75,749,450 (479,731,992) 
£83,051,785 
There have been repaid— 1900 : 
72,524 advances for . : ° - 74,979,907 (£79,504,441) 
There were thus outstanding —— 
December 31, 1901 . - £8,071,878 
The number of mortgage bonds was— 
January 1, 1901 . ; . ‘ ‘ . . 6,448 
There were added, new : , . . * 4332 
10,780 
There have been repaid . ‘ ; ; . , 45143 
There thus remained outstanding, Dec. 31, 1901 . 6,637 bonds. 


The interest received on these advances has been— 
At the head office of the Imperial Bank . £29,202 (1900: £49,148) 
At the branches of the Imperial Bank . 156,681 (1900: 205,313) 













Together £185,883 (1900: £254,461) 






Being thus £68,578 /ess than in the year 1900. 
The Aighest amount in advances was on 











December 31 . ‘ ; ‘ . £8,071,950 
The /owest amount was on May 23 ; 2,731,500 
The average amount in advances was_. 3,641,450 (1900: £4,000,850) 








The loans outstanding at the end of the year were :— 
£75729,823 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d@, 
of the Bank Law. 
140 ,, gold and silver. 
341,915 ,, goods. 
The average amount of each advance was £947; the average amount of 
each repayment was £1,034; and the average length of time of the individual 
loans was 16 (1900 ; 17) days. 
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BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1901, to ‘ ‘ £29,186 
There has been added to this during the year 1901 ‘ ‘ 358,629 





Making an amount of £387,815 


There has been paid off from this in the course of the 








year ‘ . ‘ ‘ ‘ , : . . £182,614 
Written off . ‘ ‘ , : , , . 4,027 
— 186,641 
Thus, on December 31, 1901, there remained on rest . : £201,174 


RESERVE FOR DousTFUL BILLS 





From the original amount of the reserve, which was ° £43290 
There has been written off for doubtful bills of eutenes 8,224 
The amount remaining was_. ‘ , ‘ ‘ £35,066 





There has to be reserved for those remaining over 
and for fresh claims and the doubtful bills of 
exchange which had become due in the first 
two months of the year 1902 . ‘ - £137,825 

Also for a Lombard advance, not covered a 
ing to regulation, at the office at Coblenz 
(compare statement for the year 1900) . ‘ i50 

For the same at the office at Liibeck . : , 485 

Also on account of the forged bank notes at 
Griinenthal (compare statement for the year 
1898) . ; ‘ 14,500 

And on account of a bill which und howe lost and 
was afterwards found, but in the meanwhile had 
been paid by the head office (compare state- 
ment for the year 1899) . ; : , . 300 

The total being 





153,260 





On this occasion more £118,194 





Which falls to be deducted from the profit for 1901. 

Though the governing body has thus been compelled to reserve larger 
amounts—this arises from a feeling of precaution—it cherishes the hope 
meanwhile that the reserve will be again made free through amounts 
received later on account of bills of exchange considered doubtful at the 
time, 
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SECURITIES. 
(a) Business in Loans Issued. 


Under the superintendence of the Bank, in the year 1901, 415,000,000 
3 per cent. German Government loan was opened for public subscription. 
The profit from this amounted to £3,945, and is to be placed in the account 
with fees, commissions, etc. 


(b) Securities of the Bank. 














The value of the paper of the same quality as ‘‘ Lombard” advances, 
in which the Reichsbank has dealt since 1900, in the interests of its | 
customers, with a limited number of small bills, amounted on January 1, : 
1901, to. , . ‘ , ‘ ‘ ‘ £8,808 
There were purchased during the year . ‘ . : ° 8,866 
417,674 
And sold 12,331 
Consequently there remains . : : . : ; : £55343 
The value of these on December 31, 1g01, was . ; ’ 5,810 
There is thus ; ; : ; ‘ ‘ ; ; : £467 ’ 
to be added to the profit. 
(c) Stock Exchange Securities. 





The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :— 


Held on January 1, 1901 44,231,295 
To this there has been added 18,519,071 
£22)750,366 
Amount of repayments . 16,574,910 La 
Amount remaining December 31, 1901 - £6,175,456 - 


The profit arising on this account was £121,929. \4 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 





The sums outstanding with the correspondents of the Bank 





amounted on January 1, 1901, to. ; ‘ ; - £242,158 
There has been paid over to them during the year . . - 6,066,523 
Together . - £6,308,681 


And there has been repaid 





5,668,877 


£639,804 








Leaving outstanding with them 
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THE RESERVE FUND. 


The reserve fund amounted on January 1, rgor, to ‘ . 41,500,000 
In accordance with Article 2 of the Law of June 7, 1899, 
there was added :— 
(a) The balance from the newly - issued 
30,000 bank shares at £50 . - £525,000 
(4) 20 & of the net profit of the year 1901 . 206,962 
—_——_ 731,962 
Giving. . £2,231,962 
Which amount is carried over to the year Igo2. — 
REAL PROPERTY OF THE BANK. 
The amount to the debit of the account of the real property 
of the Bank was on January 1, Igor , . 41,801,300 


There has been added to this in the course of the year for new 
buildings, additions to existing buildings and property 











purchased— 

For the office at Bielefeld . ° ‘ - £15,200 

For the sub-office at Bonn . ‘ ‘ ‘ 8,000 

= a », Guben ? ; i 1,000 

in ™ » Hadersleben ; P 2,100 

a For the office at Hildesheim : : ‘ 14,950 

For the sub-office at Miilheim on the Rhine. 45195 

‘es aa », Oberhausen ; ‘ 3,500 

i - = »» Recklinghausen . ‘ 49350 

i} - - » Rostock - ‘ ° 4,830 

For the head office at Strassburg in Alsace . 2,600 

For the sub-office at Weissenfels . ° ° 39350 

| ie “ », Werdau ° ‘ ‘ 4,750 
68,825 
Making , ‘ ‘ ‘ » 41,870,125 

a From this is to be deducted the face value of real 

4 property formerly belonging to the Bank, and now sold, 

| at Bielefeld. ° - £4,500 

at Hildesheim , F 2,000 

And the amount from the sale of a part of the build- 

ing ground at Stettin ‘ , ‘ ° : 265 
6,765 
: 41,863,360 


Which amount has been carried forward to the year 1902. 
Resulting from the sale of the property at Bielefeld there is a profit of 
£3,000, and from the sale of that at Hildesheim a loss of £200, which is 
deducted from the profits. 
The real property has, besides being employed for the purposes of the 
Bank, produced in rents £2,131, which is included in the profit. 
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PRIVATE DEPOSITS UNDER LOCK AND Key. 














The number of private deposits under lock and key was on Number. 
January 1, 1901. . : . : . , . 7,110 
There have been added , . : . . . R 35319 
Together . 10,429 
There have been withdrawn : : . : : : 3,084 
Leaving remaining ; 71345 

The fees for taking charge of these were— 1900; 
At the head office of the Imperial Bank. - $2,310 (£2,347) 
At the branches of the Imperial Bank ° . 5,783 (5,653) 
£8,093 (£7,900) 


Being thus £193 more than in the previous year. 


Open DEposits. 


The number of open deposits was on January 1, 1901— 





277,137 deposits of the face value of . , » £1445439,005 
There were added during the year— 
54,077 deposits for. ‘ ° : : : 26,960,610 
Making 331,214 deposits for. : , . : R 171,399,615 
There have been withdrawn— 
42,733 deposits for . . : , . : 22,603,697 





288,481 deposits thus remained on Dec. 31, 
1901, for ‘ . . . £ 148,795,918 
(against £144,489,005 in 1900). 

The number of the different descriptions of securities which were 
deposited was on December 31, 1901, 4,305 (1900 : 4,088). 

The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to £5,663,012 (1900: £5,558,220). 

The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1901 to £110,798 (1900: £103,114). 


DEPOSITS IN THE NAME OF MINORS. 


The number of deposits in the name of minors, that is to say, 
the securities which form part of the property of minors 
and which are under the supervision of the Office of Trustees 
(Section 1,814 of the Bank Law), received for custody at 
the head office and branches was on January 1, 1901— 


— 
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795 deposits of the face value of . - £678,572 
In the course of the year there were received 
for custody— 





278 deposits for. ‘ ‘ ‘ ‘ ‘ : 379,240 

Giving 1,073 deposits for . ° ‘ ys 057,812 
The number of those withdrawn was— 

103 deposits for . ; ° ‘ : ; ‘ 109,051 





Leaving, therefore— 
97° deposits for. . , , ‘ . - £948,761 


The commission on these amounted to £198 (1900: £178). 
‘THe EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 





Bank . , , . £226,154 
For the other offices of the Imperial 
Bank . ‘ i . : . 461,248 
————._ £687,402 
(1900: £638,408). 
In the total cost of administration 
there are included— 
On account of profits received 
back . ‘ ‘ £9354 
On account of bonuses saved . 1,231 
10,585 
Thus there remains as the actual cost ——_—_—_ 
of administration. : . £676,817 
Tue Totat AMOUNT oF PRorits. 
The total profits amounted to , ‘ £25237,617 
From this must be deducted— 
The cost of administration . - £687,402 
The cost of the manufacture of 
bank notes. 23,586 


3. The payment to the State of 

Prussia, in conformity with 

section 6 of the Act of May 

17-18, 1875 ( Reichs-Gesets Blatt, 

page 218) ° 93,287 
4. The duty to be paid on n the ¢ excess 

note-issue, ss. 9, 10 of the Bank 

Law ‘ ‘ ‘ . ‘ 17,634 
5. Further amount reserved for 

doubtful bills . ‘ 118,194 
6. Loss by the sale of the property 

formerly belonging to the Bank 

at Hildesheim . . 200 





940,303 
Leaving as profit . £1:2975314 


Carried forward £15297,314 
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Brought forward 

From this there has been paid or re- 

mains to be paid according to section 2, 

paragraphs 1-3, of the Bank Law, of 

June 7, 1899 [Reichs-Gesetz Blatt, 
_— ——, 

To the shareholders, 3% per cent. 

on £,7,500,000 : 


Leaving 
2. 20 per cent. on £1,034,814 to 
be paid to the reserve fund 


3. Of the remainder, being 
the shareholders received one- 
fourth ; 
The Imperial Treasury three- 
fourths 


The shareholders thus received besides the 
£262,500 mentioned in paragraph 1— 
Mentioned in paragraph 3 
Further, what remains over from 
the former settlement 


Together . 

Out of which sum a surplus dividend of 
£4- 2s. 6d. on each Reichsbank share 
of £150, and of £1. 7s. 6d. on 
each share of £50 has to be paid, 
being in all 40,000 shares of £150 
and 30,000 shares of £50 


The remainder being carried for- 
ward to the next account. 


The shareholders have accordingly re- 
ceived for each share of £150 and 
of each share of £50, besides the 
dividend already paid for the first 
and second half-year of . 

As surplus dividend 


Together . 


4152975314 


262,500 


41,034,814 





206,962 


£827,852 





£206,963 


620,889 





827,852 


£206,963 


23 
£206,986 


206,250 





4736 


£5 5 © andof £1 15 © 


so 8 om 32 


49 7 6 and £3 


Making altogether a profit of 6°25 per cent. for the year 1gor. 
(1900: 10°96 per cent.) 


7 


2 


6 


6 








t 


t 
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The Government receives— 


Mentioned in paragraph 3.x. ‘ £620,889 
From the profits and also as note-tax 17,634 
Together . ‘ , £638,523 


(1900: £1,167,088.) 

The balance-sheet of the Imperial Bank referring to this statement is 
added. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 

SHAREHOLDERS IN THE IMPERIAL BANK. 
On December 31, 1900— 
6,214 native proprietors, holding 29,804 shares, at £150. 
1,857 foreign " » 10,196 » 9» S150. 


” ” £150. 








Hence 8,071 proprietors » 40,000 


On December 31, 1901— 
10,363 native proprietors, 





holding . . 29,517 shs. at £150, & 28,901 shs. at £50. 
1,961 foreign proprietors, 
holding . . 10,483 » £150, 1,099 5 £50. 
Hence 12,324 proprietors holding 40,000 ,, £150,,, 30,000 , £50. 


were entered on the registers of the Bank. 


BRANCHES. 

With regard to the branches, one office was altered into a head-office ; 
four auxiliary branch establishments were altered into offices ; one auxiliary 
branch establishment, not keeping a separate cash account, was altered into 
an auxiliary branch establishment with a separate cash account ; twenty-eight 
new auxiliary offices, keeping separate cash accounts, were opened. 

The branches in existence at the end of 1901, were :— 

18 Head Offices. (1900: 17.) 
61 Offices. (1900: 58.) 
253 Auxiliary Branch Establishments, keeping separate cash accounts, 
(1900 : 228.) 
12 Auxiliary Branch Establishments, nof keeping separate cash 
accounts. (1900: 13.) 
14 Storehouses for merchandise deposited with the Reichsbank. 


358 in all. (1900: 330.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1go1, 
are added. 


Berlin, February 13, 1902. 
VOL, LXXIV. 16 
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DIRECTORS OF THE IMPERIAL BANK. 





1901. 


Dr. Kocu, GALLENKAMP, FROMMER, VON GLASENAPP, 
Von Kuitzinc, SCHMIEDICKE, KoRN, GOTZMANN. 


BALANCE-SHEET, DECEMBER 31, 1901—ASSETS. 
. GOLD IN BARS AND FOREIGN rene the ane fine 
being valued at £139. 45. 
2. CASH, consisting of— 


Gold in German coin . ‘ ' . £21,832,532 
(a) { Thalers ° ; ° ; ° - 6,911,620 
Divisional money ° ° ° : - 4,905,790 
———— 33,649,942 
(4) Notes of the Imperial weeny (Reichskassen- 
scheinen) : ; ; . ; , 900,281 
(c & d) Own notes. 
At £50. or - « « «« 99,eo7.900 
- Zz , . . , . . + 32,812,375 
————70, 319,675 
(e) Notes of other banks , ; ° ° ° 540,130 


3- SILVER IN BARS AND FOREIGN COIN . 
4. BILLs—with the exception of those described "under 
par. 8, consisting of — 











(a) Local bills, due within 15 days ; ° - 8,830,740 
Ditto, at later dates : . - 18,894,594 
(6) Remitted bills, on places in Germany— aa 27,725,334 
Due within 15 days ° ; ; ° - 7,806,345 
Ditto, at later dates . : ° ; . 12,234,096 
(c) Bills on foreign places ——20,040,441 
Belgium . ; , , : : : ° 6,268 
England. : ° : , : , . 2,171,987 
France . : , : . , : , 7,119 
Holland . ° ° ° . ‘ . ° 6,046 
Italy . . ° . . ‘ , ° 1,067 
Copenhagen . ; : ; : ° ° 1,838 
Switzerland . : . . ° ° 2,416 
Sweden and Norway : : ‘ ° ° 1,334 
————_ 2, 198,075 
5. LOANS, consisting of — ———_ 
(a) On gold and silver . ° 140 
(6) On securities, including bills ¢ as per sec. 13, pars. é, ¢, d, 
of the Bank Law. : ; ° - 47,729,823 
(c) On other securities . . ° . ° ° ° _ 
(@) On goods ° ; ° : ° ; ° ; - 341,015 
6. SECURITIES— ane 
(a) Treasury drafts purchased and other securities , - 6,175,456 
(6) Special investments ; . 5 ‘ ; ‘ * 5,810 


(c) Ditto, reserve fund . ; . ; , ; ° ° _ 


7. DUE TO THE BANK ON CURRENT ACCOUNT WITH ITS 
CORRESPONDENTS . . . ‘ _ 
8. AMOUNT OF OVERDUE AND UNPAID BILLS 
9. VALUE OF REAL PROPERTY BELONGING TO THE BANK 
10. SUNDRY ASSETS— 
(a) Advanced on bills passed for discount 


(6) Salaries paid in advance to officials ; : ° ; 29,548 
(c) Advances for buildings . , ‘ ' : ‘ + 220,925 
(¢) Bank notes unfit for circulation : : ° . - 795,875 
(e) Sundry claims 929,367 


(f) For expenses not yet brought to account in n the preparation 
ofbank notes. : — 


£9,776,698 


105,410,028 


49,963,850 


8,071,878 


6,181,266 


639,803 
201,175 
1,863,360 


1,975,715 
£184,083,773 














Pd 


. CAPITAL . 


. RESERVE FUND 


. RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on December 31, 1900, to 
From this there was written off in 1901 . 


There was added to the reserve in the year 1901 


. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 


At £50 
” 5 


. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* Note sv Transtator.—This amount is made up thus— 
Balance to the credit of current accounts ° 
Do. do. of persons not having current accounts 


Do. do. of the Imperial Treasury and 
Do. do. of the Treasury of the German States. 


. Deposits (not bearing interest) 


. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 


TREASURY, according to secs. 9 and 10 of the Bank Law 


. SUNDRY LIABILITIES— 


(a) Drafts on demand not paid 
(6) Bills collected not yet paid over 


(c) Rebate of interest and profit on bills, adunen and 


property belonging to the year 1902. 
(d@) Unclaimed dividends . 
(e) Sundry debts 


. NET PROFITS FOR 190I— 


(a) For the State 


(4) For the Shareholders ‘ F ‘ ’ farbo6s 


Add to this amount of enagpeepeiated —_ 
for 1900 ‘ ‘ a , 
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BALANCE-SHEET, DECEMBER 31, t901—LIABILITIES. 


£43,290 
8,225 


35,065 
118,195 


- 58,147,950 
- 86,256,945 





423,410,453 
5,106,964 


‘} 7597 


$28,525,014 





£17,617 
16,327 


187,403 


46,205 
117,943 


£620,889 


23 


206,986 







199 





























£7,500,000 


2,231,962 


153,260 


144,404,895 
*28,525,014 


37,638 


17,634 


385,495 


827,875 
£184 ,083,773 


16* 
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PROFIT AND LOSS ACCOUNT—RECE/PTS. 


1. Profit on local bills. : . ; ‘ ‘ ; . - £974,709 
» on inland bills remitted , . , ° ° , - 699,479 
» on foreign bills . ; ° : : : ‘ : ‘ 76,145 
ames 41,750,333 
2. Profit on loans (Lombard) . ‘ : . ‘ ‘ : , 185,883 
3. Commissions received . ; ‘ , ‘ : ‘ 159,302 
4. Interest on accounts and discounted bills . : ‘ , ° 121,266 
5. Receipts from real property of the Bank , . ° , 2,131 
6. Profit on gold : ‘ . ° : : : : . ° 526 
7. Profit on Government loans . . : ° 3,945 
8. Profit on the sale of the old bank premises at : Bielefeld . ° , 3,000 
9. Sundry receipts— 
(a) On account of profits received back . ‘ £9,354 
(6) On account of bonuses saved through situations in the 
management being vacant . ‘ ; 1,230 
(c) Received on account of bills prev iously written off. ° 180 
(d) Profit on our securities . , : , ° ° , 467 


11,231 


Total receipts . £2,237,617 








EXPENDITURE. 
1. Expenses of management — 
(a) Atthe head office . .  . i ied - « «+ £226,253 
(6) At the other offices. ; , ‘ ; ‘ , - 461,248 
——_ £687,401 
2. Printing, etc., of bank notes . . . 23,586 
3. Payment to Prussian State, as per sec. 6 of the Convention of May 17 18, 
1875 (Retchs-Gesetz Blatt, page 215) . . 93,287 
4. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank — ‘ 17,634 
5. Reserved for doubtful bills. , . , ; ° 118,195 
6. Loss by the sale of the old bank premises in Hildesheim : : : , 200 
Expenditure. ; ; . ° , ‘ ‘ : , : - £940,303 
BALANCE, 
Receipts as above stated . ; ‘ , ' ‘ ‘ ‘ ‘ ; - £2,237,617 
Expenditure ; : : : : , ° ‘ ‘ ; ° + 940,303 
Profit for 1901. - 41,297,314 
Of this there has been paid already, and is still to be accounted for, accord- 
ing to sec. 24, par. 1-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of June 7, 1899— 
. To the shareholders 3 per cent. on £7,500,000, making . . : ‘ 262,500 
; 41,034,814 
2. From the amount remaining— 
20 per cent. to the reserve fund : ‘ ; , ‘ ° ° - 206,963 
£827,851 
3- Of what still remained over— 
The Treasury of the State received three-fourths . ‘ . £620,889 
The shareholders received one-fourth : , . . - 206,962 
——_— 827,851 
To the share of the profit which the shareholders received, being ° . £206,963 
Is to be added, the undivided balance brought forward from 1900. ; 23 


Together . ; ; 5 . £206,986 














—<—_— 
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BUSINESS IN BILLS DISCOUNTED. 
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nantes = Addition. Deduction. Position Dec. 31, 1901. 
a Amount. - “te Amount. — " Amount. Bomber of | Amount, 
& & & & 
At the Branches |175,871 | 25,187,801 |1,240,027|152,175,000|1,227,888|151,184,804] 188,010 | 26,177,997 
At the Head 
Office 11,690| 1,728,150| 80,523] 11,657,149} 79,899) 11,837,962| 12,314 1,547,337 
Total - 187,561 | 26,915,951 |1,320,550|163,832,149|1,307,787| 163,022,766] 200,324 | 27,725,334 
Average | Average | Average 
Highest Lowest Amount |Amount of] Currency| Profit. 
Amount. | Amount. | Weekly. | each Bill.| in days. 
& & & & & & 
Atthe Branches .| — — -- -- 938,661 
At the Head Office} 2,211,975] 468,295 931,415) 144 27 36,048 
Total . *3%139,600119,082,350 23,808,100 124 52 974,709 
= aM | (hos a tee 
FOREIGN BILLS. 
Number On On On On On On 
of Bills, England. | America. | Belgium. | France. | Holland. Italy. 
Position on Jan. 1, £ 4 4 
190I_... s+ | 3,512 | 3,678,247 = 3438 | 11,310] 14,399 957 
Purchased at the 
Head Office and 
Branches, and in- 
cluding above 22,857 | 7,712,025 | 2,786 | 142,875 | 170,404 | 167,765 | 20,458 
Together 26,368 |11,390,272 | 2,786 | 146,313 | 181,714 | 182,164 | 21,415 
Sold and sent to 
correspondents ... | 23,463 | 9,256,512 | 2,786 | 140,107 | 174,673 | 176,177 | 20,342 
Remaining on Dec. 
31, t9Ol ... 2,905 | 2,133,760 | — 6,206 | 7,041 | 5,987 | 1,073 
On On On 
. Oo ; 0 0 Total 
oem a a ~ poy nn Vision Value. 
Position on Jan. 1, 4 < L 4 L £ L 
1901 nee ove 1,607 _— 6,344 231 — _— 3:773:279 
Purchased at the 
Head Office and 
Branches, and in- 
cluding above 24,286 507 59,438 | 8,256 255 695 8,454,596 
Together 25,893 507 66,282 | 8,487 255 695 12,227,875 
Sold and sent to 
correspondents ... | 24,072 507 63,879 7,161 255 695 |10,105,945 
Remaining on Dec. 
31, 1901... 1,821 a | 2,403 | 1,326 _- — | 2,121,930 




















Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = £1; 
the Florin at 12 = £1; the Rouble at 6 = £1. 
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The bills outstanding on December 31, 1900, were as follows :— 


On Belgium . 


% 


England . 


» France 
» Holland . 


» Italy 


~ 


Copenhagen 


Switzerland 


Sweden and Norway 


The value at which these bills stood in the books of the Bank was 


Leaving a profit on the same of . 


£6,268 
2,171,987 
7,119 
6,046 
1,067 
1,838 
2,416 
1,334 


£2,198,075 
2,121,930 


£76,145 








YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 


IMPERIAL BANK OF GERMANY, 1881-1901. 


ASSETS. 





























Coin and Notes of Notes of Bills of 
Date. Bullion. gm aman other Banks, ne othe —— PY x. 
Ss y. 
4 4 4 4 £ r 4 4 
1881 | 27,837,475] 1,901,785 | 975,520 | 17,286,290] 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237 | 1,545,317 | 752,564 | 18,608,698} 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258] 1,183,335 | 698,084 | 18,320,686] 2,292,198 673,526 | 1,238,386 
1884 29,586,246 1,105,374 699,255 18,885,751 2,459,377 1,272,562 1,227,180 
1885 | 29,306,530] 1,146,308 | 657,497 | 18,637,280 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,655,264] 962,021 | 607,052 | 19,853,786] 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130] 1,117,477 | 535,127 | 22,183,885] 2,555,331 | 1,453,804 | 1,787,707 
1888 | 45,170,134] 1,021,926 | 511,304 | 21,543,433| 2,601,277 461,625 | 1,912,537 
1889 | 43,579,583| 999,861 | 497,231 | 25,515,155] 3,492,555 | 468,176 | 1,655,425 
1890 | 40,050,956} 1,009,418 | 529,556 | 26,707,096] 4,469,136 695,778 1,760,463 
1891 | 44,689,455] 1,065,595 | 522,513 | 26,290,482] 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709] 1,209,691 | 489,785 | 27,086,501 | 4,986,304 | 311,645 | 1,846,224 
1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751| 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380) 1,259,228 | 511,632 | 27,373,563] 4,056,040 | 313,729 | 2,653,524 
1895 | 50,588,150] 1,283,150 | 500,150 | 28,696,200] 4,160,800 | 392,900 | 2,376,550 
1896 | 44,599,400] 1,111,750 | 554,150 | 32,315,200] 5,301,450 | 347,950 | 2,510,900 
1897 | 43,572,500] 1,105,850 | 588,150 | 32,238,150] 5,416,200 335,200 | 3,179,950 
1898 | 42,546,900] 1,108,100 | 639,250 | 35,694,050] 4,821,950 654,650 | 3,216,000 
1899 | 41,274,000] 1,091,800 | 665,350 | 40,853,250] 4,035,000 572,450 | 3,838,300 
1900 | 40,856,850] 1,148,150 | 687,450 | 40,009,000] 4,000,850 | 1,007,000 | 4,428,300 
1901 | 45,570,550) 1,238,950 | 549,950 | 47,359,450] 3,641,450 | 2,683,350 | 4,580,000 





CPE ES RST A LE . 





manners eae: a ABE 





allearatcnr 








REPORT OF THE IMPERIAL BANK OF GERMANY FOR IQOI. 203 


























LIABILITIES, 
i : Liabilities. Other Liabilities Sund 
ate, ‘apital. Re nd. a sunery 
7 ~~ — Conan. oli Liabilities. 
& & £ & & 
1881 6,000,000 811,916 36,986,370 9,052,885 39,590 
1882 6,000,000 871,315 37,348,901 8,586,578 391323 
1883 6,000,000 948,438 36,862,286 10,199,289 40,253 
1884 6,000,000 1,004,441 36,645,303 11,149,424 32,695 
1885 6,000,000 1,056,883 36,372,132 11,780,715 35,125 
1886 6,000,000 1,109,045 40,108,900 14,229,071 33.528 
b 1887 6,000,000 1,138,662 43,030,813 17,618,053 51,233 
i 1888 6,000,000 1,185,119 46,652,116 19,090,981 38,361 
| 1889 6,000,000 | 1,238,075 49,365,708 19,273,019 35,009 
4 1890 6,000,000 1,284,250 49,194,085 18,074,336 38,258 
f 1891 6,000,000 1,421,387 48,583,303 23,206,300 58,095 
' 1892 6,000,000 | 1,490,653 49,236,812 25,594,887 205,238 
| 1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
! 1894 6,000,000 1,500,000 50,019,195 24,616,299 596,558 
I 1895 6,000,000 1,500,000 54:779,650 24,977,400 640,850 
( 1896 6,000,000 | 1,500,000 54,174,850 24,212,950 853,000 
| 1897 6,000,000 1,500,000 54,285,200 23,569,650 1,081,150 
1898 6,000,000 1,500,000 56,229,700 23,7 32,900 1,218,300 
1899 6,000,000 1,500,000 57,087,600 26,235,750 1,506,800 
‘ 1900 6,000,000 1,500,000 56,928,050 25,637,600 2,071,950 
I9OI 7,500,000 2,025,000 59,513,200 29,827,700 1,665,850 
. 


SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 


IMPERIAL BANK OF GERMANY IN 1go1. 


Nores IN MARKS. 


(The Reichsmark converted as 20 = £1.) 


























ry Of 1,000 Marks. Of 100 Marks. 
| (£50.) (£s-) Total 
eas Circulation. 
No. | Amount, No. | Amount, 
= Z Z 

January 31 .| 302,060 | 15,103,000 8,536,423 42,682,115 57,785,115 
February 28 .| 273,088 | 13,654,400 7,839,848 39,199,240 52,853,640 
March gr . 392,255 | 19,612,750 9,291,652 | 46,458,260 66,071,010 
April 30 .| 304,069 15,203,450 8,723,186 43,615,930 58,819,380 
May 31 «| 278,268 13,913,150 8,298,519 | 41,492,595 55.495,745 

: June 30 .| 408,655 20,432,750 9,663,140 48,315,700 68,748,450 

\ July SI 342,899 17,144,950 | 8,873,824 | 44,369,120 61,514,070 

iF August 3r. 319,787 15,989,350 | 8,757,357 | 43,786,785 59,779,135 
September jo . 415,899 20,794,950 | 10,145,303 | 50,726,515 71,521,465 
October 31 . 336,578 16,828,900 | 9,478,207 | 47,391,035 | 64,219,935 
November 30 .| 315,705 15,785,250 9,055,283 45,276,415 61,061,665 
December 31 . 406,309 20,315,450 | 10,594,779 52,973,895 | 73,289,345 

be 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


1. The places mentioned in the following list, with the exception of those marked with a t are “‘ Bank 


places.” 
** Bank places” 


** Bank places” are places at which and on which bills are purchased by the Imperial Bank. 
are included in the clearing (Giro-Verkehr) of the 1 
with a * have extended powers connected with the clearing. 


mperial Bank. 


The 


The sub-offices marked 


2. Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. 


os 4 confined to yn | 
At those places mar 


are neaved for payment, 


with the purchase of bills and with advances on goods. 
ed with a { the notes of the banks mentioned in } 45 of the Bank Law 


Their business is 











Place. Place. | Place. Place. 
sete : 

1. Berlin, Head | t38. Braunsberg, 7 *73. Diiren, zz 105. Gera, 7z Reuss- 
Office and | East Prussia. Rhineland. jiingerer Linie. 
Direction. | ¢39. Braunschweig {74. Diisseldorf. t106. Gerdauen. 

t¢ 2. Aachen (Aix- (Brunswick). t75. Duisburg 107. Gevelsberg. 
la-Chapelle). | [40. Bremen. 108. Giessen. 

3. Alfeld-on-the- t41. Breslau. | *109. Miinchen- 
Leine. | 42. Brieg, near Ri Gladbach. 

t 4. Allenburg. | Breslau. 76. 9 ne 110. Glatz. 

5. Allenstein. | 43. Bromberg. | of: Ei — - € | 111. Glauchau. 

6. Alsfeld (Upper | 44. Bruchsal. | gee menersad 112. Gleiwitz. 
Hesse). | 45. Buchholz “hg Elbin, ee 113. Glogau. 

7. Altena, zz (Saxony). 8 4 E ae, 114. Gmiind zz 
Westphalia. 46 Biinde, zx -_ Erf 7 Swabia. 

* 8. Altenburg Westphalia. | ‘ee Es he a 115. Gnesen. 

(Saxon Altenburg).| +47. Biitow, near a. ne mle 116. Goch. 

t 9. Altona-on-the- Costin. +e Ess nies rt 117. Géppingen. 
Elbe. 48. Bunzlau. | #95 — € | t118. Gorlitz. 
10. Anclam. i *119. Gottingen. 
11. Andernach. er, — | T120. Goldap. 
; ‘ * : 
—y as t49. Cammin, zz | — — 
:> Auapasie. woe" 123. Greifswald. 
15. Aschaffenburg. + Celle. 88. Finsterwalde, | *124. Greiz. 
16. Aschersleben. io. oo in Lower Lusatia. | *125. Griinberg, ix 
= ane (Saxony). ts3. Chemnite, és 8: t89. Fischhausen. sl Silesia. 
18. Auerbach, 7 hee | tgo. Flatow, ix | *126. Guben. 
: Voigtland. 54. Pn West Prussia. 127. Giitersloh. 
t19. Augsburg. Rhine | 91. Flensburg. 128. Gumbinnen. 
tss Céln-/Cologne) | *g2. Forst, in 129. Gummersbach. 
—" 1 Die Lusatia. 
20. Backnang. _on-the- Rhine. 93. Frankenthal. 
+56. Corlin-on-the | : 
21. Bamberg. | {o4. Frankfurt-ov- 
+ Persante. + “ ’ 
$22. Barmen-on- byes the-Main *130. Hadersleben, 
the-Wupper $7. Céslin. (Bockenheim). | in Schleswig 
+23. Bartenstein in “58. Colmar,tieAlsace | Frankfurt "| #131. H ze a 

3- »t 59. Cottbus. | 95- Frankfurt-on- » 31. Hagen. 
East Prussia. Zo. Crlmenitech the- Oder. | *132. Halberstadt. 

. Barth. * Gaunmutschau. | 96. Freiberg-in- | $133. Halle-on-the- 

24 61. Cistrin. | 96. Freiberg-in | $133. Halle-on-the 
25. Bautzen. je Gite, Saxony. : Saale. 
26. Bayreuth. | 97. Freiburg-iz- | $134. Hamburg. 
27. Belgard-on-the- Breisgau. | *135. Hameln. 
m — $63. Dans 98. a in | *136. Wouph 4 
. Bernburg. $63. Danzig. esSe. estphalia. 
*29. Beuthen, ix 64. Darmstadt. 99. Fiirstenwalde | #137. Hanau. 
Upper Silesia.) 65. Demmin. on-the-Spree. | $138. Hanover 
30. Biebrich. 66. Dessau. 100. Fiirth, 2 *139. Harburg-ov- 
31. Bielefeld. 67. Deutsch (Ger- | Bavaria. the- Elbe. 
32. Bingen. man) Eylau 1o1. Fulda. 140. Heide. 
+33. Bishofsburg. 68. Deutsch (Ger- | | 141. Heidelberg. 
34. Bocholt. man) Krone. | 142. Heidenheim- 
35- Bochum. 69. Dillenburg. on-the-Brensz. 
*36. Bonn. 70. Débeln. 102. Geestemiinde. | *143. Heilbronn. 
37- Brandenburg- | {71. Dortmund. 103. Gelnhausen. 144. Helmstedt. 
on-the-Havel. | $72. Dresden. *104. Gelsenkirchen. *145. Herford. 
u 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


I. The ‘Bani 5 mentioned in the following list, with the exception of those marked with a t¢ are ‘‘ Bank 


places.” nk places” are places at which and on which bills are purchased by the Imperial Bank. The 
‘ Bank places” are included in the clearing (Giro-Verkehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers qenneated with the clearing. 

2. Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The Bank offices open 
at these places (sub-offices and warehouses for goods) pm not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances on goods, 

3. At those places pon with a { the notes of the banks mentioned in § 45 of the Bank Law 
are received for payment. 











Place. Place. Place, Place. 

146. Herne. 180. Landau, zz the | 213. Meerane, 2 244. Oelsnitz, zx 
147- Hersfeld. Palatinate. Saxony. Voigtland. 
t148. Heydekrug. 181. Landeshut, z 214. Meiderich. 245. Offenbach-ov- 
149. Hilden (mear Silesia. 215. Meissen. the- Main. 

Dusseldorf). 182. Landsberg-on- | 216. Memel. 246. Offenburg, zx 
150. Hildesheim the- Warthe. 217. Memmingen. Baden. 
(Hanover). 183. Landshut, zz 218. Meseritz. 247. Ohligs. 
151. Hirschberg, zz Bavaria. 219. Metz. 248. Olpe. 
Silesia. 184. Langenberg, | 220. Minden, zx 249. Oppeln. 
*152. Hof,z2 Bavaria Rhineland. Westphalia. 250. Oschatz. 
153. Hohenlimburg} 185. Lauban. 221. Mittweida. 251. Osnabriick. 
154. Holzminden. 186. Lauenburg, 2 222. Miihlhausen, 252. Osterode, 7 
155. Husum. Pomerania. in Thuringia. Harz. 
187. Lauterbach $223. Miihlhausen, 253- Osterode, zx 
(Upper Hesse). in Alsace. East Prussia. 
156. Inowrazlaw. 188. Leer (Zas¢ *224. Miilheim-ov- 254. Ostrowo, near 
157. Insterburg. Friesland). the-Rhine. Posen. 
*158. Iserlohn. t189. Leipzig. 225. Miilheim-ov- 
190. Leisnip. the- Ruhr. 
191. Lennep. $226. Miinchen 255. Paderborn. 
+159. Jarmen. 192. Liegnitz. (Munich). +256. Pasewalk. 
160. Jena. 193. Limburg-on- 227. Miinster, z 257. Passau. 
the-Lahn. Westphalia. 258. Peine. 
194. Lindau, zx 228. Muskau. *259. Pforzheim. 
=_ on Bavaria. 260. Pillkallen. 
tie Selene ‘| *195. Linden (ear 261. Pirmasens. 
2. oa Hanover). 7 262. Plauen, i 
163. Kattowitz, 2 196. Lippstadt 229. Naumburg-on- Voietland 
Upper Silesia. gens the-Saale. — 


197. Lissa, nea | ee" 62. Ples ‘ 
164. Kaufbeuren. 97. Lane, di ' *230. Neisse. 263. Pleschen 


, . Posen. . 264. Péesneck. 
*165. ——— m 198. Lérrach. 231. — $265. Semen 
$166. Kiel. 199. Luckenwalde. *232. Neumiinster, 266. Potsdam. 


*200. Ludwigshafen- 
on-the- Rhine. 


267. Prenzlau. 


in Holstein. +268. Pyritz. 


167. Kitzingen. 








$168. Ko6nigsberg, 27 ta01. Laébeck 233. Neunkirchen, 
Prussia. * ; oa. I Gdenathehd near Trier 
t169. K6énigsberg, 27 , 27 — (Treves). ’ : 
yO 4 alana | #234. Neuss, near 269. Quedlinburg. 
170. Konigshiitte, > Sooo Diisseldorf. 
in Upper Silesia. *235. Neustadt-on- F . 
171. Kolberg, i the- Haarat. ve gy - 
Pomerania. teoe, Meadchars 236. Neustettin. an. B db en 
172. Kénitz, in West - Matz B | *237. Neuwied oon Rati _ 
Prussia. oa Wea | 238. Nordlingen. 7S. Saag. 
, $207. Mannheim. 273. Ravensburg. 
173. Konstanz. 208. Marburg-ov- 239. Norden. 274. Rawitsch 
$174. Krefeld. : 8 | 240. Nordhausen. - oo 
z - the-Lahn. | + ts 275. Reckling- 
*175. Kreuznach. o Marienburg, in | +241: Niirnberg “oom 
176. Krotoschin. ~ “West P 8 | (Nuremburg). 6 bso d 
177. Kulmbach. est £russia. 270. egensburg 
210. Marienwerder, | (Ratisbon). 
| in West Prussia. | *277. Reichenbach, 
211. Markneukir- *242. Oberhausen, 27 | in Silesia. 
+178. Labiau. chen. Rhineland. *278. Reichenbach, 


179. Lahr. 212. Markt-Redwitz | 243. Oberlahnstein. | in Voigtland. 


| 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


laces mentioned in the following list, with the exception af om = gh marked with a tare “‘ Bank 
places.” PS Bank places” are places at which and on which bills are purchased the Imperial Bank. The 

Bank places are included in the clearing (Giro-Verkehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers connected with the clearing. 

2. Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The Bank offices open 
at these places — -offices and warehouses for queda do not keep separate cash — ~o Their business is 
principally confined to — with the purchase of bills and with advances on gi 

3. At those places marked with a { the notes of the banks mentioned in : 45 of the Bank Law 
are received for payment. 

















Place. Place. Place. | Place. 
- aiiieneeel ol eaten 
*279. Remscheid. 300. Schweidnitz. | +323. Tapiau. | +338. Wehlau. 
280. Rendsburg. 301. Schweinfurt- | 324. Thorn. 339. Weimar. 
281. Reutlingen. on-the- Main. 325. Tilsit. 340. Weinheim. 
*282. Rheydt. 302. Schwelm. | 326. Tondern. *341. Weissenfels-on- 
283. Riesa, on-the- | 303. Schwiebus. 327. Traben (Trar- the-Saale. 
Elbe. 304. Siegen. bach). 342. Werdau, 7x 
284. Rosenheim, 77 | 305. Soest. 328. Triberg. Saxony. 
Upper Bavaria.| 306. Solingen. | *329. Trier (Treves). | 343. Werden-on-the- 
285. Rostock, zz 307. Sommerfeld, | Ruhr. 
Mecklenburg. near Frankfurt- | 344. Wermelskir- 
286. Rottweil. on-the-Oder. | chen. 
287. Riidesheim-on-| 308. Sonderburg. | 345. Wesel. 
the-Rhine. *309. Sorau. | 330. Uerdingen. 346. Wetzlar. 
288. Riigenwalde. 310. Speyer (Spires). | 331. Ulm, zm Waur- | $347. Wiesbaden. 
*289. Ruhrort 311. Spremberg, zv temburg (New | *348. Wilhelms- 
(Meiderich). Lusatia. Ulm). haven. 
*290. Russ, in Hast | 312. Stallupénen. | 332. Unna,éw West- | *349. Witten-on-the- 
Prussia. 313. Stargard, zx phalia. Ruhr. 
Pomerania. 350. Wolgast. 
314. Stargard, zn +351. Wormditt. 
Prussia. *352. Worms. 
*291. Saarbriicken. | [315. Stettin. 353- Wiirzburg. 
292. Sickingen. 316. Stolberg, zz 333- Velbert. 354. Wurzen. 
293. Sagau. Rhineland. 334. Viersen. 
+294. Schippenbeil. | 317. Stolp, zx 
t295. Schirwindt. Pomerania. 
t296. Schlawe, ix 318. Stralsund. 355. Zabern. 
Pomerania. $319. Strassburg, zx *356. Zeitz. 
297. Schleswig. Alsace. *335. Waldenburg, z# | *357. Zittau. 
298. Schneidemiihl | 320. Striegau. Silesia. 358. Zweibriicken. 
299. Schwedt-on- | $321. Stuttgart. 336. Waldheim. *359. Zwickau, z 
the- Oder. 322. Suhl. 337- Waldkirch. Saxony. 
—> 





Unitep States FINANCE.—Writing on this subject, the New York 
Commercial Advertiser says that there is abundant ground for the appre- 
hension lest the Treasury, by reason of the extravagant appropriations voted 
by Congress, will have to face the problem of a deficit during the ensuing year. 
The aggregate appropriations authorised, including the first $50,000,000 
payment on the Isthmian Canal, are $70,000, ooo larger than a year ago. 
The revenue surplus for the twelve months just ended was $92,000,000, but 
in looking ahead for the current year a deduction estimated at $70,000,000 
must be made right away for the remission of the special war taxes. On the 
face of things, therefore, assuming that the ordinary revenue from Customs 
and from the inland imposts remained stationary, we should have to conclude 
that for the fiscal period ending June 30, 1903, federal income will fall 
short of expenditure by no less than $48,000,000. 
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THE MINT AND ITS WORK. 
V. 


$)N account of the Mint and its work would be incomplete 
without statistics regarding the outturn of the establish- 
ment under its present conditions. For all practical 
purposes the figures of recent years only need attention, 
but some idea of the magnitude of the work accomplished 
is supplied by a most interesting series of tables included in the 
annual report of the Deputy-Master and Comptroller of the Mint, 
which has just been published. These tables give the total coinage 
at the Mint during the late Queen’s reign, both on home and colonial 
account. In that time the quantity struck on home account came to 
the huge total of 2,244,278,329 pieces, having a nominal value of 
£332,831,146, of which 6,135,812 pieces of the nominal value of 
£2,045,974 bore the effigy of her predecessor, William IV. The 
particulars as to each denomination are as follows :— 





IMPERIAL GOLD, SILVER, COPPER AND BRONZE MONEYS COINED FROM JUNE 20, 1837, 
TO JANUARY 22, I9goI. 











Description of Coin, Value. Pieces. 

GOLD. P No. 
Five-pound pieces . 366,847 73,360 
Two-pound pieces . 270,149 135,064 
Sovereigns 235540,995 2351540,995 
Half-sovereigns 54,351,829 108,703,658 
Totals 290,529,820 3441453,077 

SILVER. P No. 
Crowns . 1,717,370 6,869,480 
Double-florins 537,966 2,689,830 
Half-crowns . 7,464,644 59,717,152 
Florins . 9,474,625 94,746,250 
Shillings 12,589,933 251,798,660 
Sixpences 5341,514 213,660,560 
Fourpences 261,246 15,674,760 
Threepences . 1,757,856 140,628,480 
Twopences 2,178 261,360 
Threehalfpences 2,998 479,680 
Fourpences* 4,892 293,520 
Threepences* 3,960 316,800 
Twopences* . 2,796 335,520 
Pence* . 2,357 565,680 
Totals 39,164,335 788,037,732 








* Maundy money. 
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IMPERIAL GOLD, SILVER, COPPER AND BRONZE MONEYsS—Continued. 














Description of Coin. Value. Pieces. 

CopPeER. £ No. 
Pence . : : > : 90,138 R . - 21,633,120 
Halfpence . . . . 75,052 ° : - 36,312,960 
Farthings . , , , 51,261 : , . 49,210,560 
Half-farthings os ‘ 8,561 : . . 16,437,120 
Totals . . : 225,612 123,593,760 

BRONZE. £ No. 
Pence . ‘ : ; ‘ 2,013,312 . ' - 483,194,880 
Halfpence. ’ . ; 744,053 ° ; - 357,145,440 
Farthings ‘ . , , 154,014 : . - 147,853,440 
Totals. : , 2,911,379 988,193,760 
Grand totals. .£332,831,146 2,244,278,329 


The remarkable point in these figures is the large number of sovereigns 
and half-sovereigns struck in the time, for no less than £289,892,824 
out of the total of £332,831,146 was represented by these coins. It 
should be remembered, however, that these coins are the only ones 
which are of account for exchange purposes, and that large quantities 
are shipped to Egypt, Portugal, South America and Africa, in 
settlement of outstanding balances. Sovereigns, also, are shipped 
constantly to the Continent and the United States in settlement of 
exchange balances, but in these cases they usually are deposited in 
the important banks and come back again when exchanges turn in 
our favour. But in many of the countries where paper currencies are 
in vogue the British sovereign plays an important part, and of the 
quantities shipped to South America, Africa, Portugal, Turkey and 
other places, a fair proportion never return, and thus the British 
Mint may be said to act as coin provider for a considerable number 
of the countries of the world outside its own possessions. Then a 
large proportion of the gold, as well as a considerable proportion of 
the silver, is used by our colonies. Of late years the demands 
for gold on this account have diminished, as since 1855 mints have 
been established in Australia, whilst the demands will be less in the 
future, as a mint is now being erected in Canada, and little doubt 
exists that one will be established in South Africa before long. The 
figures of the silver and bronze coinage already mentioned would 
have been much larger were it not for the fact that a large number 
of our possessions have special coinages of their own. Curiously 
enough, whenever this state of things exists the colony or dependency 
takes for itself the profit upon such coinage. The British Mint 
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simply acts as agents for those communities, and after charging a 
fair sum for the cost and labour of mintage, hands over the whole 
product of the silver, bronze or nickel minted, allowing the Government 
of the colony or dependency to take the profit arising from the 
operation. Thus, Canada has all its subsidiary coins struck in London, 
and obtains considerable profit from their distribution, but Australia 
and South Africa, which use British subsidiary coins, gain no benefit 
from the profits secured by their mintage. But, of course, those 
communities which enjoy special subsidiary currencies have to bear 
the cost of maintaining them in good order, and also the expense of 
transmission and other charges relating to their transfer, whereas the 
colonies which use British silver and bronze are relieved of all these 
charges, even to the cost of sending home worn silver. Taking one 
year with another, the profits are not likely to be so large as would 
appear at first sight; but at the same time there is some inequality 
in the treatment of our colonies and dependencies, which may easily 
be rectified lateron. During the reign of Queen Victoria the mintage 
of coins on behalf of the colonies and dependencies were as follows :— 


COLONIAL MONEYS COINED FROM JUNE 20, 1837, TO JANUARY 22, I9goOI. 





























Name of Colony. Denomination. Value. Number of Pieces. 
Silver . - §ocents . ‘ $47,250 ‘ 94,500 
ts ; . @ ws ‘ , 33750 i 135,000 
British Honduras Pp ee ‘ . «a ; , 12,600 5 126,000 
- ‘ , S ‘ ‘ 6,400 ‘ 128,000 
Copper . . Cents ‘ ‘ 2,720 ‘ 272,000 
$102,720 755,500 
(Silver . - §ocents . , $704,018 - 1,408,036 
- ‘ - 8 wn ; - 3,275,980 + 13,103,920 
- ‘ © @ es ; ‘ 150,000 ‘ 750,000 
- ’ _ Be ‘ ‘ 1,924,000 + 19,240,000 
o ° , , é ~ ‘ » 1,763,000 + 35,260,000 
Opper . - Cents . , 5745315 - 57,431,500 
Canada " - : o 8a , ‘ 1,114 3 222,800 
$8,392,427 
i . Pence , : £5,700 . 1,368,000 
os A - Halfpence . . 5,730 4 2,750,400 
£11,430 131,534,656 
Silver . . §ocents . . Rs. 850,000 « 1,700,000 
” . - 25 w . : 1,050,000 . 4,200,000 
’ m « , .  1,1§0,000 « 11,§00,000 
Ceylon Rs. 3,050,000 
= 7 . 4 farthings. ‘ £1,064 . 2,042,880 
ae Seg 1,577 + 6,055,680 





£2,641 25,498,560 
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Name of Colony. 


Cyprus 


Gibraltar* . 


Guernsey 


Hong Kong 


Ionian Islands 


Isle of Man 


Jamaica 


Jersey . 
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COLONIAL MONEYS—Continued. 


Silver 
” 


” 


” 


Copper ; 


” 


{ Copper . 





Silver 





Nickel . 


Denomination. 


18 piastres . 


2 quarts 
Quarts 


” 


8 doubles 
4 ” 

2 ” 
Doubles 


50 cents 
20 » 
10 y 
5 » 
Cents 
Mils 


30 oboli 
Oboli 


Pence 
Halfpence . 
Farthings . 


Threehalfpences . 


Pence ; 
Halfpence . 
Farthings . 


Pence 
Halfpence . 
Farthings . 
rsth shillings 
geth ” 
yynd ” 

































































Value. Number of Pieces. 
£20,000 200,000 
30,000 600,000 
10,000 400,000 
5,000 300,000 
5,499 989,820 
3,101 1,116,360 
1,091 785,520 
£74,691 4,391,700 
£105 48,384 
105 96,768 
210 387,072 
£420 532,224 
£3425 822,000 
I,! 80 566,400 
232 222,720 
176 337,920 
£5,013 1,949,040 
$330,000 660,000 
1,363,400 . 6,817,000 
25,790,400 - 257,904,000 
4,213,000 84,260,000 
140,000 14,000,000 
80,000 ,000,000 
$31,916,800 443,641,000 
£45134 330,720 
5,618 13,483,200 
£9,752 13,813,920 
£336 80,640 
448 215,040 
224 215,040 
£1,008 510,720 
£2,600t 416,000 
3,900 936,000 
4,900 2,352,000 
2,450 2,352,000 
£13,850 6,056,000 
£2,813 675,120 
1,200 576,000 
300 288,000 
5,009 1,302,340 
2,892 1,503,840 
112 116,480 
£12,326 4,461,780 








* Treasury letter of May 20, 1842, authorised a coinage of 2-quart, quart and }-quart pieces for 


Gibraltar at the rate of 3,072 quartos to the Doubloon of 66s. 8d. 


t This £2,600 forms part of the £2,998 shown in tables of Imperial coins struck, 
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COLONIAL MONEYS — Continued. 









































Name of Colony. Denomination. Value. Number of Pieces. 
Malta ; : . Copper. . 4} farthings : £1,058 + 3,047,040 
Silver . . 20cents . . Rs. 148,000 ‘ 740,000 
i ” . - 1 y . . 193,000 + 1,930,000 
Mauritius . , . , Copper . » Be , ° 62,500 . 1,250,000 
| e + es , : 56,250 . 2,812,500 
-~ . Cents ‘ ‘ 47,500 +  4;750,000 
Rs. 507,250 11,482,500 
: Silver . . 20Ocents . ‘ $60,000 ‘ 300,000 
: - . « Tw ‘ ‘ 25,000 . 250,000 
: |» ‘ . Se ‘ i 10,000 ‘ 200,000 
Copper . . Cents , : 20,000 . 2,000,000 
New Brunswick . — 
$115,000 
- * . Pence ‘ : £2,000 ‘ 480,000 
- * . Halfpence . , 1,000 ‘ 480,000 
: £3,000 3,7 10,000 
Gold . . 2dollars . . $197,100 . 98,550 
Silver . . §50cents . ‘ 475,803 ‘ 951,606 
Newfoundland  & ‘ >» ee , ‘ 242,000 . 1,210,000 
4 . a ‘ « We ‘ , 67,800 ‘ 678,000 
a ‘ - Se . ' 56,800 ° 1,136,000 
Copper . . Cents. ‘ ; 19,300 + 1,930,000 
$1,058,803 6,004,156 
Copper . . Cents , ‘ $26,000 - 2,600,000 
” - wn , , 4,000 : 800,000 
Nova Scotia 4 ‘ $30,000 
“a . Pence ‘ ‘ £1,250 ° 300,000 
”» - Halfpence , 1,250 ‘ 600,000 
£2,500 4,300,000 
Prince Edward Island. Copper . . Cents ‘ e $10,000 + 1,000,000 
Silver . - §ocents . - $636,000 + 1,272,000 
o , . De ‘ - 1,732,079 . 8,660,395 
- , > Be . . 3,078,800 + 30,788,000 
Straits Settlements me ; « Bw ’ ‘ 736,471 - 15,729,420 
: Copper . . Cents . : 277,700 + 27,770,000 
i | » - On ‘ i 48,050. . 9,610,000 
eee : x 43,100 . 17,240,000 





$6,602,200 111,069,815 














Silver . . Fourpences . £8,350 =~ 501,000 

' " : . Threepences ‘ 74,587 + 5,966,960 

West Indies 2 . Twopences : 3,306 ‘ 403,920 

ee . . Threehalfpences. 29,391 - 4,782,560 

: £116,194 11,654,440 








In these figures no account is taken of pieces struck in the Indian 
mints, that Government having retained full control of that branch of 
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its operations, nor are the figures included of the branch mints in 
Australia, where gold only is coined. Some of the possessions given 
in the preceding tables, such as Nova Scotia, Prince Edward Island 
and New Brunswick, have long ago been merged into the Dominion 
of Canada, whilst the Ionian Islands have in the time been handed 
over to Greece. Of the coinages thus represented the pieces may be 
classified as under :— 


Pieces. 


Gold . . . . . 98,550 
Silver. ; . - 515,033,037 
Copper and bronze : ; - 264,641,464 
Nickel . ‘ : . 5,640,000 

785,413,051 


The gold coinage simply represented 98,550 two-dollar pieces 
coined some years ago for Newfoundland, and the remainder of the 
coinage is purely subsidiary, Hong Kong, Canada and the Straits 
Settlements representing the most important sources of demand. The 
Australian mints were all started in the reign of the late Queen, and 
although no special return has been made on the subject, if we take 
the coinage up to the end of 1900 it will practically represent the 
coinage of those mints during the reign of Queen Victoria. If this is 
added to the other figures, we get the coinage of the British Empire, 
apart from that of India, for that epoch in the following form :— 


Pieces. 
°. Value. 
Imperial coinage . , 2,244,278,329 - £332,831,146 
Colonial coinage minted under ‘super rvision 
of London Mint . ; . ° , 785,413,051 : 
Australian gold . . . 183,277,976 , 182,73 30,613 


Great as these totals are, they but faintly represent the actual 
outturn of the British Mint at the present day. Taking the reign ot 
Queen Victoria as extending over sixty and a-half years, the figures 
just given represent an average mintage of Imperial coins for the 
period of about 37 million pieces per annum. The outturn of such 
coins for the last three years shows a very different average, the full 
figures being as follows :— 


STATEMENT OF THE NUMBERS AND DENOMINATIONS OF IMPERIAL PIECES COINED 
DURING THE YEARS 1899, 1900 AND I90I. 


1899. 1900, 1901. 
Number Number Number 
Denomination. of Pieces of Pieces of Pieces 
Coined. Coined, Coined. 
Sovereigns . , ; 9,402,911 ; 13,018,752 : 1,797,892 
Half-sovereigns . ° 4,211,346 . 4,875,997 . 2,284,278 
Crowns . : ; 182,373 , 377,028 ‘ a 
Half-crowns : ; 2,992,023 ; 4,662,612 1,565,291 
Florins 2 ‘ ;‘ 4,099,561 : 5,674,674 . 2,719,558 
Shillings . ; - 11,286,908 : 13,256,459 :. 3,479,656 
Sixpences . ; : 8,231,941 : 9,263,363 : 5,200,821 
Threepences ‘ " 6,564,162 : 11,117,688 . 6,267,763 
Maundy Fourpences . 14,255 , 10,135 ; 12,040 
»  Twopences . 16,258 ; 11,830 ‘ 14,245 
» Pence . : 19,145 ‘ 22,392 . 17,688 
Pence : ° ‘ 26,712,739 : 31,976,352 , 22,684,032 
Halfpence ‘ ; 12,179,048 . 13,837,820 ‘ 11,275,200 
Farthings . : ‘ 3,910,880 ‘ 5,988,288 . 8,043,339 


89,823,550 - 112,093,390 : 65,361,803 
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In the three years the total number of pieces produced was 
267,278,743, which gives an average of 89,092,914 per annum. And 
it may be considered that this is a very moderate gauge of the 
demands upon the Mint, as last year the British coinage was kept 
down to its lowest possible level owing to the knowledge that the 
coins of the new reign would add considerably to the circulating 
medium. The average may therefore be considered moderate, and 
yet it shows enormous expansion compared with the average of the 
Victorian period. 

As might be expected, the mintage of subsidiary coins on account 
of the colonies shows even greater growth for the outturn of 
785,413,051 pieces in the 60% years represented just under 
13 million pieces per annum, whereas the outturn for the last three 
years on this account was as follows :— 

STATEMENT OF THE NUMBERS AND DENOMINATIONS OF COLONIAL PIECES COINED 
DURING THE YEARS 1899, 1900 AND IQOI. 
1899. 1400, 1g0t. 


pr one Number Number Number 
. of Pieces of Pieces of Pieces 
British Guiana :— Coined. Coined. Coined. 
Fourpences.. , ; = ; 52,749 , 71,720 
British Honduras :— 
Fifty cents. ‘ P — ‘ — ‘ 11,833 
Twenty-five cents . a — p — j 22,977 
Canada :— 
Fifty cents . ‘ : 53.427 ; 120,750 ‘ 83,355 
Twenty-five cents . ; 432,428 ‘ 1,346,399 ‘ 654,093 
Ten cents ‘ ‘ ‘ 1,212,464 : 1,107,242 1,218,222 
Five cents ‘ . ‘ 3,025,731 , 1,923,484 ‘ 1,888,638 
Cents. é ‘ ; 2,486,400 . 954,240 ‘ 4,166,400 
Ceylon :— 
Fifty cents. , ; 105,766 d 208,358 ‘ — 
Twenty-five cents . ‘ 622,123 , 493,733 ; —- 
Ten cents ; : ‘ 1,140,149 ; 1,226,612 ; _ 
Cyprus :— 
Eighteen piastres_ . ‘ — . 201,954 ‘ _ 
Nine piastres . ° , — ‘ 603,292 : _— 
Four-and-a-half piastres . — . 407,354 ‘ — 
Three piastres . ‘ _ , 304,345 ° _ 
One piastre . . . — ‘ 27,222 ‘ — 
Half piastre . ‘ . — ‘ 37,022 ‘ _ 
Quarter piastre . <= ‘ 375333 ‘ 77:777 
Hong Kong :— 
Twenty cents . . P -- ‘ = , — 
Ten cents : , - 33,921,270 , 7,699,881 - 25,159,957 
Five cents ‘ F ‘ 9,417,969 . 1,641,237 - 10,036,983 
Cents. ; . ‘ 1,032,869 ‘ — ‘ 5,147,633 
Jamaica :— 
Pence. ‘ . : 25,051 ‘ 24,662 — 
Halfpence ‘ , ‘ 123,640 , 122,232 — 
Farthings ; ‘ : 149,568 ‘ 147,856 
Mauritius :— 
Twenty cents . . ‘ 157,16 : — ‘ _ 
Newteniinnd — asstine 
Fifty cents. ‘ ‘ 152,776 : 153,344 ‘ — 
Twenty cents . . , 127,269 , 133,119 ‘ _ 
Straits Settlements :— 
Fifty cents. , ; 138,178 : 88,898 ‘ 122,001 
Twenty cents . . ° 1,033,431 ° 621,834 . 601,457 
Ten cents . ‘ . 2,863,897 ‘ 2,969,751 e 2,707,205 
Five cents ; ‘ ‘ 1,562,340 ‘ 2,725,054 ‘ 3,011,560 
59,783,910 . 25,289,957, «$4,982,471 
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For: the three years the total number of pieces coined was 
140,056,338, representing an average of 46,685,446 per annum, as 
compared with the average of 13 million per annum for the Victorian 
period. Then, of course, the population and currency needs of 
many of our colonies have grown at a faster rate than even the 
demands upon the Imperial coinage. 

Taking the production of 1901, we find that the number of pieces 
coined both on Colonial and Imperial account was 120,344,274, and 
to this huge total has to be added the medal work which has 
become so important a branch of the Mint’s work in the last few 
years. Although the actual striking of these medals is relegated to 
a special department, which is much pressed by the tedious process 
these commemorative tokens have to go through, all the initial 
stages of the work, such as melting, rolling and blank cutting has to 
be done by those respective departments of the Mint, in addition to 
their work on account of the coinage. Then, quite apart from the 
tedious labour of actually striking the medals, their production 
involves much more labour than a mere recountal of the number 
produced would lead the public to imagine. Thus, beside the 
medals themselves, bars, clamps and clasps have to be provided, and 
last year, although only 164,109 medals were actually cut, the various 
other sections of medal work required the total production of 
3,105,608 pieces. A few of these were provided from outside, but 
the greater part were produced in the Mint itself. Thus in the 
past year the Mint may be said to have been responsible for the 
outturn of 123,449,882 pieces. The capacity of the Mint as at 
present equipped is 100 million pieces, and the result of this growth 
in the demands upon its operatives has been that a certain amount 
of work has had to be handed over to private firms. The difficulty 
is not so much with the actual striking of the coins, for the presses 
work at such a rapid pace that this portion of the work is accom- 
plished with moderate effort, but the pressure is felt most severely 
in the earlier processes. The melting arrangements, for one thing, 
are inadequate, as in one room silver and copper have to be melted, 
which means that the two processes cannot be carried on simul- 
taneously. Then the space and conveniences for rolling and blank- 
cutting are not equal to such enormous requirements. Accordingly 
the Mint authorities have at times to obtain assistance from outside 
by securing a considerable portion of the blanks required for the bronze 
coinage from Birmingham firms. Last year bronze blanks to the 
number of 21,047,040 were thus purchased, a number which, however, 
compared favourably with the previous year, when no less than 
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52,548,897 blanks had to be obtained from outside. Unless, therefore, 
the demands upon the Mint show some diminution, an important exten- 
sion of the workshops and appliances at the Mint may bea necessary 
task in the next few years. Several circumstances, such as the war 
in South Africa, with its demands for medals, may have accentuated 
requirements of late, but the growth in the currency needs, especially 
for the colonies, as disclosed in our figures, would certainly seem to 
call for such extensions. 

The greater accuracy in operation which has been secured of late 
years has increased the capacity of the Mint to no small degree. 
Greatest care, of course, is taken in regard to the gold coins, and the 
percentage rejected at one time was very large, but, thanks to the 
increased attention given to details, this percentage in the last few 
years has fallen very remarkably, as the following record shows :— 


In 1897 gold coins rejected were 38°43 per cent. 


» 1898 5, » ” » 3407 » » 
” 1899 ” ” ” ” 20°09 ” ” 
”» 1900 »” ” ” ” 15°31 ” ” 
” Igo! ” ” ” » 11°40 ” ” 


Taking all the coins produced at the Mint, the reduction of late 
years in rejected coins is just as marked, and the following table 
reflects great credit on the operative branches of the Mint :— 


Percentage of Rejected Coin. 


~~ 





mm, 


1898. 1899. 1900, 1901. 
Imperial gold ‘ ‘ - 34°07 20°09 15°31 11°40 
Imperial silver ‘ ‘ . 484 3°43 3°33 2°25 
Colonial silver ‘ . - 0°49 0°46 1°55 0°62 
Imperial bronze. ‘ . wes 0°98 0°48 1°55 
Colonial bronze. ‘ - 2°99 1°69 1°45 2°34 

5°39 3°07 3°49 171 


A branch of the work of the Mint, which has come into great 
importance during the last decade, has been the part it played in the 
renovation of our currency. This task has so often been described 
that we will not go into details, but will restrict ourselves to stating 
that since the passing of the Coinage Act of 1891, dealing with this 
matter, 25,283,000 sovereigns and 16,117,000 half-sovereigns were 
withdrawn, of a total in value of £41,400,000, upon which a deficiency 
in weight was shown of the value of £606,055. Upon the sovereigns 
the deficiency amounted to £266,092, or 2°526d. per piece, and upon 
the half-sovereigns £339,963, or 2°531d. per piece. The loss was thus 
considerable, but the labour and trouble involved was enormous, and, 
thanks to the efforts put forth, our gold coinage has never been in a 
better condition than at present. 


17* 








a 
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The withdrawal of worn silver has always been a feature of the 
Mint’s operations, and an epitome of its work during the last ten 
years is set forth in the following table :— 


Worn SILVER COIN PURCHASED FOR EXCHANGE. 





Date, « 


1892 
1893 
1894 
1895 
1896 
1897 
1898 
1899 
1900 
1901 








Weight Megat | Ma Yalow 
ozs. a & - 2-2 

731,903°060 227,216 3 4 201,273 6 
954,631°610 294,112 17 3 262,523 13 8 
1,268,405°160 389,777 19 6 348,811 8 2 
1,440,167°480 443,992 15 II 396,046 © I0 
736,131°210 226,153 12 8 202,436 1 8 
1,231,877°530 379,166 O11 338,766 6 5§ 
1,229,795°230 377,456 10 4 338,193 13 9 
1,364,434°010 412,727 17 1 | 375,219 7 © 
1,166,725'290 346,892 17 1 320,849 9 2 
815,733°850 243,075 7 0 224,326 16 2 
10,939,804°430 | 3,340,572 I 1 | 3,008,446 3 7 








Loss by 
Exchange. 


£ t 
25,942 16 


31,589 3 
40,966 II 
47,946 15 
23,717 11 
49,399 14 
39,262 16 
37,508 
26,043 7 
18,748 


~e uw 


“NN HD O 


332,125 17 6 








The silver thus taken in is valued at 5s. 6d. per ounce, because 
that is the mintage price, and, therefore, it represents that value to 
the authorities, and the loss by the exchange works out, roughly, at 
about 10 per cent. 

Needless to say, the operations of the Mint form a lucrative 
branch of the Exchequer, but it is necessarily a fluctuating revenue, 
although the movement has been generally upward in the last ten 


years. 


The whole question of profit and loss depends upon the 


quantities of silver and bronze minted, from which the whole of the 
profit is derived, as the gold coinage represents a slight loss to the 
country. So far is this the case that in the years 1876, 1878, 1879, 
1880 and 1882, the expenses of the Mint actually exceeded its 
receipts, but since 1883 the profits have been continuous and large. 
A record of the excess of receipts over expenditure in the past ten 
years is set forth below :— 


BALANCE OF PROFIT ON THE OPERATIONS OF THE MINT IN EACH YEAR 
FROM 1892 TO I90I INCLUSIVE. 


Excess of Receipts 


Year. 


1892 
1893 
1894 
1895 
1896 


over Expenses. 
& 
260,004 
206,605 
275,474 
347,028 
599,955 


Year. 


1897 
1898 
1899 
1900 
1901 





Excess of Receipts 
over Expenses. 


£ 
400,625 
536,752 
789,968 
989,993 
532,456 
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There are many interesting details regarding the operations of 
this important institution upon which we have not dwelt, but we 
have already exceeded our allotted space, and can only bring our 
series of articles to a conclusion with an expression of the pleasure 
which such investigations have afforded. Thanks to the kindness 
and attention of many of the officials, our labours have been greatly 
lightened, and opportunity has been given to fully realise the 
importance and nicety of many of the operations carried on at the 
Mint. No feature was so prominent amongst the staff, from the 
higher officials to the lower grades of operatives, than the deep-seated 
esprit de corps which adds intensity to their labours, and has contributed 
so much to the improvement and despatch of the operations of the 


Mint. 
R. B. 


Before leaving this subject, we cannot refrain from alluding to the 
severe loss to the institution sustained by the sudden death of its 
Deputy-Master and Comptroller. His decease was all the more sad 
as it was notified in the public journals on the very day that the 
Gazette announced that he had been nominated for the honour of 
knighthood by his Sovereign. An excellent portrait of Mr. Seymour 
appeared in our March number, with a brief account of his career, and 
reference to that will at once prove that the honour bestowed had 
been earned by long and meritorious services on behalf of his country. 
Although for a week or two before his death his health had not been 
good, there had been no apparent cause for extreme anxiety, and his 
death from heart disease came as a severe blow to his family and all 
those who were closely in touch with him. Strangely enough, his 
illness came at a time when Mr. A. J. Pope, the chief clerk of the 
Mint office, was laid by through severe illness, but we are happy to 
say that that gentleman is now progressing steadily towards 
recovery. 


a 
> 





Tue London and South Western Bank, Limited, have transferred the 
business of their Finsbury Park branch to the new and permanent premises 
at Nos. 254 and 256 Seven Sisters Road. 


Parr’s Bank, Limited, announce that Mr. Hussey Packe, formerly chair- 
man of Pares’s Leicestershire Banking Company, Limited, has, in accordance 
with the arrangement for the acquisition of that bank, been elected to the 
board. ‘The Hon. Sir Charles William Fremantle, K.C.B., has also been 
elected a director, to fill the vacancy created by the death of the late 
Mr. Hugh Cameron Ross, 
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POSITION OF THE SAVINGS BANKS. 


REPORT OF THE SELECT COMMITTEE. 


Proposed Reduction of Interest. 


T the moment of going to press the report has been 
issued of the Select Committee of the House of 
Commons, appointed last March to inquire into the 
general condition of both savings banks’ funds in 
respect of their capital and income accounts and the 

authorised investment thereof, with special reference to the loss of 

income which will be incurred by the reduction of the rate of interest 
on consols in 1903. Space prevents our commenting freely in the 
present number on the proposals of the Committee referred to below, 
but we cannot let the occasion pass without expressing the opinion 
that the proposal to reduce the rate of interest by 4 per cent. is one 
likely to be highly unpopular in every respect. It would greatly 
add to the difficulty of working the department, owing to the 
intricate calculations of interest, and it would also be unpopular with 
the depositors, who have been accustomed to look for an even 6d. in 
the £. An infinitely more practical line to take is that which has 
been pointed out on numerous occasions, namely, that a sliding scale 
should be adopted, whereby the small depositor should continue to 

receive the present rate of interest, while those with deposits over a 

certain amount should be subjected to a reduction to, at least, 2} per 

cent. 

After tracing the steps taken by Parliament from time to time 
to strengthen the Trustee Savings Banks Fund it is pointed out 
in the Committee’s report that during the four years 1877-80 
Parliament provided an average annual sum of 475,200 to meet 
the deficiency in their income. This led to a further reduction in 
1880 of the rate of interest paid to them, from £3. 5s. to £3 per cent., 
and this again was, in 1888, reduced to 2}? per cent. Notwith- 
standing these reductions, in only six years since 1877 has the 
income of the Trustee Savings Banks Fund shown a surplus, and 
between 1876 and 1901 the total net deficit for which Parliament has 
provided amounts to £503,615. During the same period the Post- 
office Savings Banks have shown deficits only in four years, and 
have paid into the Exchequer a net surplus amounting to £1,601,285. 
The Committee estimate that the savings which some of the trustee 
banks have been able to effect since the year 1828 out of the interest 
allowed to them have resulted in the accumulation, practically at the 
taxpayers’ cost, of a surplus fund of £658,000, which is held by the 
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National Debt Commissioners for the benefit of the banks to which 
it belongs, and appears now to be increasing at the rate of about 
£38,000 a year. 

The amount held by the National Debt Commissioners at the 
credit of the Trustee Savings Banks Fund, on June 28, 1902, 
was 451,950,404; and of the Post-office Savings Bank Fund, 
£142,942,822. The increase in the maximum limit of deposits 
from 430 to £50, and the general cheapness of money, attracted 
exceptionally large deposits to the savings banks between 1890 and 
1898, so that between 1894 and 1897 the deposits exceeded the 
withdrawals by an annual average of 47,187,000, at a time when 
the price of consols, as well as of all other securities, was so 
exceptionally high that the Commissioners could only invest the 
deposits entrusted to them on very unfavourable terms. For this 
reason, and because of the gradual extinction of loans made at 
comparatively high rates, the rate of interest earned by the Com- 
missioners’ investments has gradually fallen from £3. os. 9d. in 1887 
to £2. 15s. 2d. in 1901. Of these investments, 419,284,606 on 
behalf of the Trustee Savings Banks, and 464,915,818 on behalf 
of the Post-office Savings Banks were, on May 31, 1902, in consols, 
the rate of interest on which will be reduced, from April 5, 1903, 
from 2} per cent. to 24 per cent.; and the loss on this, together 
with a similar loss on the amount of consols which remains to be 
replaced by terminable annuities, will involve an annual loss of 
income to the Trustee Savings Banks of £67,500, and to the Post- 
office Savings Bank of £181,000. It is estimated that in the next 
six years the effect of this will be to cause the following annual 
deficiencies in the income account of the two funds :— 

Trustee Savings Banks.—1903, £85,735; 1904, £113,821; 1905, 
£118,367 ; 1906, £124,533; 1907, £128,479; 1908, £85,862. 

Post-office Savings Banks.—1903, £136,811; 1904, £191,659; 
1905, £200,709 ; 1906, £214,837; 1907, £226,617; 1908, £237,133. 

For various reasons, the Committee cannot recommend an ex- 
tension of the area of investments, and they examine the arguments 
advanced against the reduction of the rate of interest. In their 
opinion, the assumption that a reduction in the rate of interest would 
lead to any serious withdrawal, even of the larger deposits, is not 
warranted by the experience of the past. They consider that such 
a reduction in the rate of interest to depositors in savings banks, as 
would suffice to meet the deficits that may be caused by the fall in 
the interest on consols, might be carried out without diminishing the 
inducements to thrift or injuring the Trustee Savings Banks. It 
appears, from the evidence of Sir E. Hamilton and Mr. Hervey, 
that on the estimate of the amount and earnings of the new money 
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for the next six years already given, this would be practically effected 
by a reduction of 4 per cent. from November 20, 1902, in the case 
of Trustee Savings Banks, and from April 1, 1903, in the case of 
Post-office Savings Banks, provided the following changes were also 
made. The income of the Trustee Savings Banks Fund should be 
increased by the interest on the securities purchased by the deficiency 
annuity, that annuity being extended for about ten years, so as to 
fulfil the object for which it was instituted. The expenses of the 
Post-office Savings Banks should be diminished by making the entry 
in the depositors’ pass-book a legal acknowledgment by the Post- 
master General of the receipt of deposits under 41, the central office 
ceasing to send an acknowledgment of such deposit by post to the 
depositor ; and both Trustee and Post-office Banks should be relieved 
of the obligation to send a notice to depositors whose balance exceeds 
#200 that such balance will be invested in Government stock unless 
otherwise directed, the balance being allowed to remain without 
earning interest until the depositor directs something else to be done 
with it. It is estimated that the Post-office would save about £33,000a 
year by these two changes. The result of all these proposals would 
be that the deficits anticipated above would be converted into a small 
surplus, as follows :— 


Trustee Savings Banks.—1903, £48,2333 1904, 424,000; 1905, 
£23,000 ; 1906, £20,000; 1907, £19,000; 1908, £20,000. 


Post-office Savings Banks.—1903, £33,052; 1904, £39,283 ; 1905, 
£50,658 ; 1906, £56,274 ; 1907, £65,990; 1908, £78,512. 

These surpluses, the Committee point out, would be on an 
expenditure of from £1,384,000 to £1,449,000 a year in the case of 
the Trustee Savings Banks, and from £3,904,000 to £4,676,000 in 
the case of the Post-office Savings Banks. The margin, therefore, is 
small; and the Committee have considered whether it could be 
increased by any further reductions in the cost of management. But 
they observe that this, in the case of the Post-office Savings Bank, 
has been steadily reduced until it now stands at 7s. 4d. per cent. on 
the aggregate deposits, or 5°7d. for each transaction—a low rate for a 
bank having some 14,000 small branches all over the United Kingdom ; 
while the cost of management of the Trustee Savings Banks averages 
no more than 5s. 3d. per cent., or 7*I1d. for each transaction ; and 
unless in some exceptional cases, can hardly be susceptible of material 
reduction. It should be noted also that the calculation depends on 
a higher average rate of interest for new investments than could be 
obtained by the purchase of consols at their present price. The 
Committee believe, however, that the National Debt Commissioners 
will be able to secure, for all their available funds, at least for the 
period named, investments in Parliamentary securities paying a 
higher rate of interest than consols. They are, therefore, of opinion 
that, assuming the other changes suggested were made, a reduction 
of $ per cent. in the rates of interest now paid to the Trustee 
Savings Banks and the depositors in the Post-office Savings Banks 
would meet the necessity of the case. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


London and Provincial Bank ; Manchester and Liverpool District Banking 
Company ; and National Bank of New Zealand. 


LONDON AND PROVINCIAL BANK, 


+<OUNDED originally in 1864 as the Provincial Banking 
| Corporation, this institution changed its title to that 
held at present in 1871. A bank which has preferred 
to develop upon modest lines, by dint of opening new 
offices of its own rather than purchasing businesses 
made by other people, it has grown into an institution of decided 
importance, and perhaps it is the bank amongst the important 
ones which has distributed its business more evenly between country 
and town than any one of the town and county banks, for out of 
its 153 branches, seventy-nine are situate in the London area and 
seventy-three in the country districts. There are, in addition, fifty- 
nine sub-agencies which are all in the country, but in many cases 
business at them is not of much importance The London offices, 
apart from the head office, are all in the suburbs, as this bank, in 
company with the London and South Western, was quick to 
recognise the importance of the suburban branch. Whilst the other 
big London banks were resting on their oars, content with the six to 
twelve branches which was considered the deau ideal for the working 
of a London bank, the London and Provincial opened up branches 
in all the rising suburbs and townships adjacent to London, and the 
enterprise thus shown has been amply repaid by a steady rise in the 
figures of its balance-sheets. The period of greatest expansion in 
the way of opening of offices was passed before the period covered in 
the following table, but the results of the policy are shown in the 
growth set forth below :-- 





[| ee | 

Half. | - Cash at | Loans 
reid | ee Hand and | Inves d 
ended | Current and an nvestments, | an 


June | Accounts. Call. | Advances. 





—_o —  —_ —_ — 





| £ £ a | ¢@ £ £ 
1897 | 8,855,367 | 1,781,969 | 2,817,410 | 5,626,141 68,051 11,271 
1898 9,624,466 | 1,091,879 | 2,786,389 | 7,236,617 74,720 16,221 
1899 | 10,253,505 | 1,493,860 | 2,910,791 | 7,559,937 84,039 15,906 
1900 | 11,140,142 | 2,049,851 | 3,281,825 | 7,525,237 86,170 21,111 
11,962,030 | 2,265,907 | 3,732,591 | 8,028,734 87,199 14,448 
12,487,674 | 2,072,404 | 3,903,720 | 8,601,860 95,175 20,729 
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With all these offices in the London district, the directors have 
held to their original intention of dealing with the smaller man in 
business, for the offices in London proper are all situated in the outer 
circles, and save the head office there is no office close to the great 
centres of commerce. Of the offices in the country the greater 
portion are‘ in Wales, and chiefly in the busy southern industrial 
portion of the Principality, so that the debit and credit business of 
the bank is well balanced, and the money received from the London 
suburban resident is usefully employed in the commercial districts of 
South Wales. Of late years the board has paid more attention to 
the development of branches in other parts of the country, and quite 
a number have been opened in the southern and eastern counties. 
That the old policy of planting new offices has been maintained in 
recent years is shown in the fact that the bank has 152 branches at 
present, as compared with 109 branches at the end of 1896. To this 
development of the branch system must be traced a great portion of 
the prosperity of the bank, but the great expansion in business in 
South Wales must have been a great assistance, for many of its 
offices there had been long established, and were thus able to reap 
the advantage of being early on the spot. Although this bank 
possesses more offices in the London area than any bank, except 
the London and South Western, the other London banks persist in 
ignoring its existence. To a certain extent the London and 
Provincial Bank has courted this obscurity, for when the Baring 
Guarantee Fund was formed, we believe it did not join, and when 
the London banks decided to issue monthly balance-sheets it 
studiously avoided following the general example. 


The policy of the board must be considered to have been ruled by 
a desire for unostentatious development, and certainly the directors 
must be congratulated on the results achieved. Without any assist- 
ance from amalgamations, the business has been built up out of its 
own resources, and high dividends have been steadily paid. At 
the same time, the reserve has always received additions from 
revenue. Even in the period of cheap money some years back, 
which was so troublesome to bankers, and whilst many were 
neglecting their reserves in order to maintain dividends, this 
unostentatious member of the London banks placed each _ half- 
year something to its reserve. Nay, it did more, for when Consols 
were standing well over I10 it steadily invested the fund in that 
security, writing down its book value to 90, which of course involved 
the allocation of much larger sums than were nominally credited to 
the reserve. The result is that the bank now claims to possess the 
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highest reserve, in relation to paid-up capital, amongst all the banks 
in England and Wales. With a paid capital of £800,000, its reserve 
amounts to 41,335,000, or a ratio of 166 percent. And this fund 
being invested separately in Consols at 90, a hidden reserve of 
475,000 is certainly present in the item. During the period under 
review the revenue has risen from £820,000 to £1,335,000, but a 
large part of this increase was due to an increase in the capital 
from £600,000 to £800,000, which produced £261,000 in premiums 
which was placed to reserve; but provision had to be made for the 
investment of this large sum in Consols at 90. The existence of 
this large reserve no doubt chiefly accounts for the excellent 
dividends, as the 18 per cent. now paid only represents about 
6} per cent. upon the capital of the proprietors, as represented by 
the combined paid-up capital and reserve. 

The other items in the balance-sheet have shown great expan- 
sion, especially the loans and advances. Investments represent a 
large sum, and are carefully described in the balance-sheet, so that 
it is clear that nine-tenths of the nominal sum set down is repre- 
sented by trustee securities. The item of premises must contain a 
very large hidden reserve, for with 152 branches the total value 
assigned to the leasehold and freehold property thus held is only 
put at £182,533, or a little more than £1,000 per branch. This 
item has been written down with a free hand of late years, no 
doubt with the intention of giving room for the expansion that 
will probably be seen when the reconstruction of the head office, 
which is now proceeding, is completed, and which should give the 
institution a central office worthy of the importance and prosperity 
of this well-managed bank. 


MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


One of the most important of the English provincial banks, this 
institution to a certain extent works upon lines different to any other 
bank. Ever since January, 1885, it has had an office in London, and 
yet, whilst by this operation it became a town and country bank, and 
indeed has built up a big business in London, it has proceeded no 
further in this respect. Other country banks, when they obtained a 
footing in London, began very soon afterwards to make more room 
for themselves; usually opened branches in different parts of the 
London districts, or acquired small London banks, until in a few 
years they were in the position to move their head office up to 
the metropolis. The Manchester and Liverpool District Banking 
Company has pursued quite a different policy. Having opened its 
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London office, it rigidly maintained its head office in Manchester, and 
although the London office has developed a very fine business, it has 
not extended its operations in London beyond the one office. The 
position is analogous to that of the Scottish banks, which in most cases 
have one office in London, but no other office outside Scotland ; only 
in their case the provisions of the Acts which govern the note 
circulation in North Britain have surrounded them in a ring fence 
impervious to competition outside, whereas the Manchester and 
Liverpool District Banking Company has at every point to meet 
keen competition. This competition only seems to have sharpened 
the energies of its board, and the bank has for many years past borne 
the reputation of being one of the most prosperous in the country. 
Its record of progress during the past six years is reflected to some 
extent in the following figures :— 





Half- 
year | Current and Cash and 


ended | “ Deposit Money at 
June Pa Acceptances, Call. Investments. | Advances, Profit. 


3°. 


Bills and Net | Divi-}, ce 
dend.|*° _ 
etc. 





& & & & & & vA & 

1897 | 15,078,630 167,260 | 4,129,971 | 2,152,249 | 10,722,585 | 106,150 | 20 5,000 
1898 | 15,949,251 660,879 | 3,891,574 | 2,192,634 | 11,816,031 | 113,643 | 20 | 15,000 
1899 | 16,535,263 | 1,196,124 | 4,573,472 | 2,192,634 | 11,756,308] 115,576 | 20 | 20,000 
1900 | 16,114,126| 912,387 | 3,183,433 | 2,479,756 | 12,740,010 | 123,357 | 20 | 25,000 
1901 | 15,916,388| 905,986 | 3,600,450 | 3,072,022 | 12,054,494 | 133,692 | 20 | 25,000 
1902 | 15,665,142] 626,147 | 3,514,300 | 3,250,303 | 12,009,306] 140,961 | 20 | 15,000 






























































The bank had so developed its business in previous years that 
the progress shown above seems moderate, but long before the period 
now dealt with the bank was doing a highly lucrative business. 
Proof of this is given by the fact that ever since 1866 it has paid 
dividends continuously at the high level of 20 per cent., and although 
within the last few years it has increased its paid-up capital by 25 per 
cent., the distribution is maintained at this rate, without any extra 
effort. No doubt this prosperity partly flows from the high reserve 
which has always been maintained. For a number of years it has 
exceeded the paid-up capital, and, thanks to the last issue of shares, 
which gave a premium of £750,000 to be added to the fund, its total 
now amounts to £2,000,000, as compared with a paid-up capital of 
1,250,000. The ratio of reserve to capital is thus just 160 per cent., 
and the bank therefore comes a good second to the London and 
Provincial in this respect. The figures given above show improvement 
in all respects, and it is evident that the resources are fully employed. 
Bills and advances have risen as much as any item, the main growth 
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being in the advances. Investments, however, have grown in 
proportion, and the holdings in this respect are exceptionally strong. 
The item of acceptances has shown wide fluctuations, but this is 
entirely due to the changes in the condition of the cotton trade, most 
of the acceptances being based on this business. Profits have grown 
faster than the expansion in the items of the balance-sheet, and 
whilst the new capital was simply receiving interest, this circumstance 
allowed of considerable increase in the sums placed to reserve, so 
that in the six years just reviewed some £175,000 has been added to 
the fund out of profits, and with the addition from premiums, this 
has caused the fund to rise from £1,075,000 to £2,000,000 in the 
period under review. The new capital, however, now claims its full 
share of dividend, and the result is seen in the reduced amount placed 
to reserve. The margin over the sum paid in dividend is still 
substantial, and no effect upon dividends ought to arise from this 
capital coming in for its full share of profits. A large additional 
reserve must be concealed in item of banking premises, for it only 
now amounts to £300,000, whereas at the end of June, 1897, it stood 
at £320,800. In the meantime the bank has opened and developed 
about sixteen fresh branches in the country, has purchased the 
freehold of its London office, and has, within the last twelve months, 
spent a large sum in entirely reconstructing and adding to the 
accommodation at that office, so that the building more worthily 
represents the important business transacted in it. 


NATIONAL BANK OF NEW ZEALAND. 


Business in New Zealand has been upon a better basis of late 
years, and the directors of the bank have taken full advantage of the 
improvement. A number of years ago this institution had to write 
off a certain amount of capital as lost, and as recently as 1895 it was 
unable to show a reserve fund. Since then, however, the tide of 
affairs appears to have completely changed, as the following table 
shows :— 








Year Deposit . Cash and : 28 
ended | and Current | p = Siaee ce Bile and Net Profit, | Divi] Placed to 
Mar. 31.| Accounts. ayaine, ec, Call, vances. dend.| Reserve. 
& 4 & £ & y A & 


1897 | 2,139,227 354,301 387,414 2,321,244 21,461 5 15,000 
1898 | 2,208,927 346,640 367,088 2,383,576 25,538 6 15,000 
1899 | 2,279,181 277,501 417,655 2,482,503 40,966 7 25,000 
1900 | 2,510,754 478,821 649,074 2,741,453 42,348 7 25,000 
1901 | 2,553,255 | $04,628 | 603,021 | 2,934,194 55,785 | 8 35,000 
1902 | 2,732,951 | 333,526 | 657,142 | 2,901,928 64,933 | 10 45,000 
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The profits in the period reviewed have about trebled, and it will 
be noted that the allocations to reserve have proceeded on the same 
ratio, whilst the dividend has only doubled. The directors have 
wisely kept in view the reinstatement of the financial strength of the 
institution, and, thanks to their attention to this matter, the reserve, 
which amounted to £20,000 just prior to 1897, has been raised to 
#150,000 entirely by applications out of revenue. At the same time 
the premises account has been written down £5,000 per annum during 
the period, with the result that, although the bank has opened a number 
of new offices in the time, the premises item now stands at £83,265, as 
compared with £97,452 in 1897. These transfers, of course, represent 
a great addition to the working capacity of the bank, and the 
£160,000 thus put by in the six years should in itself earn the 
412,500 additional profits required to pay the 10 per cent. dividend 
as compared with the 5 per cent. distribution in 1897. The business 
of the institution is confined entirely to New Zealand, where it has 
thirty-five offices and eight agencies; and this, of course, is to a 
certain extent an element of uncertainty, since New Zealand, like 
most countries which depend upon agricultural or pastoral pursuits, 
is subject at times to periods of depression. To guard against such 
incidents strong reserves are necessary, and it is satisfactory to note 
how steadfastly the board of this bank has kept this necessity in 
view. The policy thus displayed has evidently been well appreciated 
by the customers of the bank, for all the important items of the 
balance-sheet show considerable expansion. What is even a better 
sign of the confidence of the public is seen by the fact that in the six 
years the note circulation has risen from £142,515 to £252,339. The 
only item in the accounts which shows declension in the time is 
that of bills payable, and as this represents to a large extent the 
exchange operations between New Zealand and London, it is an 
item that is subject to considerable fluctuations as seasons and times 
of activity vary. 


AN amalgamation has been arranged of the banking business of Messrs. 
Roper & Priestman, Richmond, Yorkshire, with Messrs. Barclay & Co., 
Limited. Mr. George Roper will continue in the management of the 
business as a local director. 

AT a general court of proprietors of the Bank of England, Mr. George 
William Henderson, of the firm of R. and J. Henderson, of 7 Mincing 
Lane, East India merchants, was elected a director for the remainder of the 
year, in the room of the Right Hon. William Lidderdale, deceased. 
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THE BANKING HALF-YEAR. 


HE results of the banking half-year from the shareholders’ 
point of view are about equal to expectations, and on 
the whole may be described as fairly satisfactory. At 
the same time a careful examination of the dividend 
announcements and the reports at present issued tend 

to the conclusion that profits have been somewhat less easily earned 
than was the case a year, or even six months, ago. Banking profits 
during the last few years have advanced so steadily that it is perhaps 
not altogether to be regretted that, without any actual diminution in 
dividends, shareholders should be receiving a hint that these profits 
cannot be stretched out indefinitely. More, perhaps, than in any 
other business or profession, banking is an employment which should 
not be “ pushed” beyond its proper limits. The profits are bound 
to be regulated more or less by circumstances over which bankers 
themselves have no control at all, namely, the condition of trade in 
this country and other parts of the world. To the mere journalist 
unable to scan the pages of the bankers’ ledgers, it is of course 
impossible to attempt to recapitulate the various circumstances which 
have affected the results of the past half-year, but we should probably 
not be far wrong in saying that two main influences have undoubtedly 
been felt. In favour of profits, more especially of the London banks, 
may be mentioned the fact that there has been less competition for 
bills on Continental account, and that loanable capital has been in 
good request at moderately high rates throughout the half-year. On 
the other hand, there is reason to suspect that declining trade has 
adversely affected those institutions with numerous branches in the 
provinces, always of course excepting those, like the Scotch banks, 
whose business lies in districts where continued conditions of activity 
still prevail in the iron and steel trades. 

From the particulars given on the following page it will be seen 
that, with the prominent exception of the National Provincial, most 
of the dividends announced by the leading banks are the same as a 
year ago. From the reports given in the latter part of the magazine, 
however, it will be seen that in numerous cases either smaller 
amounts are carried forward or less has been put aside to special 
funds. 
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BANK DIVIDENDS FOR THE HALF-YEAR. 














Name, Dividend First Half, 1901. Dividend First Half, 1902. 
Anglo-Foreign . ‘ . ° , 5 per cent. per annum. 5 per cent. per annum. 
Bank of Bengal . : . - | TO per cent. per annum. | 10 per cent. per annum. 
Bank of Egypt . . . . . 6 per cent. per annum. 6 per cent. per annum. 
Bank of Ireland : : . . | 12 per cent. per annum. | 11} per cent. per annum. 
Bank of Mauritius. : . ° 6 per cent. per annum. 6 per cent. per annum. 
. 10 per cent. per annum per cent. per annum 
Bank of Liverpool ar 4 per cmt, bonus. . a 4 per ian. bonus. 
Bank of New South Wales : - | TO per cent. per annum 10 per cent. per annum. 
Birmingham District and Counties .| 12} per cent. per annum. | 12} per cent. per annum. 
Bradford Commercial Joint Stock . 8 per cent. per annum. 8 per cent. per annum. 
Bradford District . : . . | 10$ per cent. per annum. | 10§ per cent. per annum. 
Bradford Old . ; . . . | 9 per cent. per annum. 9 per cent. per annum. 
Capital and Counties . | 18 percent. per annum. | 18 per cent. per annum. 
Halifax and Huddersfield Union 8s. per share. 8s. per share. 
Halifax Joint Stock . : - | To per cent. per annum. | 10 per cent. per annum. 
Hong-Kong and Shanghai Zi. 10s. per share. Al. 10s. per share. 
Lloyds . . . | 17} per cent. per annum. | 174 per cent. per annum. 
London Joint Stock . . . ; I2 per cent. per annum. | 12 per cent. per annum. 
London and Yorkshire. : . | TO per cent. per annum. | 10 per cent. per annum. 
London and Provincial. . . | 18 percent. per annum. | 18 per cent. per annum. 
London City and Midland . . | 18 percent. per annum. | 18 per cent. per annum. 
10 per cent. per annum | IO percent. per annum 
London and South Western. : { and 3 per —_ bonus. mn 3 per jal bonus. 
London and Westminster . ° ° 16 per cent. per annum. | 16 per cent. per annum. 
Manchester and County . : . | 15 percent. perannum, | 15 per cent. per annum. 
Manchester and Liverpool District || oe een and ss. 15s. per share and 55. 
onus. bonus. 
Metropolitan Bk. of England & Wales | 12} per cent. per annum. | 12} per cent. per annum. 
Munster and Leinster . II per cent. per annum, | II per cent. per annum. / 
National Discount . : , - | TO percent. per annum. | 10 per cent. per annum. 
Natal Bank. . ° . - | TO per cent. per annum. | 12 per cent. per annum. 
National . . . ‘ ° . | 10 percent. per annum. | Io per cent. per annum. : 
National Provincial . . . . | 20 per cent. per annum. | 18 per cent. per annum. 
a ; . ; _ | { #12. los. per cent. per | £12. 10s. per cent. 
annum. per annum. 
North and South Wales . ; : 10s. — and 45. Ios. per share and 4s. 
onus. bonus. 
Parr’s ° ; ; . . . | Ig percent. per annum. | 19 per cent. per annum. a 
Piette of tates ; ; ; { 10 per cent. per annum] 10 per cent. per annum 
and I per cent. bonus. and I per cent. bonus. 
Union Discount Co of London . | II percent. per annum. | II per cent. per annum. 
Union of Australia . ° ° . | 8 per cent. per annum. 8 per cent. per annum. 
tet taien . ; ; ‘ { 156. 6d. per share and 15s. 6d. per share and 
35. per share bonus. 35. per share bonus. " 
West Riding Union ; ss per share. ra per share. 
Wilts and Dorset. 20s. per share. 20s. per share. 
Williams Deacon and Manchester, etc. 12} per cent. per annum. | 12} per cent. per annum. 





Tue Bank of Africa, Limited, has opened a branch at Lichtenburg, 
Transvaal. 
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Monetary Review. 
Money Rates fairly well Maintained.—Fall in the French Exchange.—Gold 
Movements at the Bank.—-Money Rates Abroad.—Fresh Issues of 
Capital.— Features of the Month.—Trade, ete.—The Outlook. 


J ONSIDERING that the Money Market had to withstand 
ee §6=s the effects of the usual disbursements of Government 
dividends, etc., during the month of July, the firm- 
ness of rates which has characterised Lombard Street 
for so long past has been fairly well maintained. 
This was in part due to the fact that the scarcity of money at 
the end of the June half-year was such that the Market had 
to borrow from the Bank of England something like thirteen 
million sterling. Much of this, of course, simply represented the 
usual strengthening of banks for balance-sheet purposes, but the 
actual needs of the outside market and the Stock Exchange were such 
that it was found that the effect of the Government dividends had 
been pretty nearly discounted. At the end of June some of the more 
speculative discount houses were ready to anticipate easy conditions 
in July, and quoted much lower rates for forward business in 
discounts. But, although a slightly easier tendency was subsequently 
apparent in spot quotations for bills, there was at no time any 
pronounced falling away. About eleven of the thirteen millions 
borrowed from the Bank was repaid with comparative ease, thanks 
to heavy Government disbursements and the distribution of the 
dividends already referred to. Much difficulty was experienced, 
however, in meeting the final repayments, and it can scarcely be 
said that Lombard Street has really been free from the Bank during 
the month. 

A further circumstance, tending to restrain the ardour of those 
desirous of forcing down discount rates, was the condition of the 
French exchange on London, which fell to a point removing all 
possibility of arrivals of bar gold going into the Bank of England. 
Indeed, the demand for Paris at one time assumed considerable 
proportions. The fall in the French exchange and the rise in the 
Paris market discount rate, referred to elsewhere, were accompanied 
by statements concerning the conversion of the French debt, and 
that in itself strengthened the impression that money rates in Paris 
were likely to remain tolerably firm for some time to come. For a 
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time the market weakened a little on the disposition of some of the 
leading banks to take short-dated bills at very low rates, but, as will 
be seen from the following table, the general level of quotations 
is not much lower than a month ago :— 





Market Rates—Best Bills. 
Floating : 5 a et Bank | Date of 
| Money. Three Four Six Rate. Alteration. 
| Months. | Months. | Months. 


| | | 














% % % % % 
June 20, 1902 : , 24 21% 215 21%5 ) 
Feb. 6, 1902. 
July 22, 1902 ' 2}-} 23 2} 28-3 3 
Movement . : , | -} -18 -ts +4 >= 





GOLD MOVEMENTS AT THE BANK. 





The fall in the French exchange and the consequent stoppage 
of gold arrivals at the Bank of England did not occur until after 
the first week in July, and therefore the table given below shows | 
the effect of the considerable consignments of the metal which had 














- 

arrived previously. During the month the Bank gained, in fact, 
about £800,000, of which a considerable amount came from India. : 
Since the beginning of the year the total net amount received from : 
abroad is just over four-and-a-quarter miliion sterling. i 
t 

GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 18, 1902. 

To South Africa. ' . £1,260,000 Bar gold bought. . . £2,801,000 

», South America . : ‘ 565,000 United States gold coin bought 19,000 

» Malta é , : ‘ 80,000 From India and the East ‘ 903,000 
», Guayaquil . ; ; ' 40,000 » Australia ; 892,000 
» Buenos Ayres . ; ' 20,000 » Egypt . ; i 825,000 ie 

» Bermuda . ; : 20,000 » Holland , , 591,000 
» St. Helena . . 14,000 » Hong Kong 59,000 | 

£ » Batavia . : ‘ ‘ 50,000 

11999;000 » Continent ' : , 48,000 

Net amount imported. - 4,277,000 » Paris. . . . 48,000 

» Constantinople ; ‘ 40,000 

46,276,000 | £6,276,000 


MONEY RATES ABROAD. 





The value of money on the Continent has varied considerably 
at the different centres. Generally speaking, the tendency towards 
easier quotations noticeable here has also characterised the leading 
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markets abroad, the rate in Berlin especially being considerably 
lower than a month ago. A notable exception, however, is the 
continued strength of the market rate in Paris, where the forth- 
coming conversion of the rentes, of which particulars are given on 
another page, has had the effect of causing bankers to strengthen 
their positions. This has been partly done by liquidating a large 
amount of English bills held on French account ; but, in spite of the 
withdrawal of balances from London, the market rate of discount 
in Paris is firmer than a month ago. 











Paris. Berlin. Amsterdam. Vienna. 
Market Rate, June 20,1902. . . . 24% 2} % 24% | 24% 
- July 23,1902 . . . 2y5 14 2} 2} 
| | 
MRGPE 24.4% HH eS +e -} -} -- 





FRESH ISSUES OF CAPITAL. 

Attracted by the indications of slightly easier money rates, and 
influenced probably still more by the belief that the ease will be of 
short duration, borrowers in Lombard Street, in the shape of Colonial 
Governments, home corporations and public companies, have been 
fairly numerous. Among the more important issues offered may be 
mentioned a Liverpool Three per Cent. Loan for 41,000,000, offered 
at 97 per cent.; Reading Corporation Three per Cents. for £406,000 
at 95% per cent.; a Victorian Three per Cent. Loan for £1,000,000 
at 96% per cent.; while an issue was made by the East Indian 
Railway in Three per Cent. Debenture Stock of 41,500,000 at 97 per 
cent. These loans have met with varying receptions, but it has become 
increasingly evident that the public is not investing at all freely, 
either from sheer disinclination or from lack of surplus funds. In 
the case, for example, of the East Indian Railway issue, although 
the quality of the loan was unquestioned, the response was so poor 
that the underwriters were left with about 60 per cent. of the total. 
Fresh issues of capital by public companies during the month were 
numerous, and some of them were not altogether of a satisfactory 
kind. 

SOME FEATURES OF THE MONTH. 

The events of July have been of a political rather than a 
financial character. No sooner had the public recovered from the 
shock occasioned by the illness of the King and the postponement of 
the Coronation, than there followed the announcement of Lord 

18* 
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Salisbury’s resignation and numerous important changes in the 
Ministry. The retirement of the Premier was by no means 
unexpected, but it was universally regretted, the confidence of the 
nation in Lord Salisbury’s sagacity and his skill in dealing with 
foreign powers being absolute ; indeed, quite apart from the many 
personal qualities which have secured the welcome of Mr. Balfour as 
the new Premier, there is the additional feeling of satisfaction that in 
Lord Salisbury he will have someone always at hand ready to aid with 
advice should difficult situations arise. Sir Michael Hicks-Beach’s 
resignation was regretted in many quarters, but not especially so in 
financial circles, the recent heavy additions to the income-tax—even 
when every allowance is made for requirements of war expenditure— 
and the highly unpopular cheque-tax, which had subsequently to be 
withdrawn, having aroused a good deal of hostile criticism in the 
city. At the same time, his abilities are universally recognised, 
while his honesty in the matter of presenting straightforward budgets 
during a difficult and critical time is also admitted. 


TRADE, ETC. 


Regarded superficially, the trade returns for the month of 
June were decidedly unsatisfactory, imports showing a decline of 
£1,046,000, or 2% per cent., and exports a shrinkage of 41,192,000, 
or 5°3 per cent. As a matter of fact, however, the figures were so 
greatly affected by the occurrence during that month of the Coronation 
holidays, that comparison with the previous year is practically 
valueless. It is always a difficult matter to determine when the 
industrial trade is on the turn, but there is certainly a general 
consensus of opinion at the moment that activity in our home trade 
has undoubtedly slackened. The broad effect of this on the Money 
Market is somewhat obscured by the fact that, in certain directions, 
notably in the iron and shipbuilding industries in Scotland, the 
activity is such as to occasion considerable demands for money in 
those districts. But in the manufacturing centres of the Midlands 
there seems to be a decided falling off in trade, and this, unless 
corrected, is likely to show itself ere long, both in the official trade 
and navigation returns, and later in the revenue returns of the 
country. Nor is this disproved by the more favourable showing of 
the English railways for the past half-year. Slightly increased 
dividends have been announced in most instances, but an examina- 
tion of the reports at present issued shows that the improvement is 
largely due to the expected saving in the cost of coal, while much of 
the increase in gross revenue is due to an expansion in passenger 
rather than goods traffic. 








so 
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THE OUTLOOK. 

Those who would attempt to speak with authority concerning the 
prospect of money rates during the latter half of the present year 
must be in a position to answer questions such as these :—What is 
to be the effect of the French conversion on the Paris Money Market ? 
Will that operation be followed by a fresh French or Russian loan 
for a large amount ?_ What is to be the first effect of the settlement 
in South Africa upon the trade of this and other countries? Willa 
Transvaal loan for a large amount, say fully 60 millions, be issued 
during the present year? Finally, how stands the economic position 
between the United States and this country? Has America already 
borrowed so largely in Europe as to entirely neutralise the effect of 
her wheat and other exports later in the year? The mere enumera- 
tion of these problems is enough to suggest the impossibility of 
attempting to forecast the probable course of the Market during the 
next few months. One or two observations, however, although 
somewhat trite, may perhaps be made. One is that amid so many 
perplexities it is difficult to discover any justification for anticipating 
any pronounced fall in money rates. To do so is to assume that a 
spirit of speculation, rather than caution, will actuate the minds of 
bankers and discount houses in the immediate future. At the 
commencement of the year we ventured to express the opinion that 
the period of excessively dear money had passed, but that the 
moment of extreme ease had certainly not arrived, that the tendency, 
in fact, was in the direction of slightly lower money rates, but not to 
any great or permanent ease. To this opinion we should still be 
inclined to adhere. 


—_ ™ 
~~ 


Tue BANKING Law In Spain.—According to the Zimes correspondent 
at San Sebastian, July 17, the protracted discussion between Sefor 
Rodrigafiez, Minister of Finance, and the directors of the Bank of Spain 
as to the method of carrying out the new bank law, which was passed last 
May, was finally ended at a meeting of the directors held in Madrid on 
July 16. A convention has been agreed upon and signed by the con- 
tracting parties, thanks to concessions made on both sides. The interest 
upon the 600 million pesetas of Government debt, which the Treasury 
has to redeem within ten years, has been fixed at 2 per cent.; this is a 
compromise between the 1°75 offered by the Minister and the 2°25 demanded 
by the bank, which has hitherto received 2°50. With regard to the 
acquisition of gold to fulfil the requirements of the law as to the metal 
reserve, it has been agreed that the bank can purchase when it pleases, 
provided that it gives the Minister of Finance due notice and obtains his 
consent. The last question in dispute was the opening of current accounts 
in gold. The bank has consented to open such accounts when the deposit 
is made in gold or its actual equivalent, a contingency which is rather 
remote in the case of current accounts of any importance. The net result 
of the compromise arrived at should be satisfactory, as it cannot be 
considered as a victory for either side. 
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STATE-AIDED SUPERANNUATION. 


A FINANCIAL ANALYSIS OF THE POLICE ACT, 1890. 


By THOMAS FATKIN, LEEDs. 


authorities in counties, boroughs, etc., in England and 
Wales from the Imperial Exchequer (Customs and 
Excise duties) the sum of £300,000 per annum, which 
has to be placed to the credit of the various police 
superannuation funds in the following manner :— 

1. The metropolitan police district receives 4£150,000. This 
district comprises the administrative county of London, exclusive 
of the City of London, the county of Middlesex, parts of Essex, 
Hertford, Kent and Surrey, and the county boroughs of Croydon and 
West Ham. 

2. The balance (£150,000) is distributed to the remaining counties 
and boroughs. 

Each police authority yearly gets a sum equal to the amount of 
the rateable deductions made from the yearly pay of the constables 
belonging to that force. 

3. The residue of the £150,000 is distributed among the police 
authorities in proportion to the amount paid in the year in respect 
of pensions, allowances and gratuities out of their pension funds 
respectively. 

This plan of apportioning the contributions from the Imperial 
Exchequer must be carefully noted. 

In the year 1900-1901 the two counties of Lancashire and 
Yorkshire received more than one-third of the amount distributed 
to all the counties in England and Wales, excluding the metropolitan 
district. 

Lancashire received . ; : - £32411 11 3 
Yorkshire ” ‘ , 20,311 16 10 

There is one city in the county of Yorkshire which, if the police 
authorities had to receive the whole of the contributions paid from 
the Imperial Exchequer to all the cities and boroughs in Lancashire 
and Yorkshire for the next four years, it would not be sufficient to 
put the superannuation fund in a solvent position. There are cities 
in Lancashire in a far worse position than the one in Yorkshire. 

The financial clauses, and the schedules in the Act, combined 
with the Imperial grants, are so ingeniously concocted and blended, 








Ee 











tn Gm 














A FINANCIAL ANALYSIS OF THE POLICE ACT, 1890. 235 


that no one but financial experts can detect how cleverly the Act is 
compiled, so as to lighten the burdens of the present rate and tax 
payers by saddling the revenue of posterity with existing and yearly 
increasing liabilities. 


Writers have, for some time past, been exposing the rapid growth 
of the liabilities of municipalities as exposed in their published 
accounts. The financial experts connected with municipalities have, 
at the same time, endeavoured to show that the value of their assets 
has increased in the same proportion. Is there a single large city in 
England that has the moral courage to expose in its published 
accounts the concealed liability in connection with its superannuation 
scheme? Can any Government official point out a single clause in 
the Act under which a municipality is prevented from concealing 
these liabilities ? 

I have given the Superannuation Act of 1890 very careful 
consideration, and watched the growth of liabilities in one or two 
large cities for some years past, and my opinion is, that the county 
and borough police authorities in England and Wales at the present 
time have concealed liabilities in excess of accumulated funds in 
connection with their superannuation schemes to the extent of above 
twenty millions of pounds, and which amount will greatly increase 
for many years to come without any increase of the number of men 
in active service. 

If such an Act had been passed a century or more ago, there were 
many mathematicians then living who would have styled it as “an 
imposition on the public, proceeding from ignorance and supported 
by folly.” We had in those days no board schools, higher grade 
schools, training colleges in technical education; there was not 
even an actuarial society. There were, however, self-educated men 
who thoroughly understood the mathematical principles upon which 
superannuation schemes, etc., ought to be based, and they were 
always ready to protect posterity by exposing inadequate and alluring 
plans of old-age pensions. 

Liberal pensions and gratuities to constables, their widows and 
orphans, may be, and probably are, of great advantage to the nation 
in securing for a number of years good and strong men in the very 
prime of life, say from 25 to 50 years of age. Is, however, Parliament 
justified in enabling municipalities to select the best of men to serve 
the existing ratepayers 25 years, and leave a generation living half 
a century hence to reward them for their services to the present 
generation ? 
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BENEFITS CONFERRED UNDER THE ACT. 


Section 1, and sub-sections (a), (b), (c), (d), set forth that pensions 
shall be payable for life after 25 years’ service. The section also sets 
forth that in the event of a constable being incapacitated after serving 
15 years he shall receive a pension for life ; and if such incapacity 
occur before he has completed 15 years’ service, the police authority 
may, if they think fit, grant him a gratuity. 

If at any time he is incapacitated by injury, without his own 
default, whilst on duty, he is entitled to a pension for life. 

Section 2, sub-sections 1, 2, 3, 4, provides a pension for a 
constable’s widow, and allowance for his children, if a constable dies 
through the effects of an injury whilst on duty. If he die from any 
other cause, the police authority can, if they think fit, grant gratuities 
to his widow and children or any of them. 


If a constable dies from the effect of an injury within 12 months 
after the grant of a pension, the police authority can, if they think 
fit, grant a pension to his widow either for a term of years or 
otherwise. 

If a constable, after a pension has been granted, dies within 12 
months of the grant, the police authority may, if they think fit, grant 
gratuities to his widow and children. 

Section 3 sets forth that ordinary pensions, special pensions and 
allowances, and gratuities, shall be in accordance with the scales set 
forth in parts 1 and 2 of the schedule. 

Part 1 sets forth that the amount of the ordinary pensions shall 
be within the maximum and minimum limits following :—After 
completing 15, but less than 21 years, not less than one sixtieth, nor 
more than one fiftieth, for every completed year of service. After 
completing 21, but less than 25 years, a sum not less than twenty 
sixtieths, nor more than twenty fiftieths, of his annual pay, with an 
addition of not less than two sixtieths, and not more than two fiftieths, 
of his annual pay for every completed year above 20. 

The above pensions have reference to constables who become 
incapacitated in mind or body through natural causes before serving 
25 years. 

When an ordinary person subscribes to an assurance, or an 
annuity for a deferred annuity to commence at any given future age, 
he gets no return of subscriptions in case of incapacity. 

After completing 25 years’ service a constable can claim a 
pension, however strong and able he may be for future service, of 
not less than thirty sixtieths, nor more than thirty-one fiftieths, of his 
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annual pay, with an addition of not less than one sixtieth, nor more 
than three fiftieths, of his annual pay for every year above 25 years, 
but the pension cannot exceed two-thirds of his annual pay. 

With reference to “ annual pay,” I must draw special attention to 
the general rules from which I extract the following :— 

*“ A pension or gratuity to a constable shall be calculated 
according to the amount of his annual pay at the date of his retire- 
ment. If, however, a constable has in the course of three years 
immediately preceding his retirement been in more than one rank, 
his annual pay, on retirement, has to be calculated on the average 
amount received by him for the said three years.” 

Before illustrating this extraordinary, unprecedented and most 
costly system of calculating pensions to men who have been fortunate 
in getting promoted to superior positions at 40 or 45 years of age, 
I will deal with the pensions of ordinary constables. I will assume 


the wages— 
At age 40, after 15 years’ service . ; ; 470° 
At » 45. » 20 9 ‘ ‘ F 75 
At» Gh «» 8 » ” . ‘ 80 


The following pensions are calculated on the maximum scale, 
which is adopted by most of the municipalities :— 
Age 40. Ifthe constable becomes incapacitated through 


ill-health, etc., pension. ‘ : . £21 0 0 
Age 45. Do. do. 30 0 Oo 
Age 50. However strong and healthy . ‘ ‘ - 412 © 


Suppose a constable is appointed at 25 years of age and after- 
wards gets promoted, and at 40 years of age he is receiving £100 
per annum in wages, and subscribing £2. 10s. per annum (the 
maximum sum) to the pension fund; and at 45 years of age he 
gets promoted to a superintendent’s position at £200 per annum. 
At 50 years of age he can retire on a pension of £4124 per annum. 
In other words, he would, in 5 years, have increased his pension 
claim from £62 to £124 per annum, and during the 5 years he 
would have increased his subscriptions to the superannuation fund 
from £2. 10s. to £5 per annum. 

More costly appointments are continually being made. A few 
years ago a large city in the Midlands had two ex-chief constables as 
pensioners, and a third chief was appointed who had only to serve 
six or seven years before he could claim his pension. 

Part 2 of the schedule deals with special pensions and gratuities 
to constables; and also with pensions and gratuities to widows and 
orphans. 
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Notwithstanding that the gratuities, other grants, etc., will cost 
50 per cent. of the amount subscribed by the constables, I will leave 
this cost out of consideration. 

As the analysis which I am about to give will, I think, be 
startling to many financial experts and the general public, I shall 
exercise great care in submitting my case. 

An annuity or assurance company established to grant deferred 
annuities of £50 per annum, payable quarterly, to males on arriving 
at 50 years of age, to those persons who begin to subscribe at 25, 
and limits the number of subscribers to 500, between the ages of 25 
and 50, by the admission of new members in place of those who die 
off between 25 and 50 or become annuitants at 50, will, in the future, 
have 500 subscribers at the following ages :— 


25 and under 30 : ; 112 men. 
3° 45 » 35 , : : 106 ,, 
SS on » 4 , ‘ : 99 5 
40 5, » 45 : ' R 95 » 
45 » » 50 ; , 88 ,, 


I think every police authority in the country will find that the 
ages of the constables in active service between 25 and 50 will be 
nearly in the above proportion. 

Suppose then a corporation had such a body of men—that is, 500 
at all ages between 25 and 50—and this corporation desired to make 
a contract with the Government or an assurance company to pension 
each man with £50 per annum (payable quarterly) on arriving at 
50 years of age on the following conditions :— 

Each man to subscribe £2 per annum at the end of every year 
until he is 50. 

The corporation to subscribe £2 per annum as above, derived 
from the sale of old clothes, fines, interest, etc. 

The Imperial Exchequer to subscribe £2 per annum, per man, 
until they arrive at 50 years of age. 

As the men arrive at 50 years of age and become pensioners, the 
Imperial Exchequer to subscribe 25 per cent. of the pension 
payments. 

What amount, in addition to the above subscriptions, would such 
a corporation have to pay to the Government or an assurance 
company to relieve it from its present liability in respect of the 
500 men in active service? I think I have put the case fairly, 
because I do not believe there is a single large municipality in such 
a favourable position as to income from all sources to its super- 
annuation fund. It must also be borne in mind that the amount to 
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be paid by the Government or assurance company taking over the 
business does not include any gratuities, grants, return of con- 
tributions, etc., to constables, their widows and orphans in the event 
of death, incapacity, etc., before arriving at the pensioning age, 
which have now to be paid out of the income by corporations. 

Neither the Government nor any assurance company would, in 
addition to the yearly income provided, accept less than £130,000 
to provide the ordinary pensions to those who live to 50 years of 
age out of the 500 living, and in active service, between 25 and 50 
years of age. 

This sum of £130,000 represents the liability of the Corporation 
to the 500 men now in active service. To this sum must be added 
the liability of the Corporation to existing pensioners. 

The next question that arises is, what amount of yearly income 
from all sources would the Government or an assurance company 
require on account of each new appointment at 25 years of age to 
supply vacancies caused by deaths or retirements at 50, to provide 
#50 per annum at 50 years of age; no money returnable ? 

The Imperial Exchequer to contribute 25 per cent. of the pension 
claims as they arise. 

The annual income from all sources ought not to be less than 
#13. 10s. per man. I shall show from figures taken from the published 
accounts of a large city that the total income from all sources, 
including Imperial grants, to meet pensions, gratuities, grants, etc., 
to constables, their widows and orphans, is not one-half of the 
amount that ought to be subscribed to provide the ordinary 
pensions only. 


INCOME TO SUPERANNUATION FUNDS AS PROVIDED FOR IN 
THE ACT OF 1890 TO MEET FUTURE PENSION CLAIMS, 
GRATUITIES, ETC, 


Section 15 provides that the police authority of every police force 
shall deduct from the pay of every constable in the force sums at a 
rate not exceeding 24 per cent. per annum on his pay. 

Section 16 says: There shall be a pension fund of every police 
force, and there shall be carried to that fund certain sums, 
enumerating under a, b, c, d, e, f, g, h, i and k, every source of 
income to be provided by a municipality. 

Section 17 (a) and (b) provides for an annual income from the 
Imperial Exchequer (Customs and Excise duties) as explained at 
the beginning of this article, which has also to be paid to the 
superannuation fund. 
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I have now explained the whole source of income, and I take the 
following figures from the superannuation account ofa city having 
above 500 officers and men in active service in the year 1900- 
1901 :— 


Deduction from pay ; ‘ ; . £967 5 2 
Stoppages during sickness . bp 450 8 8 
Proceeds from sale of old clothes. ; 132 19 6 
Interest on invested capital . . : 359 10 II 
Income from Imperial Exchequer on 
account of men in active service . 967 5 2 
Sundries . ; : : : . : 154 7 4 
3031 16 9 
Less deduction returned, etc. ; : 68 9 9 
42,963 7 © 


Yearly income from all sources on account 
of men in active service . ; - 2,963 7 0 





The Imperial Exchequer contributed 
during the year towards the payment 


of pensions, gratuities, etc. ‘ . £1,602 8 10 
The actual amount paid in pensions and 
gratuities was . . . , - 6,533 17 0 


The income (42,963. 7s.) from all sources, including the con- 
tributions from the Imperial Exchequer, on account of the men now 
in active service, is not one-half the annual amount required to pro- 
vide their ordinary pensions on attaining 50 years of age or after 
serving 25 years. 

This small sum, however, is not allowed to accumulate, but the 
Act of Parliament allows this sma!l income to be appropriated to 
the payment of pensions to men who served the ratepayers half a 
century ago. 

LIABILITIES. 

In any scheme of superannuation or deferred annuities the most 
important point is an exposure of the existing liabilities from time to 
time. If it can be demonstrated that a Government is, by its own 
Act of Parliament, permitting municipalities to pile up, under 
concealment, millions of pounds of liabilities in excess of exposed 
assets, and that Government will not take any action to remedy sucha 
ruinous principle, what faith can be placed in any future scheme of 
‘‘old age pensions” proposed by members of the Government? In 
the Police Act of 1890 there is no reference whatever to the 
exposure of “ liabilities.” 
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Section 19 (1) says: “If at any time the annual income of the 
pension fund is insufficient to pay the expenses of managing the 
fund, and the pensions, allowances, gratuities and other sums payable 
thereout, the deficiency shall be supplied out of the police fund.” 
The police fund is the city fund. 

(4) Where the rate which can be levied for the police fund is 
limited, an addition to that rate may be levied for the purpose of 
raising the sum required to supply the deficiency. 

The word “deficiency” in the above section only applies to 
the difference between receipts and payments. If such clauses 
appeared in any private company’s superannuation scheme, without 
reference to liabilities, the framer of such clauses would submit 
himself to the imputation that he had, either through ignorance or 
design, enabled the company to pile up any amount of liabilities in 
excess of assets. 

Suppose a municipality with a force of 500 men in active service 
and a number of pensioners has, at the present time, an accumulated 
superannuation fund of £20,000, and concealed liabilities amounting 
to £200,000. During the next few years the payments may not 
exceed the income above two or three hundred pounds a year, but 
the liabilities may be increasing at the rate of £10,000 per annum. 
The deficiency of income is only to be taken from the city fund ; 
the increased liability is concealed, and charged to posterity. 

The words in section 19 in reference to receipts and payments 
are consequently both misleading and injurious. They incline me 
to the opinion that the Act is framed to enable corporations to 
conceal their liabilities when the liabilities exceed the assets; but 
subsection 2 of section 22 cleverly allows a police authority to 
expose its liabilities when they are less than the assets, that is, 
when there is a surplus. 

In other words, section 19 enables municipalities to pile up any 
amount of liabilities to be defrayed out of the revenue of posterity. 
Section 22 enables municipalities to avoid handing over any surplus 
funds to posterity by stopping accumulation. 

I have not the slightest hesitation in asserting that in consequence 
of municipalities not being compelled to keep their superannuation 
funds solvent, they have already incurred liabilities to the extent of 
above £20,000,000 in excess of the capital sum in the funds, and 
that the liability is yearly increasing. 

Mr. E. W. Brabrook (Chief Registrar of Friendly Societies) has 
in his department a Government actuary of undoubted great ability. 

In a valuable little work written by Mr. Brabrook in 1898, in 
reference to future benefits in return for present subscriptions, says : 
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* Without a periodical valuation a society has no means whatever of 
knowing whether it is solvent or insolvent ; whether, as years go on, 
its members will find themselves deprived of its benefits when those 
benefits are most needed. The mere continuous increase of funds 
affords no guide whatever to the society’s real financial position.” 

If the Government officials gave similar advice to Parliament 
when the Superannuation Act of 1890 was under consideration, no 
language is strong enough to condemn such a section as 19 in lieu of a 
valuation clause. 

Let me illustrate the words of wisdom used by Mr. Brabrook, 
and show how valueless section I9 is in protecting posterity. 

Suppose a municipality has now, and has had for many years 
past, a constable force of about 500 men in active service, and 
120 pensioners averaging £50 each. 

I will assume that on June 30, 1902, the following is the financial 
position of the superannuation fund, and it must be remembered 
that there are funds in a far worse position :— 


Year’s income to June 30, 1902 : ; . £5,000 
Year’s payments, pensions, etc. : . . £5,000 
Liabilities, June 30, 1902. 

Present value of future pensions . . $300,000 


Assets, June 30, 1902. 


Accumulated funds ‘ ; , : . £20,000 
Present value of constables’ future contributions 30,000 
Concealed deficiency. ; ; R » 250,000 

£300,000 





During the year ending June 30, 1902, this municipality probably 
increased its liabilities £10,000, but, because the income was sufficient 
to pay the pensions to existing pensioners, section 19 of the Act 
allowed the municipality to conceal the increased liabilities. 

Again, municipal authorities are continually increasing the number 
of men in active service without any increase of accumulated funds 
with which to pension them. 

Take the case quoted of a corporation having 500 men in active 
service at a period when the income from all sources to the super- 
annuation fund is just equal to the payments out of the fund. 

The number of pensioners and the amount payable will then 
gradually increase for perhaps half-a-century, but the income to the 
fund will remain stationary with respect to the 500 men in active 
service. 
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Suppose 100 new men were appointed in 1902. Instead of the 
income to the fund with respect to these new appointments, including 
the contributions from the Imperial Exchequer on account of the 
100 men, being accumulated to provide pensions for those men out 
of the 100 who retire after 25 years, the whole income is applied 
to the payment of existing pensioners. I think, therefore, it 
requires no actuarial knowledge to understand the possible ruinous 
consequences of such a section as No. 19, which only deals with 
receipts and payments. 

Superannuation schemes, whether undertaken by Government, 
municipalities, boards of guardians, or private or public companies, 
are neither more nor less than simple building societies’ transactions 
conducted under tables on correct arithmetical principles. 

Every municipality ought to be in a position of exposing its 
actual liabilities and assets at the close of every financial year in two 
or three days without any actuarial assistance. 

As soon as the great Liberator Building Society came to grief 
through the concealment of liabilities, the Government introduced a 
* Building Societies Bill.” If such a bill had become an Act of 
Parliament it would have been as useless for preventing concealment 
of liabilities as is the Government Superannuation Act of 1890. 
Mr. W. L. Jackson, M.P., saw the defects of the Government Bill, 
and prepared a Bill himself. A Bill was also prepared by the 
Building Societies’ Protection Association, and introduced by Sir 
John Lubbock, M.P. When the several Bills were referred to a 
Select Committee, the Building Societies’ Protection Association and 
the managers of most of the large London and provincial building 
societies strenuously opposed Mr. Jackson’s Bill, in consequence of 
the drastic clauses and schedules it contained to compel exposure 
of liabilities which had hitherto been concealed. 

Mr. Jackson, knowing the absolute necessity of such clauses, and 
seeing the difficulty with which he had to contend from an organised 
force of building societies’ experts, got a Parliamentary order for all 
building societies to make a return as to valuations, debts, etc., in 
reference to properties in possession. 

This return exposed a state of affairs little dreamt of by either 
the Select Committee or Parliament. A similar exposure, but ten 
times the amount of deficiency, would be shown if municipalities 
were asked by Parliament to make such a return as to the liabilities 
and assets of their superannuation funds. 

Mr. Jackson’s Bill became an Act of Parliament in 1894, by 
which many millions of pounds have been saved to existing and 
future members of building societies. 
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I do not believe that there is a single building society’s official in 
the country who does not now set the highest value on Mr. Jackson’s 
Bill. 

When the Building Societies Bill was under consideration, Mr. 
Jackson said to the writer of this article—“ Many building societies 
will no doubt experience a little temporary inconvenience in adopting 
the clauses I suggest, but those clauses to which they are offering 
such strong objections will prove their salvation in the future.” 

Parliament can accomplish a similar great benefit for existing 
and future ratepayers by improving the Superannuation Act of 1890, 
as Mr. Jackson accomplished in 1894 for the benefit of hundreds of 
thousands of persons by improving the Building Societies Act of 
1874. There is no class of the community that ought to welcome 
such an improvement more than the constables themselves. They 
are now subscribing their money for pensions in lieu of wages to 
insolvent schemes, which posterity may repudiate or be unable 
to pay. 

The following figures are taken from one city’s superannuation 
account :— 

SUGGESTED PARLIAMENTARY RETURN TO BE REQUIRED FROM EACH POLICE 

AUTHORITY IN ENGLAND AND WALES YEAR ENDING MARCH 25, I9QOI. 


























Number of Wess Income from Income from Total Income 
Officers and Men aid Torte Local Authority to Imperial Exchequer from all sources 
in Active io oom & Superannuation (Customs and to Superannuation 
Service. yee Fund. Excise). Fund. 
about 
500 443,540 1 10) £2,064 11 7 £2,569 14 0 | £4,634 5 7 
This amount includes This amount is less 
every item provided than half the sum 
for in the Act of required, 
1890. 
Number Pay- " Assets. Liability. 
of ~~~ for ments for Total 
Pen- Pensions. Gratuities, Payments. Accumulated Present Value of Future 
sioners, etc, Fund. Pensions, 
Re £6,290 15 0| £311 11 9 | £6,602 6 g | £15,901 15 5 Concealed. 
cnown 


The present liability of 
this City to the Super- 
annuation Fund in excess 
of the assets cannot be 
less than £200,000, 

The revenue account for 
the year is debited 
with the paltry sum of 
41,968 1s. 2d. 























A summary of all the municipalities’ superannuation accounts 
would exhibit a most deplorable state of affairs. 
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MONETARY AND BANKING MATTERS ABROAD. 


THE discussion regarding the currency for the 
ace Philippines has ended in a fiasco. In the Bill 
pHitippines.  ¢aling with the government of those islands, the 
United States Senate inserted a clause providing 
for a currency based upon a silver dollar freely coined at the Mint. 
On the other hand, the House of Representatives legislated in favour 
of a dollar based upon a gold standard and coined at a high 
seigniorage, the Indian pattern of currency being favoured. As these 
clauses were diametrically opposed to one another, a conference of 
six members out of the two chambers was held, but this conference 
had no result, and the attempt to grapple with the currency problem 
was dropped by the simple device of deleting the troublesome clauses 
from the Law which we believe has now been passed. 


The result is that the Philippines will be left 
THE PRESENT with the Mexican dollar as their currency, but 
POSITION. sce , “— 
provision is made for the coinage of subsidiary 
currency if it should be needed. Of course, whilst the United States 
troops form so large a proportion of the inhabitants, a good deal of 
American gold will circulate in the islands, but it is recognised that 
these coins will not be of much service when the troops have in a 
great measure been withdrawn, for Orientals have little inclination or 
need for golden currency. The Bill just passed contains the proviso 
that the Governor may change the ratio at which the American 
dollar will be exchanged for the Mexican dollar at intervals of ten 
days, should there be occasion for a change. This enactment will 
clear the position to a certain extent, but a free hand to move the 
ratio whenever necessary would have been a better policy. For 
months together the working ratio may remain at a level which will 
cause no change in the official figure, but, on the other hand, move- 
ments may be so important at a certain time that ten days is even 
too long to bind the authorities to a certain ratio. 


ati. 
a 





Tue Standard Bank of South Africa, Limited, announces the opening 
of a branch at Zeerust, in the Transvaal. 


THE directors of the London and County Bank have appointed the 
Hon. G. J. Goschen, M.P., a director of the company in the place of 
Mr. J. D. Thomson, deceased. 
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THE SIGNS IN LOMBARD STREET. 


By this time the various banking institutions in Lombard Street have 
hung out the signs which are to commemorate the Coronation of King 
Edward the Seventh. They form an interesting link with the past, and 
one which points to the old-established character of many of the banking 
businesses in that street. These signs of ancient London have long since 
disappeared, and it was an excellent idea to revive some of the most striking 
of these relics of earlier days. 

A good deal of difficulty has been experienced in tracing out the signs 
applicable to the various houses in Lombard Street, as the extension and 
reconstruction of the buildings have greatly modified the appearance of the 
old street. Generally speaking, the plan has been followed of designating 
the sign by means of a metallic plate hung from highly-ornamented brackets. 
These plates and brackets have cost a considerable sum of money, and, 
as a rule, are of such artistic merit that it is to be hoped they will long 
remain to decorate one of the most important streets of the metropolis. 

Two of the banks, however, have pursued a different plan, and have 
chosen the idea of expressing their sign by box-like arrangements, which 
contain lights for illumination. These two are the Hong Kong and Shanghai 
Banking Corporation, with its design of Adam and Eve, and the English, 
Scottish and Australian Bank, which sets forth the Lady and the Unicorn. 
This method of exhibiting the design is certainly not so prominent as that 
of the other institutions, but it has the merit of standing out well when 
lit up. 

Another form of displaying the signs is to be noticed at the London 
and County Bank and the Phoenix Life Assurance Company. In both 
these cases skeletonic designs, which are only fully displayed when illumin- 
ated, have been chosen. The London and County thus displays its 
Crown and Anchor, while the Phoenix sets forth the Star. These designs 
certainly look well when illumination is in progress, but at other times have 
a very thin appearance. 

Regarding the other designs only praise can be awarded, and especial 
merit is attached to the sign at No. 27, which in an ingenious manner 
displays on one side the Queen’s Head and on the other the Sun. Martin’s 
Bank has hung out its famous Grasshopper, while Barclay’s are well to the 
front with the Black Spread Eagle, shown on a yellow ground. Glyn, 
Mills, Currie & Co. hang out the Anchor, and the Ram is displayed by 
Gillett Brothers. 

The Commercial Bank of Scotland, with its prominent premises at the 
corner of Birchin Lane, is able to claim two signs, and accordingly hangs 
out the Cat and the Fiddle and the Red Lion, whilst the Canadian Bank 
of Commerce is content with a Jacobean design of the Duke’s Head. The 
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Clydesdale Bank has arranged its design rather differently to the others, 
for its premises, being at the corner of Clements Lane, it has so arranged its 
device of the Black Boy that it forms an elaborate metallic design on the 
face of the corner. 

Lloyd’s Bank have not hung out any special sign, but their crystal 
illumination displays the Black Horse, which: has so long been the desig- 
nation of that bank. Among the later additions were the Blackamoor at 
No. 39, the Cat and the Crown at Messrs. Melville, Fickus & Co., the 
Cardinal’s Hat at Messrs. Searle & Co., and the Seven Stars at Messrs. 
Guinness, Mahon & Co. All these designs are worthy of the occasion for 
which they have been reproduced. 


> 
— 





GERMAN TRADE.—A consular report on the trade of Germany for 1901 
states that the trade between the United Kingdom and Germany does 
not compare favourably with the previous year. The falling off may be 
accounted for by the depression in Germany which extended over the whole 
of the year. The remarkable commercial and industrial activity, which had 
characterised the latter half of the nineties in Germany, had already abated 
in 1900, more especially in the second half of that year. The depression, 
however, which prevailed during the whole of last year came somewhat 
unexpectedly, and while it will be remembered that a number of financial, 
industrial and commercial concerns, some of them of considerable magnitude, 
became insolvent, largely through reprehensible and fraudulent practices of 
the managers, the extent and the importance of these occurrences must not 
be over-rated. By the timely and prompt action of the German bankers, 
headed by the German Imperial Bank, serious consequences were prevented 
in very many cases, financial assistance being offered wherever it was found 
possible. Unfortunately, in the most conspicuous case, the failure of the 
Leipziger Bank, no support could be given, as the affairs of this bank, 
through its enormous dealings with the Casseler Treber Trocknung, were 
hopelessly involved. Excepting the Leipziger Bank, not a single financial or 
industrial institute of first-class importance has failed during the past year ; 
even the Leipziger Bank could hardly be counted an institute of first rank, 
as for some years past its management had not enjoyed the same confidence 
as of old. It must be said that under somewhat trying conditions German 
finance and industry during last year have shown remarkable soundness. 
Notwithstanding the depressed conditions of the home markets, interior and 
foreign loans were placed without difficulty in Germany. It would, there- 
fore, be a great mistake to believe that, as a commercial and industrial rival, 
Germany has become less formidable. The figures for the foreign trade do 
not seem to confirm the view that last year was not a prosperous one for 
German trade and commerce. The total imports were only £ 4,500,000 less 
than in 1900, and yet £9,600,000 higher than in 1899 ; the exports exceed 
the previous year by £3,300,000, and the year 1899 by £ 23,500,000. 
These figures do not, however, prove anything, except that the volume of the 
foreign trade was very large again, while the prices were in very many 
instances anything but remunerative. Indeed, enormous quantities of iron, 
steel and machinery were disposed of to foreign markets at prices which 
entailed heavy loss. 


* 
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AUSTRALASIAN FINANCE. 


A CORRESPONDENT in Auckland writes as follows :—During the last three 
or four years the six States (formerly the separate colonies) now forming the 
Commonwealth of Australia (and, indeed, so far as the general financial 
policy and conditions, New Zealand might well be included in the same 
category) have largely abandoned themselves to a career of unsound 
finance, of increasing loan expenditure, and charging to the loan funds 
very much of the disbursements on works of a more or less unproduc- 
tive character. We may here take the opportunity of recording that most of 
the figures quoted herein are by Mr. T. A. Coghlan, Government statistician 
of New South Wales, and are, therefore, to be relied on. We quote from one 
writer : “Comparing the five years ended June 30 last with the immediately 
preceding period of similar length, we find that the total loan and ordinary 
expenditure increased by £24,051,491, or at the rate of £ 4,810,300 per 
annum.” The averages of revenue and expenditure under both headings may 


be thus stated :— 
Annual average Ordinary Loan 
Years. Expenditure. Expenditure. Expenditure. 
1891-92 to 1895-96 £24,248,522 £25,224,854 £4,017,564 
1896-97 to Ig00-01 27,694,389 27,746,376 6,306,340 
In the first period the excess of all expenditure over revenue averaged 
4£4:993,896 ; in the second it increased to £6,358,327 per annum. And not 
only is it the case that the expenditure has been too lavish, but of late years, 
unfortunately, there has been a marked tendency for unproductive loans to 
increase, and now the proportion exceeds all reasonable bounds. For all 
Australasia Mr. Coghlan states the interest charged, and direct revenue from 
loans, thus :— 
Per annum. 
Interest and charges ‘ , ‘ » £9,578,291 
Net revenue. ; : , - 5,122,900 


Net liability. . » £4 455,391 

This represents the burden on taxation, practically unrepresented by any 
earning power. ‘These figures include all the Commonwealth, but do not 
include New Zealand. Steadily, from 1880 to 1894 the proportion of un- 
productive expenditure increased ; but from 1895 to tgo01 the advance has 
been alarming, in the latter period being equal to no less than 56 per cent. 
of the expenditure on reproductive works. Even now there is no sign of a 
decline in this respect ; indeed 1902, so far, promises to be a record breaker. 

Undoubtedly the truckling to the labour party, and the determination of 
successive Ministries in almost every State to continue public works, and the 
construction of railways of doubtful utility and urgency, to provide work at 
comparatively high rates for the otherwise unemployed, whose votes have 
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been, in many cases, the controlling factor in keeping the party in power, 
have been the main temptation to much of such unwarranted expenditure ; 
but this extravagance in outgo has unfortunately tarred the body politic 
generally ; and the most urgent lesson to be learned by us all is evidently 
economy of the most drastic kind, and to cut our coat according to our cloth: 
this alike in public and private expenditure. 

Assuredly, as one Australian writer says, “Reform is necessary. Our 
public expenditure must be curbed within reasonable bounds. Our loan 
expenditure must be cut down to the lowest level, and all works which can- 
not earn sufficient interest should be paid for by annual appropriations from 
revenue, equal to 10 per cent. of their cost. Posterity reaps the benefit of 
reproductive expenditure almost as much as the present generation does, but 
to draw on posterity for unnecessary and unprofitable works, as Australia has 
been, and is still doing, spells disaster.” 

When the Commonwealth was established, with two Houses of Parlia- 
ment, containing together some 112 members, it was evident that the several 
States must cut down their legislative expenditure, their twelve Houses of 
Parliament (all the members paid), with machinery and officers proportionate. 
It is gratifyingly evident that this lesson of necessary economy is being 
learned, alike by individuals, and by the State as a whole. Already certain of 
the State Premiers have announced programmes largely reducing the num- 
bers of the members of Parliament, and proportionately of the ministers. It 


stands to reason that a large proportion of the legislative functions are now 
discharged by the Federal Parliament, and that there cannot, therefore, be 
anything like the former amount of work devolving on the State Parliaments. 


Speaking generally, the outlook seems to us to be hopeful, that the 
necessary lesson is being taken to heart, and that action will follow. So far 
as practicable the over-lavish expenditure of the past few years has to be cut 
down, and the house set in order. Doubtless this will be an heroic task, and 
there will be much opposition, specially from those sections of the wage- 
earners whose incomes will be most seriously affected. But unless those in 
charge of the public purse and credit realise quickly that the cost of govern- 
ment must be reduced, and expenditure largely curtailed, the consequences 
will be disastrous. A very hopeful feature is, that apart from Government 
action, a movement is growing up, and leagues are being formed by citizens, 
to impress on the Governments, and assist in taking action, in the direction 
of public economy. One local writer says: “ If taxpayers in the future bear 
in mind that what Australia wants, in addition to good seasons, is a period of 
economy and financial stability, and will exercise their great power to gain 
that end by electing politicians of ability, then the cloud of disaster which is 
said to be looming up on the horizon may again give place to much desired 
brightness and prosperity.” 

It may be well to record here the Australian loan operations of the 
present year so far as the proposals have been disclosed. 











250 AUSTRALASIAN FINANCE. 


Queensland has announced a local issue of Treasury bills for £530,000. 
The interest is 4 per cent. per annum, payable half-yearly, and the price of 
issue is 102. It is estimated that this price will yield the investor £ 3. 175. 6d. 
per cent. 

New South Wales is intending to negotiate a large London loan, proposed 
to be devoted to payment for the resumed wharves, etc. Most of the last 
44,000,000 loan, announced as for this purpose, was otherwise absorbed, 
and as a result there is yet about £ 4,000,000 of claims to be settled for. 

New South Wales also floated locally a year ago some £778,000 Treasury 
bills to meet outstanding obligations. These bonds are now maturing. So 
if a permanent loan cannot be floated locally, a London issue of Treasury 
bills is contemplated. This and the last recited proposal are in effect de- 
pendent on the financial outlook, and the amounts cannot be more definitely 
stated meantime. The mother colony will, however, evidently be a large 
borrower in the early future. 

In regard to loan operations— 

South Australia has just completed her issue of £850,000 Treasury bills 
at 34 per cent. at par. £650,000 was taken in Adelaide, and a leading bank 
secured £200,000, discounting same in London on Government account. 

Victoria’s recent local loan of £250,000 was only a partial success, 
476,000 being taken by the public, and £100,000 by the Savings Bank. 
The next day the balance of £74,000 was placed with brokers, at. the 
average price of £94. IS. 

Though not included in the Commonwealth borrowings, it may be 
mentioned here that— 

New Zealand is reported to have borrowed another £1c0,000 from a 
Sydney institution. This makes £250,000 taken since December from the 
same source. 


COoLoNus. 





& 
— 


THe New SoutH Arrican CoLonies.—The commencement of the 
South African financial year, which began on July 1, says a Johannesburg 
correspondent of the Zimes, will be marked by little change in the adminis- 
tration of the new colonies beyond the taking over of the Imperial Military 
Railways by the civil government. There will be a slight delay in the 
publication of the budget, an outline of which Lord Milner sketched a 
fortnight ago in replying to a deputation from the Chamber of Mines, when 
he stated that he would be able to balance the local expenditure, including 
payment of the interest on the debt and the cost of 6,000 constabulary. The 
Transvaal contribution to the war expenditure has not yet been decided upon, 
and it may still be hoped that the Home Government will adopt the wiser 


policy of allowing an interval to elapse before calling on the colony to defray 
its share. 
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BANKING FRAUDS IN THE PAST. 


VoLTaIRE said that Admiral Byng was shot “ to encourage others ”—not 
to do the like, he meant. Similarly, any recital of attempts on the part of 
officers in banks, whether high or low placed, to abuse their positions of 
trust, is given here rather by way of admonition and warning, than from any 
desire to set evil-imitators in motion. 


When frauds take place on any scale, the cashier or teller is usually 
associated with them, for the simple reason that he has the cash so 
completely under his control. But it is quite a mistake to suppose that he is the 
only offender in that way. He has naturally the principal part, for the reason 
stated, and some instances of cashiers’ frauds may be cited whereby bankers 
may be put upon their guard. Some of the cases belong to the remote past, 
and may be of less value on that account, because experience leads to 
changes which render a certain kind of fraud impracticable, or, rather, less 
attainable at present. 


The fraudulently inspired man surveys his environment and the 
conditions under which he works. He scrutinises the system and the 
personnel of the office, and then proceeds to carry out his scheme of robbing 
the bank. Under a proper system of check and counter-check a fraud 
should not be long in being discovered, but forgery frauds are exceedingly 
difficult to discover. Sometimes frauds are possible when bank officials are 
weak or careless in their supervision and check of the books, cash, and 
vouchers. A fraudulent man soon notes all this, and any looseness in the 
rules or the bookkeeping. When one single person has to do with any piece 
of work involving cash or cheques, and no check exists over that work, the 
mischief may go on for long. Another cause is taking things for granted, 
and not setting in motion a check which ought to be employed. 


Turning, then, to the cashier, many forms of fraud have been practised in 
his department. One method, probably less in vogue now that the system 
has been altered, was for the teller to receive money from a customer, enter 
it in the latter’s pass-book, but destroy the paid-in slip. What then did he 
do at a balance time? As follows: he took care to secure the bank pass- 
book and balance it himself, not according to the ledger, for all the entries 
did not appear there, but as they should have appeared had they been 
properly posted; and, having balanced it, he returned it direct to the 
customer. The rule of most banks now is for two persons to initial a book, 
the ledger-keeper retaining the paid-in slip for entry in the ledger. At the 
end of the year all the bank pass-books are balanced and signed, copies of 
accounts being sent to those who have no pass-books, and an attempt is 
made to get the accuracy of the accounts confirmed. The cheques also are 
delivered up to the owners as far as possible. The object is to check the 
payments made to the bank, and the cheques paid by the bank, lest any of 
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the latter be forged. The metropolitan banks hand back their paid cheques 
much more frequently, and thus their system of check operates far more 
speedily and effectually than the annual provincial check. Of course, when 
pass-books are written up during a year, a customer can take exception to 
the entries of cheques which do not appear in his counterfoils. 

This destroying of paid-in slips, or what is the same thing, entering 
amounts to the credit without the same appearing in the bank’s books, is still 
a form of fraud to some extent, but one certain to turn up against the culprit 
sooner or later. One day, in a period now past, and it is given as another 
sample of this the commonest form of fraud, a customer presented his book 
to be made up at the end of the financial year and balanced. After he left, 
an entry was found in it of a sum paid in which did not accord with the 
bank record of the account, against which no corresponding entry appeared. 
On the ledger-keeper taking it to the cashier, the latter said there must be a 
mistake somewhere, but asked that the matter should not be mentioned, as 
he would pay up the amount and keep the account right. The precaution 
was taken of asking him in presence of one of the staff to give his oath that 
this was the only case of the kind. An assurance was readily given to this 
effect. A clerk who had overheard the whole proceedings was afraid the 
ledger-keeper would not do his duty in the matter, and he asked the 
latter aside if he believed all the cashier said, adding, “ Depend upon it, he’s 
fooling you. When the manager returns, you must not hesitate to inform 
him. Do your duty, whatever happens.” The matter was duly reported, 
but instead of this proving to be a solitary instance, other cases cropped up, 
with the result of a not inconsiderable involvement. The cashier hurried 
out when he saw his colleague approaching the manager with his story, and 
muttered as he passed: “Thank God, I can drown myself!” However 
much he may have meditated it, he never got an opportunity of perpetrating 
this xoyade on himself, for he was consigned to a secure quarter where no 
such occasion presented itself. Banks safeguard themselves by guarantee 
against such frauds, but they naturally do not like the public to think that 
their system and methods of bookkeeping leave anything to be desired. 

A good many tales could be told of plain thefts from the till, of hiding 
money in curious out-of-the-way places, of using it for gambling and betting, 
etc. The interest, if such it can be called, consists in seeing how the loss of 
the money has been concealed or covered, even for the limited time of its 
non-detection. A bundle of notes has sometimes been handed twice to be 
counted, copper has stood for gold, and one notable case was, placing in a 
bank’s reserve cash bundles of £10 for £100 notes. How could all this 
be done? Certainly it implied a certain want of check, but one does not 
always like to live in an atmosphere of suspicion, and when persons have 
been in an official position of trust for years, it is hard to seem to doubt 
them. The notes in question had evidently not been counted ; the official 
in question had acted in a double capacity, with the result that each bundle 
of notes was £900 short when they came to be counted. 
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In connection with the recent series of forgeries on a Liverpool bank, 
which are known not to have emanated from the cash desk, it is amusing to 
hear the statement made that this is the first instance of frauds being com- 
mitted by an officer other than a cashier, or one who had cash or securities 
under his special care. Unhappily this is not so, for such a misdeed has 
been committed in Scotland by one who was not in the position of helping 
himself to hard cash. His modus operandi for obtaining it was as follows :— 
Being the ledger-keeper in a certain office of a large city, he knew the 
accounts in his own and other offices, and had a good idea of those accounts 
which would stand a little bleeding. Not only so, but he was an adept at 
counterfeiting signatures. How the idea suggested itself to him is not 
known ; possibly it was thrown up by his bad and extravagant habits, which 
easily outran his small salary. At any rate, the problem he had first to face 
was how to raise money ; and next, having resolved to forge cheques, how to 
put these into circulation with impunity. A forger’s aim is, of course, to 
screen himself if he can, and avoid the consequences of being associated 
with an act which brings penal consequences in its train. 

The difficulty of “ uttering” was got over in this way: the youth went to 
the outskirts of the city, entered one of the small bank offices, and hurriedly 
left a forged cheque to be sent on for collection to the bank at which it was 
payable. He quitted the office as hastily as he had entered it, so as not to 
be recognized, and returned again to get payment of his cheque after it had 
been honoured. As the cheque was drawn on the office in which he was a 
clerk, he had the best means for knowing whether it was paid or not. The 
forgeries are described as perfect specimens of their kind. Even likely 
payees’ names were introduced into them so as to give them vogue. The 
persons forged upon could only say, when asked if these were their signa- 
tures, “I know that I never issued a cheque to such and such a person.” 
They did not assume the attitude of saying, “I am positive that is not my 
signature.” 

A cashier was once cornered by the arrival of an inspector to count 
his cash at the close of business one afternoon. He rapidly took in 
the situation, and when the latter was talking to the manager, while presenting 
his credentials, the cashier coolly, and with the true nerve of a criminal, forged 
the name and handwriting of one of the bank’s customers to a cheque for 
several hundreds, representing the total amount of the money which he had 
abstracted from the bank’s till at various times. Happily, the inspector was 
dubious about so large a cheque, said to have been tendered after the 
cash had been balanced and posted in the cashier's balance-book. He 
made a few enquiries, and the forgery was soon exposed and confessed. 

The frauds of managers and such-like officials are necessarily more aggra- 
vated than those of their underlings. They play for higher stakes, and do so 
from coigns of vantage inaccessible to their inferiors. In the process they 
grossly abuse their position, and take advantage of the ignorance, weakness, 
supineness, stupidity, carelessness, credulity, or blind confidence of their 
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subordinates. Take a sample of the last. It is the practice of bank offices 
of any magnitude to have a reserve of cash stowed away under the double 
check of manager and cashier, in addition to the working cash in the till 
under the cashier’s control. Once, when a cashier was sent to act for another 
for a few days at a big branch, there was a large amount of reserve cash at 
the office, which he desired to count. The manager demurred to this as 
being quite unnecessary—had the reserve not been counted already by two 
persons, and why this particularity for the sake of a relief of three or four 
days only? The newcomer, however, stuck to his guns, and insisted on his 
right to see and count the whole cash and not a part of it only, as all of it, 
without exception, formed the balance brought out in his cash-book. The 
manager had, of course, to yield to the logic of facts, which was against him, 
for the cashier acted on the strictly business rule of taking nothing for 
granted. 

This reserve cash leads to the fraud of which we wish to speak. It took 
place through the manager having assumed complete control of the reserve 
money. The cashier seems to have thought that this was a matter for his 
chief alone, the other, #.¢., the till money, falling to his care. The result was, 
that when the cash came to be critically examined one fine morning, a serious 
gap was found in the reserve money, for a lot of it was missing—it had had 
an existence on paper only. A kindred crime is that of managers intro- 
mitting similarly with securities. They perhaps ask the loan of the second key 
and help themselves to the scrip of other persons. Officers are apt to forget 
that they are the equals of their superiors in matters where the bank’s rules 
define exactly the duties ofeach. ‘They fear that they will be “ marked men ” if 
they go against the wish of their superiors, even though they can cite the 
bank’s regulations in their favour. 

A BANKER. 





AustTRIAN ProvinciaL Loan.—The economical development of the 
provinces of Bosnia and Herzegovina, says a Vienna correspondent of the 
Financial News, is proving costly, and the minister has again to resort to 
the money market. The loan amounts to 78,000,000 kronen, and has been 
taken by a syndicate, consisting of the Vienna Bankverein, the Union Bank, 
the Hungarian Commerz Bank, the Hungarian Hypotheken Bank, the 
Deutsche Bank in Berlin, and the Berliner Handelsgesellschaft. The banks 
offer it for subscription at the rate of 99°5 per cent. The loan is redeemable 
within ninety years, and will be free from any deduction or tax in Bosnia and 
Herzegovina. The stock is secured on the whole of the revenues and assets 
of the two provinces. The loan—for which provisional scrip certificates 
will be issued—bears 4°5 per cent. interest, payable in Vienna, Budapest, 
Berlin, and in some other important places abroad. At the price of subscrip- 


tion the loan yields 4°53 per cent., and is considered here as a good 
investment. 
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AMALGAMATION OF THE UNION BANK OF LONDON WITH 
MESSRS. SMITH, PAYNE AND SMITHS. 


A SPECIAL general meeting of the Union Bank of London, Limited, was 
held on July 8 at the Cannon Street Hotel, Mr. F. Schuster in the chair, to 
consider resolutions for altering the name of the company to the Union of 
London and Smiths Bank, Limited, increasing the capital to £ 20,000,000, 
and for making certain alterations in the regulations. 

On the motion of the governor, seconded by Sir Algernon West, the 
deputy-governor, a resolution was unanimously passed, desiring to offer the 
congratulations of the meeting to His Majesty on the happy conclusion of 
the war in South Africa, and also desiring to express their respectful sympathy 
with the King and the Queen in the illness from which His Majesty has been 
suffering, “‘and to join in the heartfelt satisfaction with which all classes of 
his people hear of his rapid progress towards recovery, which they earnestly 
hope may be speedy and complete.” The resolution would, it was stated, be 
placed before His Majesty by the Home Secretary. 

The Governor afterwards stated that they had met to consider the most 
important proposals which had ever been brought before the proprietors by the 
directors since the foundation of the bank, sixty-three years ago—proposals so 
important that they involved a change even in the name of the bank, though 
not in its constitution, policy, or the principles by which the conduct of its 
affairs had hitherto been guided. The step taken by the directors had not 
been decided upon without the most careful and anxious consideration from 
every point of view, and they unanimously recommended it to the proprietors’ 
approval. It was hardly necessary for him to refer to the high standing and 
great and well deserved reputation of the firms who had agreed to join hands 
with the company, and it was with the greatest satisfaction that the board had 
been able to announce that the negotiations had been brought to a successful 
conclusion. It would take too much time to refer at length to the history of 
Messrs. Smith, Payne & Smiths, who were established in London in 1758, 
or of their allied firms in the country—Messrs. Samuel Smith & Co., of 
Nottingham, and Mansfield, and Newark-on-Trent, who dated their origin 
back to some years before 1688 ; Messrs. Smith, Ellison & Co., of Lincoln, 
established in 1775; Messrs. Samuel Smith Brothers & Co., Hull, established 
in 1784; and Messrs. Samuel Smith & Co., Derby, established in 1806. 
Nor was it their old standing alone, but also the importance and high 
character of their connexions, which had secured them their position 
among the foremost bankers of the country. The directors, moreover, 
had had the opportunity of convincing themselves that the businesses had 
been progressive, and that they had been carried on, if not entirely, yet 
very much, on the same lines as those of the Union Bank, and had been 
governed by the same principles. Banking business in the country differed 
somewhat from London business, though not to such an extent as was 
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generally supposed, and these different methods were tending to assimilate 
more and more. What was proposed was an amalgamation in the truest 
sense of the word—not a purchase by one party who intended to assume the 
whole control—and the responsibility would be shared by all alike. It was 
intended that seven members of the old firms were to join the board—an 
accession to their number which the directors felt sure would greatly add to 
their strength, while the influence, connexion and experience of the new 
directors—who, like their fathers before them, were all trained bankers— 
would be of the greatest value to the institution. In addition, the manage- 
ment of all the country businesses would remain in the hands of members of 
the old firms, who would continue to act as local directors, and thus no 
change whatsoever, either in London or in the provinces, was contemplated. 
Clients of the various firms might rest assured that their interests would be 
well looked after in the same way as before; they would have to deal with 
the same staffs, and be able to consult with the same partners. In fact, the 
directors hoped to retain as far as possible the character of a private bank 
and its advantages, combined with the organisation and strength of a great 
joint-stock institution. The deposit and current accounts to be taken over 
amounted on June 30 to about £9,000,000, after eliminating from the 
figures of the London firm the balances of the various country firms. Added to 
the Union Bank’s own deposit and current accounts at the end of the half-year, 
this would make a total of £ 26,000,000, and to quote the words of a writer 
in the Bankers’ Magazine, “The importance of the coalition is only faintly 
reflected in the expansion in the figures thus shown.” As the nature of the 
different businesses varied, the terms on which they had been acquired could 
not be stated in a few words, although there was one guiding principle with 
regard to all. What he could state was that the terms had not been based 
entirely on the results of the past—although the directors knew what these had 
been for the last ten years—but also on what they might reasonably expect them 
to be in the future. The principle once agreed between all parties, accountants 
had been employed by both sides to work out the exact figures, but these had 
not quite completed their task as to unimportant details, and it would be some 
time before the accounts could be finally adjusted. The directors, however, 
knew with sufficient accuracy what the result would be, and it came to this, 
that they would allot to the partners of the various businesses, in payment for 
their goodwill, about 30,000 shares in the Union Bank, and there would be a 
further payment in cash of a comparatively insignificant amount considering 
the extent of the transaction. The shares so allotted would be of the same 
description as those at present issued, £100 each, with £15. ros. credited 
as paid up, and they would rank for dividend as from July 1. With regard 
to the new capital arrangements, the capital represented by these 30,000 
shares amounted to £465,000, and it would have been a simple and perfectly 
legitimate transaction to set out as an asset against this liability and further 
payments and incidental expenses a goodwill account of, say, about 4 500,000, 
to be written off gradually out of earnings. In view of the importance of 
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the acquired businesses, such an amount would not have been excessive, 
and this was a plan which had been adopted in several other instances ; but 
such an item as goodwill or purchase account—legitimate and often necessary 
though it were—was not one which the board looked upon with much favour 
in the balance-sheet of a bank, especially when a large amount was involved, 
as it hardly represented a tangible asset, but only the earning power of their 
own business. Another point which they had had to bear in mind was that 
the capital of a bank should be in proportion to its liabilities, and they did 
not think it right to assume new liabilities amounting to over £9,000,000 
without a corresponding increase in capital. They proposed, therefore, to 
issue a further 30,000 shares, and out of the premium to be received on these 
to apply £150,000 towards the reserve fund and the balance to writing down 
the purchase account, thus reducing the latter to very small dimensions 
indeed. The directors had every reason to expect that the purchase account 
would amount to only a comparatively trifling sum, and that they would very 
soon be able to wipe it out altogether, especially in view of the large amount 
of £58,000 which the accounts for the past half-year would enable them to 
carry forward. The capital of the company after issuing these 30,000 shares 
and the 30,000 to Messrs. Smiths, would amount to £17,000,000, their 
paid-up capital to £ 2,635,000, their reserve fund to £1,000,000, and they 
would have an increased working capital of upwards of £1,000,000. As to 
the issue of 30,000 shares to the proprietors, the board would propose that 
the payments on them should be made in four or five instalments, spreading 
over about four months, that interest on the instalments should be credited at 
the rate of 4 per cent. per annum, and that the shares should rank for 
dividend equally with the other shares from January 1 next. The price of 
issue the directors would endeavour to make a fair one to the shareholders, 
having regard to the interests of the institution, and, as far as the directors 
could judge, the number of shares to be offered to the proprietors would be 
in the proportion of about one to every five of their present holding. The 
board had thought it expedient to raise the total authorised capital of the 
bank to £ 20,000,000, which meant a further 30,000 shares, but it was not 
their intention to issue the latter now. The fact that the numerous partners 
in the various firms to be taken over had agreed to accept payment in shares 
and to hold them for a certain time—and he was authorised to state that they 
had no intention of parting with them—showed the opinion they had formed 
of the bank and of its future. The holding of their shares by a new circle of 
influential proprietors could not fail to be of the utmost benefit to the bank. 
As to the future, the shareholders would not expect him to prophesy. The 
directors had well considered the proposals, and they believed that after 
allowing for possibly increased working charges and a diminution of certain 
profits, such as on note issues and other matters, there would be sufficiently 
increased profits easily to maintain their dividends on the increased capital, 
provided the conditions of the money market remained satisfactory, and that 
they would have something beyond in hand. The board, moreover, believed 
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that the conditions of the money market would not affect the bank to the 
same degree as hitherto, when it was a purely London institution. But it 
was not so much in the immediate future that the directors expected to 
obtain the full advantage of the proposed combination. Looking further 
ahead, they felt that the results would be of the very greatest benefit to the 
bank, and that*in taking this step they had gone with the times and recognised 
the tendencies and developments of the age. He concluded by moving the 
resolution mentioned for altering the name of the company. 

Sir Algernon West seconded the motion. 

The Governor, in answer to Colonel D. Laurie, stated that it was not a 
condition of the arrangements that the name of Messrs. Smiths should be 
included in the title of the company, but the directors came to the conclusion 
that it was in the interests of the bank that a name so highly honoured in the 
banking world should be associated with the title. 

The motion was then carried unanimously, and the other resolutions were 
afterwards submitted. 

The Governor, in answer to questions, stated that all the premises in the 
country where the businesses to be acquired had hitherto been conducted 
would be handed over to the Union Bank. The Lombard Street premises, 
however, would not be their property, but they would in any case remain 
there for eighteen months or two years, and the directors hoped to be able to 
make arrangements by which the company would retain these premises 
altogether. They would not, however, be the owners of this very important 
block of property. 

The resolutions were unanimously approved. 

The Governor, replying subsequently to a vote of thanks, stated that the 
board regarded the transaction as one on which all the proprietors of the 
Union Bank were to be sincerely congratulated. 





.* 
vr 


Mr. LIDDERDALE’s WILL.—The will bears date August 24, 1893, of the 
Right Honourable William Lidderdale, of 55 Montagu Square, a director of 
the Bank of England, and governor, 1889-1892, who died on June 26, aged 
sixty-nine, and the whole of his estate has been valued at £1,001. 


Honc-KONG AND SHANGHAI BANK DivipEND.—Cable advices have been 
received from the head office that the directors intend recommending the 
payment of the usual half-yearly dividend of £1. 10s. per share. The carry 
forward is $1,425,000, against $1,485,715 a year ago, while $500,000 has 
been added to the reserve fund, which now stands at the creditable figure of 
$14,750,000. In addition, $200,000 has again been written off property 
account, this item now standing at merely a fraction of the value of the 
buildings owned by the corporation. 
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PRESENTATION TO MR. W. H. NICHOLLS. 


A NOTABLE retirement during the past month was that of Mr. W. H. 
Nicholls, the manager of the Holborn branch of the London City and 
Midland Bank, Limited. In addition to his duties at the bank, Mr. Nicholls 
has been prominent for many years in the business affairs of the Ward of 
Farringdon. On several occasions he has acted as the treasurer of funds 
raised for commemorative purposes, and in recognition of his services in this 
and other respects he was placed by Sir Polydore de Keyser on the Com- 
mission of Lieutenancy at the close of the latter’s mayoralty in 1887. On the 
occasion of his retirement from the service of the London City and Midland 
Bank, the Ward, in order to mark their esteem for him, opened a subscrip- 
tion list for the purpose of giving him a testimonial as a farewell offering. 
With the sum raised the committee obtained a brougham, a candelabrum, a 
pearl and diamond ring (for Mrs. Nicholls), and an illuminated address. 
Mr. Nicholls was made the recipient of these gifts at a luncheon given 
recently in his honour at the Holborn Restaurant. The chair was occupied 
by Mr. Henry S. Wellcome (of Messrs. Burroughs, Wellcome & Co., 
Snow Hill), and the guests included:—Mr. Walter Hazell (of Hazell, 
Watson & Viney, Limited), Mr. W. J. Lancaster (Mayor of Wandsworth), 
Mr. E. H. Holden (managing director of the London City and Midland 
Bank, Limited), Mr. J. Morgan Richards, Mr. W. H. Hillman, Mr. D. W. 
Etable (of the Prudential Assurance Company), Mr. C. E. Noverre (of the 
Norwich Union Fire Office), Mr. C. Urban (of Warwich, Traling & Co.), 
Mr. C. W. Link (of J. D. Link & Son), Mr. E. P. West (of E. Gray 
Lauraille & Co.), Mr. W. C. Greaves (of Loonen & Greaves), Mr. H. C. 
Freeman, Mr. F. Brown (of the Educational Supply Association, Limited), 
Mr. H. J. P. Negretti (of Negretti & Zambra), Mr. T. J. Davidson (of the 
Royal Insurance Company), Mr. George Chew, Mr. T. E. Stephens (of B. W. 
Hare & Son), Mr. C. F. Reed, Mr. G. W. Munt (of G. W. Munt & Sons), 
Mr. A. Johnson (of Josiah Williams & Co.), Mr. H. F. Johnson (the hon. 
secretary), Colonel R. Boyle, Mr. Sydney Pitt (of Pontifex, Hewitt & Pitt), 
Mr. E. Blake, Mr. W. H. Wagstaff (C.C.), Mr. T. Zimmerman, Mr. Peter 
MacEwan, Mr. A. B. Nicholls, Mr. S. P. Joseph (of Joseph Brothers), Mr. 
T. R. Kenneth (of W. Payne & Son), Mr. J. U. Bloor, Mr. L. O. Johnson, 
Mr. W. H. Fassett (of Fassett & Johnson), Mr. A. E. Young, Mr. T. H. Cohu 
(of Stubbington & Cohu), Mr. Diespeker (of Diespeker & Co.), Mr. B. O. 
Dickinson, Mr. J. Berry, Mr. S. H. Dowsett, Mr. J. J. Wilks, Mr. R. C. 
Sudlow, Mr. Emil Hahn (of S. Hahn & Co.), Mr. Godfrey Young, Mr. John 
Hunt, Mr. W. G. Hughes, Mr. Oscar Hasse (of Hasse & Co.), and Mr. W. 
P. Dilworth. 

The loyal toasts having been honoured, the Chairman said they had 
assembled to do honour to their friend Mr. Nicholls, who had just retired 
from the honourable position he had held for so many years as a branch 
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manager of that great banking institution, the London City and Midland 
Bank. ‘The evidence of the directors’ regard and esteem for him was shown 
by the generous treatment they had meted out to him in his retirement. 
Whilst serving the bank faithfully, he had won the esteem and respect of the 
customers. His own acquaintance with him extended over a period of 
twenty-two years, and during that time he had found him most courteous, 
thoughtful and considerate. Indeed, he had displayed all the qualities that 
made him worthy of his position. The hearty response which had been 
made to the proposal for the presentation of a testimonial, and the cordial 
expressions contained in the numerous letters received, evidenced the fact 
that Mr. Nicholls has made a deep and warm impression on the hearts of all 
the customers of the bank. Mr. Nicholls had earned their fullest appreciation, 
and in his retirement he would carry with him their earnest wishes for his 
complete recovery from the painful illness he had recently suffered, and borne 
with so much fortitude. He would have their best wishes for long life, health 
and happiness. The Chairman then read the address, which was as follows :— 


To W. H. NICHOLLS, Esa. 

On the occasion of your retirement from the London City and Midland Bank, Limited, 
after a connection therewith extending over thirty-eight years, and having filled the position 
of manager of the Holborn branch of the bank from the time of its establishment in 
1878, your numerous friends amongst the customers of the bank avail themselves of this 
opportunity to mark in some tangible way the esteem in which you are held by them, and 
their appreciation of your business abilities and unfailing courtesy. They therefore ask 
your acceptance of a double brougham, a silver candelabrum, and, for Mrs. Nicholls, a pearl 
ring ; and at the same time they desire to express their sincere hope that you may enjoy 
very many years of health, happiness, and well-earned rest. 

On behalf of the subscribers. 


HENRY S. WELLCOME 
(Chairman of the Committee). 
July 15, 1902. 

In acknowledging the presentation, Mr. Nicholls thanked the chairman for 
the kind terms he had employed in making it. When he was told, he said, 
by Mr. Wellcome a few weeks ago that there was such a movement on foot, 
he was inclined to think—not because he doubted his position in the good- 
will of many of his friends, for that had been abundantly proved by the 
sympathy extended to him in his recent illness—he was inclined to think that 
the movement would not be a success, because bankers’ customers were 
scattered widely apart, and it seemed as if cohesion did not exist. He had 
been made the recipient since his retirement of a large number of presents, 
including a silver service from a number of personal friends, a silver bowl 
from the staff of the bank, a substantial and welcome present from the 
directors of the bank, and a handsome drawing-room clock and ornaments 
from the directors of a society with which he had been connected for many 
years. One friend brought him a beautiful diamond bracelet for his wife, 
and when he (Mr. Nicholls) told him that he was overwhelmed with the 
kindness and the gifts he had received, his friend replied, commiseratively, 
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“Never mind, old chap; it can’t last long, you know.” (Laughter.) He 
greatly admired and appreciated their splendid presents, and also the tone 
of the numerous letters he had received on his retirement from the highest 
to the humblest of his bank’s customers. He remembered the day when he 
opened the Holborn branch. It was a most inauspicious occasion, for the 
world had just received knowledge of the great Glasgow conspiracy. When 
he opened, the scaffold poles were still in position; they started with an 
annual expenditure of £4,000, and not a single secured customer ; and he 
told his directors that he would want five years in which to turn the corner. 
Owing, however, to the assistance of his friends, he turned the corner in 
two years, and had since been a satisfactory feeder to the chief office. He 
had had the satisfaction of seeing the branch become one of the largest out- 
side the immediate City of London. (Cheers.) He was glad to know that 
Mr. Hillman, who was the treasurer of the Honourable Artillery Company, 
had succeeded him, for he believed that in his hands the affairs of the bank 
and the customers would be perfectly safe. In conclusion, he expressed his 
gratification at knowing that he had succeeded in winning the confidence and 
goodwill of so many valuable friends, and he could assure them he should 
ever regard the time he spent amongst them as the brightest days of his 
business life. 


The Chairman submitted the toast of “the visitors.” In reply, Mr. 
Holden, the managing director of the London City and Midland Bank, 
having spoken highly of the abilities of Mr. Nicholls, observed that he might 
say without fear of contradiction that there was no body of customers who 
had such an able representative to watch their interests as those belonging to 
the Holborn branch had had in Mr. Nicholls. Bank authorities always had 
a difficult task in meeting everybody, and particularly at the present time, for 
there was such an excessive demand coming to the banks from various trades 
from time to time, which seemed almost unaccountable. One of the 
great difficulties which was besetting bankers at present was the excessive 
demands required by corporations throughout the country. They had 
indulged, from time to time, in what they called improvements and enlarge- 
ments, which were entered upon when money was cheap, and now that 
money was becoming tighter they had somehow to get their money. Conse- 
quently they were putting up the rates all over the country. The returns of 
many of the banks (it was not so in their own case) showed that they were 
down in their deposits, which was due to these corporations’ demands, which 
pulled away the money with which banks would otherwise assist the industry 
of the country. 


SESS EE — 


At a court of the Bank of England, held on July 16, Mr. George William 
Henderson, of the firm of Messrs. R. & J. Henderson, 7 Mincing Lane, 
was elected a director, in the place of the late Right Hon. W. Lidderdale. 
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NOTICE TO CORRESPONDENTS. 


THE LATE MR. LIDDERDALE. 


Tue news of the death of the Right Hon. William Lidderdale, which 
occurred on June 26, came as a great shock to his numerous friends in the 
City. A man of marked ability and great determination of purpose, it was 
his lot, as Governor of the Bank of England at the time of the Baring crisis, 
to grapple with that exceedingly difficult matter. On such occasions, the 
appeal of those most deeply interested is naturally made to the Governor of 
the Bank of England, and Mr. Lidderdale did not fail to appreciate the 
magnitude of the task he had to deal with. After consultation with some of 
the leading financial authorities, he proposed the Baring Guarantee Fund, 
which arrangement entirely met the needs of the occasion, and tided the 
City over one of the most delicate periods in its history as a great financial 
centre. In other respects, although he had a high standing in the 
commercial and financial world, Mr. Lidderdale’s career was uneventful. 
Born in St. Petersburg on July 16, 1832, and educated at a private school in 
Cheshire, he commenced business in the office of Messrs. Edward Heath 
and Co., Russia merchants, in Liverpool. He afterwards entered the office of 
Messrs. Rathbone Brothers and Co., in which he became a partner in 1864, 
when he opened their London house. Elected a director of the Bank of England 
in 1870, he was made Deputy-Governor in 1887, and in 1899-1902 occupied 
the post of Governor, his term of office being extended beyond the usual 
time as a mark of appreciation of his excellent management of the Baring 
Guarantee Fund. An account of his career, with a portrait very typical of 
the man, was given in the number of this magazine published in May, 1891. 
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JAPAN.—Japanese foreign trade for the half-year amounted to 24} millions 
sterling, against 25 millions last year. Exports decreased by £400,000, due 
entirely to silk, cotton and yarns, the depreciation of silver being responsible 
for the decrease in yarns. On the other hand, there is an increase in imports 
of £200,000, the large purchases of raw materials outweighing the decline in 
articles of consumption and luxury. 
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Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 





THE EpITorR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


French Rente Conversion.—The chief feature in foreign finance 
during the month has been the carrying through by M. Rouvier, French 
Minister of Finance, of the scheme for the conversion of the French 3} per 
cent. rentes into 3 per cents. Writing on July 8, the Paris correspondent of 
the Standard says, M. Rouvier’s bill for the conversion of the 34 per cent. 
rentes into 3 per cent. rentes, to be assimilated with the old perpetual 3 per 
cent. rentes, was to-day presented to the Chamber. The following are the 
advantages offered the holders of the 34 per cent. rentes. In the first place, 
the coupon falling due on November 16, as well as that of August 16, will 
be paid at the rate of 34 per cent. In the second place, the holders of the 
34 per cent. rentes will receive, on November 16, with the last coupon of the 
current year, an additional one franc for every three francs fifty centimes of 
rente—that is to say, the equivalent for a period of four years of what they 
would have received if their stock had been converted into 3} per cent. 
rentes. Since the conversion of the 3} per cent. rentes had become possible, 
numerous financiers and politicians contended that the State had scarcely the 
right to make such a large reduction of interest as a 4 per cent. without 
transition. It was, therefore, proposed to effect the conversion into 3} per 
cent. But that solution had the disadvantage of complicating the material 
work of the conversion, and of procuring an economy of only 17 million 
francs ; whereas the conversion into perpetual 3 per cent. rentes should 
procure to the Treasury an annual economy of 34 million francs. However, 
the Government has taken into consideration the advisability of avoiding a 
too sudden and large reduction of interest by the allowance of the additional 
one franc to be paid in November, which is equivalent to the payment of 3} 
per cent. during four years. The burden which will result for the Treasury 
from that additional allowance reduces the annual profit of the conversion 
by scarcely 2 million francs. The Finance Minister will, consequently, be 
able to dispose of 32 million francs for the Budget of 1903. In order to 
assimilate completely and at once the new 3 per cent. rentes now to be 
created in place of the 34 per cent. rentes with the old perpetual 3 per cent. 
rentes, the holders of the 34 per cent. rentes will, on November 16, be 
permitted to claim in advance the half of the quarterly coupon payable on the 
perpetual 3 per cent. rentes on January 1. From that moment there will be 
no difference whatever between the old and new perpetual 3 per cent. rentes, 
of which the quarterly coupon of seventy-five centimes is payable on January 1, 
April 1, July 1, and October 1. In making this conversion the State under- 
takes not to make a conversion of the perpetual 3 per cent. rentes during a 
period of eight years at least. A delay of only a few days is granted the 
holders of the 34 per cent. rentes to demand repayment of their capital at par. 
That delay is, however, regarded as sufficient, as it will only commence 
running at a date which cannot be yet fixed ; but which will probably be 
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about July 15. The sums which may be required for this redemption of 3} 
per cent. stock will be provided by the issue of 3 per cent. perpetual rentes. 
When this conversion shall have been completed the whole of the French State 
debt will be in 3 per cent. rentes, of which, however, a portion is redeemable. 
The Conversion Bill was unanimously adopted on July 9 by the Senate. 
However satisfactory the scheme may be, says a Zimes’ correspondent, there 
is one respect in which it must inspire regret. Conversions have hitherto 
been effected with a view to reducing taxation or meeting special emergencies, 
but the avowed object now is to lessen a deficit. Léon Say, a high authority 
in finance, though he looked forward to an eventual conversion of the 3 per 
cents., strongly objected to its being a mere Budget expedient. He insisted 
that the saving should be applied either to the remission of taxation or to 
meet some exceptional expenditure. But that was the time of Budget 
surpluses. We are now in times of deficits, and it is not the fault of 
M. Rouvier, who has been only five weeks in office, if he is obliged to 
propose the conversion of the 34 per cents. from the point of view of making 
two ends meet. It is not even the fault of his predecessor, M. Caillaux, who 
vainly struggled against the recklessness of the Chamber in increasing 
expenditure while remitting or remodelling taxes. The main responsibility 
rests with the committee which proposed the repeal of the duty on wine and 
beer in the belief that increased spirit duties would make up for it. That 
committee forgot, and induced the Chamber to forget, that increased duties 
would lessen consumption and would also increase the temptation to 
fraudulent evasion. ‘There is no dispute as to the deficit. The Conversion 
Bill contains a clause allowing Treasury bonds to reach a maximum of 
500 million francs instead of 400 millions. M. Rouvier, in explanation of this 
proposal, states that the present limit was fixed many years ago, when the 


Budget amounted only to 2,500 millions. The Budget being now 3,500 
millions, he thinks he might have asked for an augmentation of 200 millions, 
but he had thought it better to content himself with 100 millions. 


GERMAN Finance.—The German Imperial Statistical Department has 
recently published reports upon the trade of the German Empire with Italy, 
Switzerland, Belgium, Roumania and Servia during 1901. Imports from 
Italy amounted in 1901 to 182,000,000 marks (£9,100,000) with precious 
metals and 177,000,000 marks (£8,850,000) without precious metals, and 
exports to Italy with and without precious metals were 127,000,000 marks 
(46,350,000) and 123,000,000 marks (£6,150,000) respectively. The 
imports decreased by 2 and 1°7 per cent. with and without precious metals 
respectively ; the exports, with precious metals, decreased o*1 per cent., and 
without precious metals increased o*2 per cent. The principal imports from 
Italy were silk, eggs, fruit, sulphur, marble and asphalte ; the principal 
exports, machines and ironware. Imports from Switzerland attained in 1901 
a value of 150,000,000 marks (£7,500,000) with and 148,000,oco marks 
(47,409,000) without precious metals. The imports decreased by 9°6 and 
8*9 per cent., and the exports by 9°5 and 9°4 per cent. The chief articles of 
import were raw silk, watches, cotton goods and cheese ; and of export, 
combustibles, ironware, clothes and woollen cloth. The value of imports from 
Belgium was 186,000,000 marks (£9,300,000), and the value of exports 
236,000,000 marks (£11,800,000). The imports included wool, horses, 
coal and zinc; and the exports, machines and ironware. ‘Trade with 
Roumania increased in consequence of a better harvest, the imports and 
exports by 33'1 per cent. and 339 per cent. respectively (without precious 
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metals by 38°1 per cent. and 36:2 per cent.) The chief import was grain, 
and the chief exports were cotton and woollen goods, and gold coin. The 
imports amounted to 47,000,000 marks (£ 2,350,000), and the exports to 
34,000,000 marks (£ 1,700,000). The imports from Servia, 7,500,000 marks 
(£375,000), decreased by 20 per cent.; the exports, 7,200,000 marks 
(£360,000), by 18 per cent. Dried plums formed the principal import, 
though the amount imported was much less than in 1900, and firearms the 
principal export. An official return of incomes subject to taxation in Prussia, 
which has been recently published, shows that in the last ten years the 
number of persons with incomes ranging from goo marks (£45) to 3,000 
marks (£150) has increased by 52 per cent., while the number of incomes 
over 3,000 marks has increased by 37 per cent. The rise from incomes 
below to incomes above goo marks has been proportionately much greater 
than that from incomes below to incomes above 3,000 marks. ‘The number 
of persons enjoying incomes of goo to 3,000 marks has always been six or 
seven times as great as that of those enjoying incomes of 3,000 marks and 
upwards, but the aggregate income of the former class has not been much 
larger than that of the latter, and its income-tax contribution has been much 
less. This would seem to show that the burden of the tax falls on the 
shoulders of those best able to bear it. Persons enjoying incomes of goo to 
3,000 marks, with the members of their households, formed in 1901 30°44 
per cent. of the population of Prussia, while persons with incomes above 
3,000 marks formed on a similar calculation 4°31 per cent. For the first 
time, says the Berlin correspondent of the Zimes, the Imperial Statistical 
Office has attempted to give a comprehensive survey of the financial position 
of all the States of the German Empire. The gross expenditure of the 
German States is estimated at 4,316 million marks (over 215 millions 
sterling). This includes 165 million marks of extraordinary expenditure. 
The gross expenditure for the Empire and for the Federated States is 6,786 
million marks (about 339 millions sterling), of which 381 million marks 
represent extraordinary expenditure. The gross revenue of the German 
States amounts to 4,292 million marks (over 214 millions sterling), of which 
138 million marks is extraordinary revenue. The gross revenues of the 
Empire and of the Federated States amount to 6,762 million marks (over 
338 millions sterling), including 344 million marks of extraordinary revenue. 
‘The total amount of the indebtedness of the German States is 10,987 million 
marks (over 549 millions sterling). The combined indebtedness of the 
Empire and the German States is 13,383 million marks (over 669 millions 
sterling). ‘The amount of consolidated debt is in either case 10,803 and 
13,119 million marks. ‘The amount of State debt per head of the population 
throughout the Empire is 195 marks ; Imperial and State debt together give 
237 marks per head of the population. The amount devoted to interest, 
amortization and administration of the State debt represents 8 marks per 
head of the population, while the sum devoted to the same purposes in 
connection with the united debt of the Empire and the German States 
amounts to 9°57 marks per head. The deficit of the German Budget for 
1g01 is now officially given as 40 million marks. The railway revenue, in 
particular, has fallen off. It is stated that the prospect for 1903 is not bright, 
decreases being expected in the matricular contributions of the individual 
States, as well as in the railway receipts. 


Tue Turkish Dest.—The Council of the Ottoman Public Debt have 
issued their preliminary annual report for the year 1901-02, the twentieth 
since the creation of the administration, and therefore the last of the fourth 





266 NOTES. 


quinquennium. ‘The gross receipts for the year 1901-02 are set down at 
£,7T2,264,553, against £T2,189,738 for the previous year, while the net 
returns figure at #T2,126,591.03 for 1901-02, against £T2,067,909.01 for 
1900-01. There is, therefore, a net increase of £T58,682.62 as compared 
with the previous year, but the more favourable returns of 1899-1900 are not 
attained by £T28,110.85. It should be added, however, that neither last 
year nor in the previous year was the Rumelian tribute encashed, which was 
the case in 1899-1900. Compared with the figures for 1900-01, last year’s 
returns show increases in the following items :—Extra-budgetary receipts, 
4£,T5,477-04 ; contribution from the tobacco regie, £T57,798.25 ; Custom- 
house drafts, replacing Cyprus tribute, £T52,491.66, making a total of 
£#£7115,766.95. On the other hand, there are diminutions :—In the ceded 
revenues, £1 30,813.68; in the tobacco tithe, £T10,138.93; from loss 
on exchange, etc.. #.T11,253.27; and from the increased administrative 
expenses, £T4,879.05, making a total of £1T57,084.93. Therefore, there 
is a difference in favour of last year’s returns of £T58,682.02. Analysing 
these figures, however, we find that this increase is more apparent than real, 
and proceeds largely from the encashment of the sum of £126,245 on 
account of the assignation replacing the Cyprus tribute, which fell into arrears 
in 1900-01. As this assignation was fully paid up last year, an increase of 
£752,490 over the returns for 1900-01 is thus accounted for. The important 
increase in the contribution of the tobacco regie is a very satisfactory feature, 
and one which is likely to improve every year. As regards the five ceded 
revenues, beyond mentioning the figure of the diminution, namely, £130,813, 
the report states that the diminution arises chiefly from salt, fisheries and 
stamps. Notwithstanding these adverse conditions, however, the total 
receipts from the ceded revenues from last year are, with the exception 
of those for 1900-01, the largest encashed since the foundation of the debt. 
The increase in the administrative expense, although not very large, is note- 
worthy, as this feature threatens to become chronic, judging from the past. 
The loss on exchange, etc., last year was also largely in excess of that during 
the previous session, the market rates being less favourable than in the previous 
year. As already stated, the net receipts amounted to £/T2,126,591.03, 
distributed as follows :—Priorities, #T430,500 ; extraordinary sinking fund, 
£1159,500; ordinary sinking fund, £1307,318.20; service interest, series 
A; B, C and D, including interest on redeemed bonds added to sinking 
fund, £T1,005,025.16 ; interest on prescribed capital, £T9,458.94 ; service 
Lots Turcs, £1156,325.48; total, £T2,068,127.78; leaving a balance of 
4£,T58,463.25, which is carried to the reserve for the increase of interest. 
This fund now reaches the considerable total of £4,T638,536.77. In this 
connection reference should be made to the action of the debt in investing 
£T250,000 of this fund in the purchase of £T857,560 C and D and 4 per 
cent. priorities, in order to obtain a higher rate of interest than the ordinary 
rate of 1% per cent. The action of the board has been criticised, but as the 
fund can only be applied to raise the rate of interest on the series, the fact of 
its employment would automatically raise the value of those securities. The 
difference of interest is appreciable, and yielded a benefit of £T5,236 to the 
fund last year. The nominal value of stock in series B, C and D redeemed 
last year was £11,880,142, at a cost of £1671,435. In 1900-01 the 
respective totals were £T1,949,134 and £1658,062; that is to say, that 
although a sum greater by £113,373 was spent last year on the sinking 
fund, the value of bonds redeemed was less by £T68,992. The report also 
states that the balance of the sums advanced to the Imperial Government 
amounted to £T123,902 on May 3. 
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Correspondence. 
‘am 
To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
July 4. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





1899 68 April, 1902 69°7 


1900 75 May, 1902 = 70°9 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
k 1892-1901= 66 February, 1895 = 60°0 
a July, 1896 = 59°2 
4 1884 = 76 July, 1900 = 76°2 
1889 = 72 December, 1900 = 73°4 
a 1896 = 61 June, 1901 = 698 
: 1897 = 62 December, 1901 = 68°4 
1898 = 64 March, 1902 = 69°2 


70 | June, 1902 70°4 


ee 


1901 
The small reduction the index-number last month is equally due to 
articles of food and materials. Among the former, wheat, barley, rice, sugar, 
and coffee ruled slightly easier, but beef was again higher, though the best 
prices of the month were not maintained to the end. In the case of materials, 
iron remained firm, but copper and particularly tin declined. Cotton and 
hemp were a little lower, while flax and jute advanced. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


Average. Average. Feb. July. Feb. Dec. May June 
1878-87. 1892-1901. 1895. 1896. 1900. 1901. 1902. 1902, 
Food . 84 67 638 60°0 658 66°1 694 689 
Materials 76 65 570 58°6 81'°9 70°o 720 =7I'5 


Articles of food are about 4 per cent., materials 2 per cent. higher than in 
December last year. 

The position of the six separate groups of commodities at the end of the 
half-year, in comparison with December and with former periods, is illus- 
trated by the following index-numbers (1867-77 = 100) :— 


ee 





1878-1887, 1892-1901. = 1902, _ Last 

k Average. Average. . June. six months. 
Vegetable food (corn, etc.) - 79 60 63°2 629 fall 4 p.c. 
Animal food (meat and butter) 95 80 831 92’9 rise 12 ,, 
| Sugar, coffee and tea ‘ - 76 59 42°0 390°0 fall 7 
| Minerals , ; , - 73 75 80°6 32°6 rise 24 ,, 
Textiles . ° , ‘ . 78 56 582 G04 » 4 
Sundry materials. , . 81 66 718 78S » i « 

The most striking figures are those of the second and third group. 

Animal food is far above the average of the last ten years, and is not much 

below the decade 1878-87; in fact, the present figure is the highest since 
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May, 1886, when mutton was exceedingly dear, while beef is now higher than 
at any time since 1883. On the other hand, the aggregate index-number of 
sugar, coffee and tea is the lowest on record, owing to the enormous increase 
in the production, particularly of sugar and coffee. 

Minerals are still on a high level, considerably above the average of 1878 
1901, and this is mainly due to tin and coal. The three remaining groups— 
corn, textiles, and sundry materials—are on a more moderate basis, though 
above the average of the last ten years. 

Trade, on the whole, has been fairly active during the first half-year, but 
there does not seem to be an improvement of importance in any branch. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 
Price Number. 


Average 1892-1901 . 30}. = 49°7 
End August, 1897 _. 234¢. = 392 
December, 1900 , : 20;,¢. = 486 
December, 1901 ; . . 25}. 42°3 
April, 1902 . ; , 234d. 38°6 
May, 1902 , . 23h3d. 30°! 
June, 1902 ' ; ; : . 244d. = 39°9 


Yours faithfully, 
A. SAUERBECK. 


ADVANCES ON LIFE POLICIES. 
July 11, 1902. 

Dear Sir,—Probably other readers have written you with reference to 
the note in your July issue. I take the liberty, however, of sending a few 
lines, which you may take for what they are worth. 

The question raised is of considerable importance, but it is not possible 
to give any rule which will be applicable in all cases, because the point as to 
whether a mortgagee can receive, and give a valid discharge for, the policy 
moneys will turn upon the express form of the security deed. 

, The deed most commonly met with is a mortgage, and, in regard to the 
stamp on a deed of that description, the main idea conveyed by the “ Stamp 
Act, 1891” (see section 88, subsection 2), is that the stamp duty is payable 
on the amount secured, and not upon the value of the property conveyed. 

The following two cases occur :—(1) Where the debt is limited to “a 
definite and certain sum” the ad valorem duty must be calculated upon the 
amount secured, even although the value of the mortgaged property be of 
less amount. Thus, the mortgage of a policy for #500 as security for an 
advance of £1,000 must be stamped with a mortgage duty on £1,000. 
(2) Where the debt is unlimited, as, for instance, in the case of a current 
account, the security is available for such an amount only as the ad valorem 
duty impressed thereon extends to cover. 

It is in this second case that difficulty generally occurs. Opinions differ 
as to the interpretation to be put upon the statute with regard to the time at 
which the amount of debt is to be taken for the purpose of duty. By some 
it is held that if at the time a payment is about to be made under the mortgage 
the debt does not exceed the amount covered by the ad valorem duty on the 
deed, the latter is sufficiently stamped ; on the other hand, the opinion has, I 
believe, been expressed by the authorities at Somerset House, to the effect 
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that the deed must be stamped so as to cover the whole amount a/ any time 
due under the security thereof. 

Accordingly, parties making a payment under the deed—assuming it to 
be the ordinary form of mortgage-—are safe in so doing, provided the amount 
advanced has never at any time exceeded the amount covered by the stamp ; 
but, otherwise, they would appear to be within their rights in requiring 
that either the stamp be adjudicated, or the additional stamp impressed. 
Circumstances may, of course, render this unnecessary in particular cases, as, 
for instance, where other property is held as security for the debt over and 
above the amount secured by the policy, so that the question of the stamp 
on the mortgage of the policy need not be raised. 

I feel sure that a further reference to the subject would be welcomed by 
your readers, and not least by those in insurance circles, to whom the duty 
in question causes a considerable amount of trouble. 


I am, 
Dear Sir, 
Yours obediently, 
Joun Epoar, F.F.A. 
—__—_—_¢@—___—__ 


Reviews of Books, etc. 


Tue Engineering Magasine for July contains an exceptionally interesting 
article entitled ‘“‘ The Transvaal Mines under the new Regime,” by John Hays 


Hammond, in which the author discusses the effects of peace on the South 
African mining industry. In his concluding paragraph Mr. Hammond says : 
“The future looks from all points of view encouraging. We may reasonably 
anticipate important improvements in economic conditions as the result of 
the establishment of a better Government. I believe that, as the result of 
economic reforms, there will be an ultimate saving of 6s. per ton of ore 
treated. ‘This refers to all savings, both direct and indirect, and especially to 
economy resulting from increased efficiency of labour due to the betterment 
of living conditions. Positions formerly commanding a salary of 15,000 
dollars a year will be satisfactorily filled for 10,000. For the tonnage 
of ore crushed in 1898 this would result in an increase of annual dividends 
of £2,199,405. ‘The Transvaal generally is fertile, but requires irrigation, 
and lack of facilities for storing water makes this at present infeasible. 
There is a rainy season of four or five months between the months of 
November and April. The thermometer rarely reaches 95 degrees in the 
shade, and the heat is ‘dry.’ During the remaining winter months — April 
to October—rain is exceptional, and there is no extreme cold. Snow is rare 
in the Witwatersrand. While the climate is remarkably salubrious and 
invigorating the rate of mortality has heretofore been high owing to lack 
of proper sanitation. Undoubtedly this will be greatly improved under 
better Government.” 


Home Railways.—Mr. William J. Stevens has epitomised his studies of 
the finances of British railways in a useful little book published by Effingham 
Wilson, 11 Royal Exchange, at the moderate price of 4s. Mr. Stevens, from 
his acquaintance with the finances of our railways, both from the inside and 
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outside points of view, is well qualified to discuss the subject, and the manner 
in which he deals with the many questions should appeal strongly to those 
classes who are interested in such stocks. The time is most suitable for the 
cool study of such a book, as the wrecking of many superstitions regarding 
the management of our railways has opened the way for a critical consideration 
of the whole matter. In his book Mr. Stevens takes the reader carefully 
through the subjects of capital, revenue, working expenses, net revenue, 
debenture, guaranteed and preference stocks, ordinary stocks, points for 
investors, points for speculators, and railway rates and statistics. At the end 
are a series of elaborate tables, analysing the statistical position of the roads 
for a number of years past. The benefits of American methods of working 
are not ignored, but, at the same time, are not overestimated, and the whole 
subject is carefully considered both from the points of view of the cautious 
investor and the speculator. A good example of the manner in which 
Mr. Stevens deals with his subject is supplied in his remarks regarding the 
position from the speculative side, as set forth below :— 


For the speculative investor who believes in the future of home railways, an exceptional 
opportunity is offered of buying stocks at lower prices than those which have ruled for some 
years. The home railway situation at the present time is, perhaps, more uncertain than at 
any previous time. A vast increase in expenditure has arisen, which, since 1898, has 
swamped the very large growth in receipts. Any further large increase in revenue cannot 
be looked for at present, and it is towards economies that attention must be mainly directed 
if the profits of the railways are to be improved, and if the dividends on the junior stocks 
are to be increased. In some directions, such as coal and train mileage, savings are 
obviously possible on an important scale. For the rest, the outlook in the future depends 
very largely on the success of the efforts being put forth to introduce new methods of 
handling traffic. Several leading companies have in the last few years sent deputations 
of their responsible officials to the United States for the express purpose of studying the 
methods of operation prevailing there. Necessity is the mother of invention, and stress of 
bad times and extremely low rates have in the past compelled the railways of America to 
resort to every possible expedient for working cheaply, and remarkable success has in 
general attended their efforts. . . . It will be strange indeed if this country, which 
provided the pioneers of railway working, fails to maintain its early advantages, and now 
that the necessary inducement for economy is given it is to be confidently hoped it will be 
accomplished on a large scale. What a saving in expenses may mean will be gathered from 
the fact that 4 per cent. reduction in the ratio of expenses to receipts—that is, from 63 per 
cent. to 59 per cent.—would suffice to raise ordinary dividends by about 1 per cent. on the 
average. 


A USEFUL publication, concerning a subject with which the general 
public have probably little acquaintance, is the Key ¢o the Rules of the Stock 
LE-xchange, by Francis Chiswell, and published by Effingham Wilson at 7s. 6d. 
The course of business in the “ House” is outlined in the first part of the 
book, and the remainder is almost entirely devoted to the rules themselves, 
which are set out in order, accompanied by comments and criticism. The 
aim of Mr. Chiswell’s book has been to bring the rules within the apprehension 
of all, and “to add to the veneration which they already command the 
crowning grace of popularity.” 


We have received copies of the Journad of the Royal Statistical Society, 
the Journal of the Canadian Bankers’ Association, the Journal of the Institute 


of Bankers in Ireland, and the July numbers of the American Monthly Review 
of Reviews, the Engineering Magazine, and the Review of Reviews. 
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Bank Reports, Meetings, etc. 


BANK OF LIVERPOOL, LIMITED. 


THE directors intimated to the proprietors in January last that the bank had been 
defrauded to the extent of £170,000. Of this amount £99,615 has been recovered. The 
net loss (including legal and other expenses) amounted to £78,654, which has been wholly 
provided for out of the bank’s contingent fund. To strengthen that fund £25,000 has since 
been transferred to it from the profits of the year. The business of the bank has been 
otherwise satisfactory. The net profits of the year, after payment of current expenses, and 
provision for bad and doubtful debts, amount to £167,497. 15s. 8d.; reserved for income- 
tax, £9,000—£ 158,497. 15s. 8d. From this sum the directors have appropriated :—To the 
payment of two half-yearly dividends of 4 per cent. and § per cent. respectively (free of 
income-tax), £90,000; to contingent fund, as above, £25,000, leaving £43,497. 15s. 8d. to be 
added to 7 reserved surplus fund ~ £158, 497. 15s. 8d. That fund, at the commencement 
of the past financial year, stood at £635,286. 15s. 9@.; add surplus profits of the year, as 
above, £43,497. 155. 8¢.—£678,784. 11s. 5d. The directors have declared a further 
dividend by way of bonus of 10s, per share (also free of income-tax), £40,000, which, being 
deducted from the above amount, leaves now at credit of - reserved surplus fund, 
£638,784. 11s. 5@. New premises have been erected, or are in progress, for the branches at 
Charing Cross (Birkenhead) and Woolton, and for a branch which has been opened at 
Liverpool Road, Great Crosby. Three new directors have to be appointed at the present 
meeting, in place of Mr. Thomas Brocklebank, Mr. Helenus R. Robertson and Mr. S. Gibson 
Sinclair, who retire by rotation. A statement of the liabilities and assets of the bank is 
annexed. 

Balance-sheet, June 30, 1902. 


LIABILITIES. 
Capital paid up . ‘ ; ‘ ; : : , ‘ ; . £1,000,000 0 oO 
Reserved surplus fund . 638,784 I1 5 
Amount due on current, deposit and other accounts, including the bank’s 
acceptances, £484,299. 45. 4d. . 11,853,122 8 3 
Unpaid dividends, £2,699. 5 3 dividend and bonus payable July 18, 
1902, £90,000 , 92, 699 _ 5 0 


£13, 584,606 4 8 


ASSETS. 

Cash in hand and at Bank of England . £777,143 11 7 
At call or short notice with other bankers and with bill broke rs . 1,579,450 6 7 
Invested in consols and other first-class securities . , ‘ : : 1,578,826 8 8 
Bills of exchange . , 2,073,739 10 3 
Loans and advances to customers, ete. " after “debiting the bank's 

acceptances, as per contra . 7,309,002 2 II 
Bank premises—head office and branches—less premises redemption 

funds ° . : ‘ ‘ ‘ ‘ ° , ‘ ‘ ° 266,444 4° 8 


£13,584,606 4 8 


Liability on indemnities, and credits opened but not yet accepted against, £371,765. 
5s. 2d.; liability on bills discounted under contract account with the Bank ‘of England, 
£90,486. 155. 7d. 


Dr PROFIT AND LOSS ACCOUNT. 


Salaries, rents, and all other charges during the year. ‘ . e £109,813 18 
139th dividend, payable January, mm £4000 000 ; — dividend, 

payable July, 1902, £50,000 . ‘ ‘ ‘ 90,000 0 
Reserved for income-tax : : . ‘ : ‘ ‘ ° ‘ 9,000 0 
Transferred to contingent fund. : ; ‘ . ‘ . 25,000 oO 
Balance carried to reserved surplus fund . : ‘ , : , 43497 15 


fea) 


eco0o°o 


£277,311 14 


N 


| 


Cr. 
Gross profit for the year, after providing for all bad and doubtful debts £277,311 14 2 





BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on March 31 last, with the auditors’ report and declaration. The net 
profits for the half-year, after deducting rebate on current bills, interest on deposits, paying 
note and other taxes in Australia and New Zealand (amounting to £14,168), reducing 
valuation of bank premises, providing for bad and doubtful debts, and including recoveries 
from debts previously written off as bad, amount to £115,506. IIs. 2d., to which is to be 
added-—undivided balance from last half-year, £11,543. 6s. 8a.; giving for distribution, 
£127,049. 17s. 10d., which the directors recommend to be appropriated as follows :—To 
payment of dividend at the rate of 10 per cent. per annum, £100,000; augmentation of the 
reserve fund, £15,000; balance carried to “profit and loss,” new account, £12,049. 17s. 10d. 
—£127,049. 17s. 10d. During the past half-year branches of the bank have been opened at 
Stratford and Palmerston North, in the Colony of New Zealand, and at Lawlers in Western 
Australia, and the branch at Alexandra South in New Zealand has been closed. It will be 
the duty of this meeting to elect an auditor in the room of Mr. James Start Harrison, 
deceased, whose place has been temporarily filled by the appointment of Mr. William 
Harrington Palmer. 


Ageregate Balance-sheet, March 31, 1902. 


LIABILITIES. 


Notes in circulation, £976,820; deposits and acciued interest, 

£21,464,248. 7s. ; : ; ; : . . £22,441,068 7 
Bills payable and other liabilities (which include reserves held for 

doubtful debts and amount at credit of officers’ cond guarantee and 

provident fund) ° . 2,797,044 11 
Paid-up capital, £2,000,000 ; reserve fund, i, 270}000 profit and so 

£134,140. 6s. 10d. . : . ; ‘ 3,404,140 6 10 


28,642,853 
Contingent liabilities—outstanding credits and endorsements, as per 
contra . ° ; ; : : , , : ‘ ° ° 487,712 


£29,130,565 


ASSETS. 


Coin, bullion and cash balances, £5,226,097. 11s. 2d.; money at short 

¢all in London, £330,000; British and Colonial Government 

securities, £1,698,696. 10s. 9d.; municipal and other securities, 

£92,655. 1s. 3@.; Queensland Government notes, £159,797; notes 

of other banks, £14, 351; due by other banks, £137,468. 10s. 10d. £7,659,065 
Bills receivable, bills discounted, and remittances in transit . ‘ . 3,988,956 
Loans and advances to customers . . , : . . . - 16,339,830 
Bank premises. . : : ‘ : : , : ‘ R 655,000 


28,642,853 
Liabilities of customers and others on letters of credit and ane, as per 
contra ; : . ' : , ; ‘ : i ‘ 487,712 


429,130,565 


Dr. Profit and Loss, March 31, 1902. 

1902—March 31. 
Rebate (at current rates) on bills discounted, not due at this date . ; £7,090 9 0 
Dividend at the rate of 10 per cent. perannum_ . ; . . : 100,000 0 O 
Augmentation of the reserve fund . : ‘ 3 : : ; 15,000 0 O 
Balance carried to “ profit and loss,” new account : , ‘ ; 12,049 17 10 


£134,140 6K 10 
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BANK OF NEW SOUTH WALES. 


Cr. 
1901—September 30. 
Amount from last account . . ‘ . j ° ‘ * ; 411,543 6 8 


1902—March 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
reducing the valuation of bank premises, and including recoveries from 
debts previously written off as bad . ; . : ‘ ‘ ‘ 122,597 0 2 





£134,140 6 10 
Dr. Reserve Fund, March 31, 1902. 
1902—March 31. 

Balance (of which £600,000 is invested in British Government securities, 





and the balance is employed in the business of the bank). ‘ . £1,285,000 0 o 
Cr. 
1901 — September 30. 

Balance , ‘ : ‘ ‘ ; ‘ 4 ; ; ‘ . £1,270,000 0 o 
1902— March 31. 

Amount from profit and loss . ‘ ‘ : R ‘ - ; ‘ 15,000 0 O 


41,285,c00 0 oO 





1902—March 31. 





Balance ‘ ‘ . ; é P ’ . ; . ‘ . £1,285,000 0 o 
J. RussELL FRENCH, General Manager. ALFRED G. MILSON, \ Daten 
HENRY TURNER, Branch Accountant. HARRINGTON PALMER, 


Audited May 22, 1902. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to March 31, 1902, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on March 31 last, and hereby certify that we have fend them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies in 
Australia, New Zealand and Fiji, on March 31 last have been certified to as being correct by 
the usual documents. 


Bank of New South Wales, 
May 22, 1902. ALFRED G. MILSON , 
HARRINGTON PALMER, } Auditors. 


DECLARATION. 


We, Alfred George Milson and William Harrington Palmer, of Sydney, in the State of New 
South Wales, being duly appointed auditors of the accounts of the corporation of the Bank 
of New South Wales, do hereby solemnly and sincerely declare that the foregoing statement 
of accounts is, to the best of our several and respective knowledge and belief, a just, true, and 
faithful statement of the accounts of the said corporation, and that this declaration is made by us 
after diligent and careful examination into the state of such accounts, as far as the same have 
come within our cognizance; and we do severally and respectively make this declaration, 
conscientiously believing the same to be true, and by virtue of an Act of the Governor and 
Legislative Council of the Colony of New South Wales, passed in the fourteenth year of Her 
late Majesty, Queen Victoria, intituled “ An Act to Incorporate the Proprietors of a certain 


Banking Company, called the Bank of New South Wales, and for other purposes therein 
mentioned.” 


Declared before me, this 22nd day of May, 1902. 


WILLIAM HENRY FLAVELLE, J.P. ALFRED G. MILSON. 
HARRINGTON PALMER. 
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At the one hundred and third half-yearly meeting of the proprietors of the bank, held in 
Sydney, on May 23, 1902, the Hon. Charles K. Mackellar, M.L.C., on moving the adoption 
of the report, said :— 


Gentlemen,—In accordance with our usual custom, it is incumbent on me as president of 
the bank to move the adoption of the balance-sheet and report, and in doing so it gives me 
pleasure to say a few words in reference to the operations of the institution during the past 
half-year. 


You will observe that the figures presented to you do not vary in any very remarkable 
degree from those which were set before you at our last half-yearly meeting. 


Our business, which, as you are aware, is well spread over the whole of the Australian 
group of colonies, as well as Fiji, New Zealand, and London, has been of a most satisfactory 
character, and our profits for the half-year, after making ample provision for doubtful debts, 
and also adding £15,000 to our reserve fund, have fully warranted our recommending to the 
proprietors the appropriation of a dividend at the rate of 10 per cent. per annum. 


An examination of the items of the balance-sheet and comparison with last year’s figures, 
which is our usual custom, will show you that the note circulation is practically stationary, 
whilst deposits are £125,828 less, which is merely a normal variation. 


Bills payable are £55,852 less, owing to largely increased use of cable remittances to 
London, and to decreased requirements of the importing business. 


The reserve fund has increased by £35,000 in the year. Coin, etc., is £665,576 less, 
and money at short call is £270,000 less; whilst Government securities, which are chiefly 
those issued by the British Government, are £555,703 more. 


You will note that the apparent total of our visible liquid assets is £422,927 less; on 
closer scrutiny, however, you will observe, if you compare the item bills payable on the 
liability side with that of bills receivable, etc., on the assets side, that in addition to the 
amounts named, we have a large surplus of “ bills receivable, on hand, and in transit,” chiefly 
in connection with London business, amounting to considerably over one million pounds, 
which would bring the total of that class of assets to nearly £9,000,000. Bills receivable, 
bills discounted, etc., are less by £514,507, chiefly due to smaller wool consignments to 
London, owing to larger sales locally, and to decreased imports by our customers. 


Advances are £768,867 more, which amount is spread over the various colonies in which 
we are represented, and much of it is of a temporary character. 


On the last occasion on which I had the privilege to address you, I alluded at some length 
to the conditions of drought which at that time prevailed, and I drew favourable attention to 
the very valuable report of the Royal Commission on the western lands of this State, and the 
wise recommendations made by it for the relief of the pastoralists occupying those districts. 
I am glad to say now that towards the close of last session of Parliament the Government 
passed a measure which (if wisely and liberally administered) cannot fail to be of great and 
permanent value. And I may say here that the board of gentlemen in whose hands the 
administration of the Act has been placed has, I am informed, the very general approval of 
those who are likely to seek the relief which the wise administration of the law is calculated 
to afford. So far as regards the interests of the bank in the few holdings upon which 
advances have been made in past years in the eastern part of the western division, I question 
whether it will be worth our while to seek to have the properties placed under the new law ; 
however, if the interests of our clients demand such a procedure we certainly will offer no 
hindrance to their doing so, provided the interests of the institution are conserved. In this 
connection I may reiterate what I said on the last occasion of my addressing you, namely, 
that “the amount of advances in the western division held by the Bank of New South 
Wales is very small indeed, when compared with our general business, and such as we have 
are amply provided for.” I may now go further and assure you that in the district west of 
the Darling River, we have only one pastoral advance, and that is not a source of anxiety to 
your board, and the whole of our advances in the western division amount to less than 
3 per cent. of our total advances. 


Droughty conditions still prevail not only in the western districts, but also to a con- 
siderable extent both in New South Wales and Queensland inside of what are usually known 
as such, and this state of affairs is particularly accentuated in the central and south-western 
districts of Queensland. On the other hand, the gulf country and the more northerly districts 
are by no means so severely afflicted, and, taken as a whole, so far as our institution is con- 
cerned, we view the situation without apprehension, as we have carefully reviewed the whole 
of our interests and made what we consider ample provision for all probable contingencies. 
Moreover, our business methods have during the last six or eights years materially 
changed, in accordance with a policy laid down, as many of you will remember, by the late 
Mr. Thomas Buckland, who a few years ago, when placing before you a proposal to increase 
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the capital of the bank, and remarking upon the fiery criticism to which Australian banking 
had been subjected, used the following words :— 


“In times of continued prosperity most of us are apt to lose sight of the weak links in the 
chain of our business methods, and no doubt the outcome of that criticism will be that all 
those who are entrusted with the control of our financial institutions will look more closely 
into the conditions under which they have been working in times past, and, where necessary, 
will make such a change of front in their operations as will conduce to the building up of an 
impregnable position in the future. 


“Tt is with this object in view that your board decided to recommend to the shareholders 
that the capital of the bank should be increased to the substantial sum of £2,000,000, and it 
is a matter for congratulation that already there has been a hearty response thereto, and that 
considerable sums have been paid in advance of the time fixed for the first instalment. 


“In putting our proposals before you, we clearly laid down that it is our determination, 
while we are in charge of the bank’s affairs, to keep invested a sum, equal to the additional 
capital received, in British Consols and other such solid and readily convertible first-class 
securities of like nature as will serve for a thoroughly effective second line of defence, behind 
the substantial amount of coin and cash balances which it has always been the policy of this 
bank to hold.” 


My object in quoting the dictum of one whom I am perhaps justified in calling the 
Nestor of Australian banking, is to say that Mr. Buckland’s wise and prudent counsels for 
the conduct of future operations by the bank have not been neglected by your board, and as 
an earnest of our determination to carry out the policy laid down by him I may point to the 
fact that we hold at the present time no less than £ 1,698,000 in Government securities, which 
for the most part are those issued by the Imperial Government. 


It may not be out of place that I should here give you some comparative figures relating 
to the business of the bank at the date when Mr. Buckland spoke and the balance-sheet 
which is now before you. 


Since that time the capital has been increased ~ £750,000 5 and the reserve 








fund increased by £285; 000 ; ; . £1,035,000 
Deposits . ‘ : ‘ : , : ‘ ; ‘ 2 3,570,000 
Bills payable. ' ‘ . ‘ ‘ . ‘ ‘ . ‘ ‘ ‘ 280,000 
£4,885,000 
While on the asset side :— 

Coin and cash balances are higher by ‘ . £2,000,000 
Government and other securities (chiefly British) are : higher by 1,380,000 

Surplus of bills receivable and remittances in transit over bills payable are 
higher by . ‘ ‘ ‘ ‘ ‘ ‘ 1,000,000 
Loans and advances to customers are e higher by , ‘ ‘ ‘ ‘ , 450,000 
£ 4,830,000 


From these figures you will perceive that not only has Mr. Buckland’s promise been ful- 
filled, but practically the whole amount which has been received from the shareholders, as 
well as the increased amount received from depositors, has been kept in a liquid form. 


During the past half-year our New Zealand business has necessitated the opening of 
branches in that colony at Stratford and at Palmerston, whilst our branch at Alexandra has 
been closed ; and in West Australia a branch has been opened at Lawlers. 


At our last meeting I spoke to you of the necessity for our rebuilding the chief banking 
house. I may say that this matter is still under consideration by your board, who, however, 
have allowed the matter to remain in abeyance for the present for several reasons, the chief 
of which are the enhanced cost of building at the present time, and the somewhat unsettled 
conditions of the building trades ; the question will not, however, be lost sight of. 


Before closing my remarks, I have to express regret at the death of Mr. J. S. Harrison, 
who, conscientiously and well, served the bank in the capacity of auditor (with the usual 
intervals) for the period of twenty-five years ; his office has been temporarily filled by the 
appointment of Mr. W. Harrington Palmer. 


I now beg to move that the balance-sheet and report be adopted. 
VOL. LXXIV. 


BARCLAY AND COMPANY, LIMITED. 


THE directors have to report that the net profits for the year ending June 30, 1902, after 
payment of all charges and making full provision for all bad and doubtful debts, amount to 
the sum of £460,185. 6s. 10d., to which has to be added the sum of £101,731. 155. 8d. 
brought forward from June 30, 1901, making together a total sum of £561,917. 2s. 6d. Out 
of this sum the directors have declafed an interim dividend for the half-year ending December 
31, 1901, of 12s. per share, and they have now declared a dividend for the past half-year of 12s. 
per share, making together a dividend for the year of 15 per cent., free of income-tax. They 
have also applied £45,812. 10s. 5a. in payment for buildings erected and in course of erection, 
£40,000 in increasing the margin on the company’s investments, and £10,000 in addition to 
the fund for provision against bad and doubtful debts, and there remains a balance of 
£102,144. 12s. 1d., which is carried forward to the current year. The directors have pleasure 
in stating that the business of Messrs. Marten, Part & Co., of St. Albans, was incorporated 
with that of the company on January 1 last. They also have pleasure in stating that the 
business of the York Union Banking Company, Limited, has been acquired as from July 1, 
as well as that of Messrs. Roper & Priestman, of Richmond, Yorks. Lord Wenlock and 
Messrs. Francis Richard Pease and Ernest Ralph Dodsworth, directors of the York Union 
Bank, have been elected to seats on the board. A quotation of the company’s shares on the 
London Stock Exchange has been applied for, and the necessary alterations in the Articles of 
Association to meet the requirements of the Stock Exchange Committee have been made. 
The directors have to record with very deep regret the death of their valued colleague, 
Mr. Edward Lewis Birkbeck; Mr. Somerville Arthur Gurney has been elected a director to 
fill the vacancy. Sir Jonathan Edmund Backhouse, Bart., has been elected an additional 
director. 

Balance-sheet, June 30, 1902. 


LIABILITIES. 


Current, deposit and other accounts. ° ‘ . : . £33,063,614 0 
Acceptances for customers. ; ‘ ‘ ‘ 198,443 18 
Capital, viz., 304,500 shares of fn ath £8 ald , . ; : 2,436,000 oO 
Reserve fund . . ; , , : > ; : : . 1,000,000 0 


436,698,057 18 9 


ASSETS. 


Cash in hand, at Bank of England and with other bankers, £4,688, 545. 
2s. 8d. ; cash at call and short notice, 44,158,500. - £8,847,045 


Investments (including £172,205. 10s. 5d. consols and eter securities 

lodged for county and other public accounts) :—British Government 

securities and Bank stock, £ 3,728,614. 12s. 8d.; metropolitan and 

British corporation stocks and bonds, £785,725. 19s. 10d.; Indian 

and Colonial Government securities, including guaranteed railways, 

41,510,003. 15s. 7d.; British railway debenture, guaranteed and 

preference stocks, £1,118,453. 9s. 6d.; other securities, 41,585,749. 

135. 7d. . : : 8,728,547 
Advances to customers and bills dtessuntel, iastading bochen? bills . 17,862,970 
Liability of customers for acceptances, per contra . : ° . , 198,443 
Bank premises and adjoining property . . ; . : ; ‘ 1,061,050 


£ 36,698,057 
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BIRKBECK BUILDING SOCIETY. 
FIFTY-FIRST ANNUAL REPORT. 


THE directors beg to present to the members the fifty-first annual report, and are gratified 
in being enabled to state that the business during the past year has been of a satisfactory 
character. The receipts from shareholders on completed and uncompleted shares during the 
past twelve months amount to £326,481. 18s. 10d., and the amount repaid £314,272. 145. 3d. ; 
showing a balance now due to investors of £976,121. 8s. 10d., being a net increase on the 
year of £12,209. 4s. 7d. The deposits received during the year amount to £15,235,262. 
16s. 9d., and the sum repaid is 414,829,104. 75. 1d.; leaving a balance now due to depositors 
of £9,421,598. 1s. 11d., being an increase on the year of £406,158. 9s. 8a. The investments, 
including the cash at bankers, are £9,410,155. 9s. 2@.—the amount last year was £9,051,109. 
45.—showing an increase on the year of £359,046. 5s. 2a. The cash balance at the close of 
the year is £801,347. 12s. 6d., and the amount at the close of the previous year was 
£763,966. 17s. 8d. ; showing an increase of £37,380. 14s. 10d. The amount advanced on 
mortgage during the year is £95,707. 16s. 10d., and the amount repaid £107,573. 155. ; 
leaving a balance now due by borrowers of £845,438. 35. 8d. The amount due on mortgages, 
with interest more than twelve months in arrear, is £876. 2s. 3d.,and the amount due on 
property on hand is #z/. After writing off all realised losses, there remains a clear surplus 
profit of £20,353. 9s. 1d. for the year, as shown in the balance-sheet ; thus increasing the 
permanent guarantee and temporary funds to £533,576. 6s. 6d., being the largest sum ever 
reached. An improvement in the market value of the society’s securities has been apparent 
during the last few months, and since peace was proclaimed a further improvement has 
occurred. The number of members enrolled during the year is 3,578, and the number with- 
drawn 2,965 ; showing an increase on the year of 613. The number of depositors who have 
opened accounts with the society during the year is 6,280, and the number withdrawn 5,189 ; 
showing an increase on the year of 1,091. The number of current accounts opened during 
the year 2,124, and the number closed 1,167 ; showing an increase on the year of 957. The 
number of shares issued during the year is 14,653, and the number withdrawn is 13,420; 
showing an increase on the year of 1,233. The shares in existence at the close of the year 
number 71,378. The register of shareholders now contains the names of 15,742 members, 
and, in addition to these, there are 77,961 depositors, that is to say, 21,665 current accounts 
and 56,296 deposit accounts, thus bringing up the total of members and depositors to 
93,703 ; showing an increase on the year of 2,661. The above facts and figures indicate 
progress and prosperity in every department, a satisfactory result for the first year of the 
society’s second half-century. 


Statement of Accounts for the Year ending March 31, 1902. 
Abstract Cash Account and Summary of Transactions. 


RECEIPTS, 
Cash at bankers, from last account p ? : i , ; £763,966 
Deposits received and interest credited thereon : ‘ : ‘ . 15,235,262 
Repayments on account of ae : , , ‘ ‘ , ‘ 107,573 
Subscriptions received . : ; : : : : ‘ , 326,481 
Investments . A , 2,486,874 
Interest, dividends, ground rents, net profit o on sale of investments, etc. . 330,081 
Sundry receipts :— 
Entrance fees. . ‘ ° ‘ : . . ° ' £1,831 12 6 
‘ines . ; ‘ i" . ‘ : . 45 
Cheque books and pass books . ° ° ° ° ° ° 4,387 
Contingent fund fees . ° ° ° ° ° ° ° ° 2,155 
Register fees. ° : . é ° . . . ° 337 
Transfer fees. ; . ° . ° . . ° ° 37 
Commission . . ° ° ° ° ° . . ° 1,436 
Waste paper. ° ° . ° ‘ ° ° , ° 3 9 6 
—— 10,244 17 10 
Income-tax deducted from interest paid . ; ‘ ; : ‘ 12,850 OI! 


419,273,335 14 7 





BIRKBECK BUILDING SOCIETY. 


DISBURSEMENTS. 

Deposits repaid 
Amount advanced on mortgage 
Subscriptions repaid 
Investments, ground rents, and bank buildings 
Interest on shares and deposits paid and accrued, and discount 
Bonus on “A” and “ B” shares 
Management expenses :— 

Directors’ fees, bank, finance, investment, special and survey 

committees’ fees, travelling and other expenses 

Chartered accountants’ and auditors’ fees 

Salaries and agents’ commission ° 

Advertising and rent of station boards 

Printing and bill posting 

Account books and stationery 

Repairs, alterations, and miscellaneous expenses 

— bonus toclerks and other wengapess 

ewspaper press fund 
Stamps ° ° 
Law charges 


Income-tax deducted from interest received 
Cash at bankers and in hand 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest on current and deposit accounts, and on “ A” and “ B” shares, 
and discount ‘ 
Management expenses (detailed above) ° 
Bonus on “A” and “ B” shares 
Income-tax deducted from interest received 
Ascertained losses written off investments 


Balance (profit for the year) carried to balance-sheet 


Cr. 

Interest, dividends, ground rents, and net profit on sale of investments, 
etc., £330,081. $s. 2d.; /ess—accrued interest, as per balance-sheet, 
March 31, 1901, £ 30,404. 15. 2d. , ; : : 

Interest and dividends due March 31, 1902 

Sundry receipts (detailed above) 

* Income-tax deducted from interest paid 


BALANCE-SHEET. 
LIABILITIES. 


“A” and“ B” share: Srey £474,950; “A” shares re 
£501,171. 8s. 10d. 

Current accounts, £ 1,699, 387. 18s. 54.; ; deposit accounts, £1 706, 221. Is. 
deposit receipts, £15,989. 25. 6d. 


Permanent guarantee fund. : : > ° £225,000 0 Oo 
Temporary reserve : 
As per last balance-sheet . £288,e02 17 5 
Add—transfer from profit and loss 
account . : . ° 20,353 9 1 


— 308576 6 6 


£14,829,104 
95,707 
314,272 
2,897,226 
258,867 
14,760 


44,447 10 
17,600 2 
801,347 12 


£19,273,335 14 


£258,867 
44,447 
14,760 
17,600 
2,180 


337,856 
20,353 


£358,210 


£299,677 
35,438 
10,244 
12,850 


£358,210 


£976,121 8 10 
9,421,598 1 11 


10,397,719 10 9 


* 533,576 6 6 


410,931,295 17 3 


Note.—* The assets on March 31, 1902, show, on the whole, a depreciation in value, owing to a temporary 
shrinkage in the market quotations of the investments, but the ‘depreciation is covered by these reserves and 


other balances. 








Os 7d. ; 


leaving a net profit of £240,776. 18s. 4d. ; 
carried forward at June 30, 1901, £56,120. I15.- together, £296,897. 95. 4a. ; 


cent. per annum, free of income-tax, £108,900 ; 


£59,097. 95. 4d. 
weeks’ time be represented in Tunbridge Wells. 
their colleague, 


Capital, viz. : 
Reserve fund 
Amount due on deposit and other accounts 
Acceptances covered by cash or securities 
Endorsements on foreign bills negotiated 


Net profits, £296,897. 9s. 








ASSETS. 


CAPITAL AND COUNTIES BANK, 


Mortgages and loans on security, with interest to March 31, 1902. 


Mortgages with interest more than twelve months in arrear 
Estimated value, £4,625. 


Property on hand . 


Investments at cost :— 


British funds, consols, Indian stocks, local loans, bank stock, 
and Egyptian 3 per cent. guaranteed stock ; national war 
loan, Exc heouer be nds, Treasury bills,'and bankers’ bills at 
short dates . 

Colonial inscribed stocks and bonds and ‘English corporation 
stocks . ° 

English, Indian and Colonial railway stocks and debentures . 

Austrian and French rentes, Belgian, Danish, German and 
Prussian 3 per cents. 

Chilian, Dutch, Egyptian tribute, Norwegian, Swedish, and 
other foreign bonds 

American railroad bonds, foreign railway stocks and « debentures 


Colonial and Indian banks deposits and inscribed stock 
deposits . : . . : . ° 
Canals and docks, commerciz a and industrial debentures, 


brewery stocks and debentures 
Financial land and investment stocks, 
bonds and debentures 
Gas and electric li ghting, shipping, telegraph, tramways and 
omnibus shares and debentures . . 
New River Company (adventurers share) 
New River Company’ s part King’s moiety ‘share, 
Bridge annuities, and water 
debentures . 


trusts, corporation 


L ondon 
works stocks, shares and 


Ground rents 

Bank building, offices, shops ‘and chambers 
Interest and dividends due March 31, 
Cash at bankers and in hand 





THE gross profit for the twelve 


£2,468, 764 


1,503,445 
832,881 


599,330 


4455747 
361,637 


60,859 
881,310 
$22,963 
404,784 


94,350 


437,73! 


1902 (since received) . 













CAPITAL AND COUNTIES BANK, LIMITED. 


£844,562 1 
876 


2 
Nil. 
845,438 3 
8,608,807 16 
416,491 ©O 
223,773 2 
35.435 1 
801,347 12 


months, after making provision for bad and doubtful 
debts, paying income-tax, and deducting rebate on bills current, amount to £549,633. 

from which has been deducted the general expenditure of the com 
directors’ allowances and annuities to retired officers, amounting to £308, 856. 8s. 3a. ; 
to which has to be added the balance of profit 


£10,931,295 17 
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5 
3 


8 


any, including 


from which 


there has already been deducted the dividend declared in January last, at the rate of 18 per 


the directors now declare a further dividend 


for the past six months at 18 per cent. per annum, also free of income-tax, £108,900 ; and 


Balance-sheet, June 30, 1902. 


LIABILITIES. 
121,000 shares of £50 each, £10 _ 


4d.; January dividend, 
dividend, £108,900 ; 


officers’ superannuation fund, £10,000— £237,800 


VOL. LXXIV. 


£ 108,900 ; 
‘sobuaiion of the cost of premises, £10,000 ; 


appropriate as follows—to reduction of the cost of premises, £10,000 ; 
annuation fund, £10,000 —together, £237,800 ; leaving to be carried forward to next account, 
A new branch has been opened at Leicester, and the bank will in a few 


The directors regret the loss by-death of 
Mr. Walter Abraham Lomer, during the past year. 


July 





to officers’ super- 


59,097 9 
£26,862,124 7 


“wooce 


4 


J 





22 
















































































LONDON AND PROVINCIAL BANK. 


ASSETS. 


Cash at head office, branches, and Bank of England, £3,676,891. 

55. 10d. ; money at call and short notice, 43,310,093. 16s. 7d. . . £6,986,985 
Investments :—Consols, and other British Government securities (of 

which £84,812. 12s. 3d. is lodged for public accounts), £2,555,983. 

1s. 11d.; India Government stocks, English railway debenture and 

preference stocks, and Colonial Government stocks and bonds, 

£1,646,418. os. 9d. ; English corporation stocks and other invest- 

ments, £852,194. 6s. " 4d. : > : ‘ . . : 5,054,595 9 
Bills discounted, loans and other accounts . , : : ; . 13,424,645 © 
Liability of customers for acceptances as per contra. : ‘ 798,162 6 
Liability of customers for endorsements as per contra . . , : 31,920 II 
Banking premises in London and country. > : . ; : 565,815 17 


£26,862,124 7 


Profit and Loss Account for the Year ending June 30, 1902. 
Dr 
General expenditure. £308,856 
January dividend, £108,900 ; July dividend, £108, 900 ; reduction of 
the cost of premises, £ 10,000 ; officers’ superannuation fund, £ 10,000 ; 
balance carried forward, £59,097. 9s. 4d. ; ‘ 3 ; : 296,897 


£605, 753 


Cr. _ 
Balance brought forward from last year ° ; : , £56,120 
Amount of gross profit for the year after paying income- tax . . , 549,633 6 


£605,753 17 





LONDON AND PROVINCIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders a balance-sheet, together with the profit 
and loss account for the half-year ended June 30, 1902. The gross profits for the half-year, 
after making provision for bad and doubtful debts, and including the amount brought 
forward from last account, are £305,911. 45. Id. ; and, after deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees, interest to customers and rebate on bills 
not due, there remains a balance of £134,412. 7s. 1d. The directors recommend that this 
amount be appropriated in the following manner, viz. :—£72,000 to the payment of a 
dividend at the rate of 18 per cent. per annum free of income-tax ; £10,729. 55. 6d. to the 
reserve fund, raising it to £1,345,000, invested (in a separate account) in £ 1,494,444. 8s. 11d. 
consols taken at g0; £10,000 in reduction of freehold and leasehold premises account ; 
£5,000 to officers’ pension and gratuity fund; £36,683. 1s. 7d. carried forward. A branch 
has been opened at Bowes Park. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital, 160,000 £10 shares, £5 paid, £800,000; reserve fund, invested 

in £1,483,333- 6s. 8d. 2} per cent. cma 41,335,000 : - £2,135,000 
Current, deposit and other accounts’. . . - 12,487,674 
Rebate on bills not due 3,431 
Profit and loss—balance brought forward, £39,237. 105. 3d.; ; net ‘profit 

for the half-year, after making a, for bad and doubtful debts, 

£95,174. 16s. 10d. . » : ‘ : ; : . ; 134,412 7 I 


£14,760,518 4 10 

















LONDON AND SOUTH WESTERN BANK. 281 


ASSETS. 


Cash—at head office, branches and agents, £1,547,404. Os. A; ; call and 

short notice, £525,000 . . £2,072,404 0 5§ 
Investments—consols, £2, 185,191. 9s. 8d., taken at 90 (including 

£127,459. 35. 10d. lodged as security for public accounts), £ 1,966,672. 

6s. 8d.; national war loan, Exchequer bonds, tnd stock and 

British Colonial Government bonds and inscribed stocks, £796,384. 

13s. 6d.; London County Council, Corporation of London, 

metropolitan consolidated, and Liv erpooland Manchester Corporation 

stocks, £345,916. 3s.; English railway debenture and preference 

stocks, East Indian Railway ree stocks and other securities, 


£794,746. 18s. ; ; ‘ . ; . ° , ; 3,903,720 I 2 
Loans, advances, bills discounted, ete. ‘ ° ‘ 3,601,860 14 6 
Premises—freehold and leasehold (as reduced by amounts from time to 

time written off ; . . ° . ‘ ‘ , , 182,533 8 9 


£14,760,518 4 10 


Profit and Loss Account for the Half-year ended June 30, 1902. 





Dr. 
Current expenses . ; : ‘ . ; ‘ : é ‘ ‘ £101,683 11 10 
Interest ; , , : ; 66,383 16 8 
Rebate on bills not due ‘carried to new account. 3431 8 6 


ry at 18 per cent. per annum, £72,000; reserve e fund, £10, 729. 
6d.; reduction of premises account, £10,000; officers’ pension 





ind gratuity fund, £5,000; balance carried forward, £ 36,683. 15. 7a. 134,412 > 4 
£305,911 41 
Cr. 
Balance of last profit and loss account . ‘ £39,237 10 3 
Gross profit for half-year, after making provision for bad and doubtful 
debts. , ‘ , ‘ . ‘ ‘ . ‘ ‘ ‘ 266,673 13 10 


£305,911 4 1 





a —>-- -— 
LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £233,724. 2s. 2d., and, after allowing for 
interest, current expenses, rebate, and making the authorised addition of £2,500 to the staff 
retirement and benevolent fund, the net profits of the bank for the half-year are £81,354. 
17s. §@., which, with £36,916. tos. 8d. brought forward from December 31 last, leaves an 
available balance of £118,271. 8s. 1d. From this amount the directors recommend the 
payment, free of income-tax, of a dividend of § per cent., and a bonus of 3 per cent. for the 
half-year (being together at the rate of 16 per cent. per annum) on the paid-up capital ; that 
£15,000 be written off bank premises account, and that the balance of £39,271. 85s. 1d. be 
carried forward to the next half-year. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Current and deposit accounts, £12,127,089. 6s. 3d. ; other liabilities and 
credit accounts, including outstanding advices, letters of credit and 


circular notes, £340,464. Os. 6d. ‘ ‘ j ‘ ; . - £12,467,553 6 9 
Acceptances . ; ° ; 420 17 0 
Capital subscribed—4o, 000 ‘shares at ' £50, £2,000,0 000. Paid-up— 

40,000 shares, £20 per share . ‘ ‘ . $00,000 0 0 
Reserve fund (invested in consols as per contra) . ‘ ‘ . . 670,000 0 Oo 
Rebate on bills not due 4,887 0 9 


Profit and loss—balance brought ‘from last ‘account, £36,916 105. 8d. ; 
net profit for the half-year ended June 30, 1902, after adding £2,500 
to staff retirement and benevolent fund, £81,354. 175. 5d. ° ‘ 118,271 8 1 


414,061,132 12 7 





32” 








282 LONDON AND WESTMINSTER BANK. 


ASSETS. 


Cash in hand and at Bank of England, £1,631,036. 16s. 2d.; money at 

call and short notice, £631,470 : . £2,262,506 
Investments—consols and securities of, or guaranteed by, the British 

Government (of which £377,500 is lodged for public accounts), 

£1,381,258. 135. 4d. ; reserve fund—consols (2} per cent. )£744,444- 

8s. 11d. at £90, £670,000; metropolitan and English corporation, 

Bank of England and British Colonial Government stocks, 

41,100,412. 18s.; British railway stocks and other securities, 

£297,404. 145. 9d. « 3449,076 
Bills discounted—(a) three months and under, £375,981- 5s 4d (6 ) 

exceeding three months, £146,735. 2s. 4d. : 522,716 
Loans and advances. , ; ° ‘ 7,092,135 
Liability of customers for acceptances, a as per contra . . ° 420 
Bank freehold and leasehold premises, furniture and fittings ° 492,739 
Other assets, including outstanding advices, freehold and leasehold 

properties, and stamps . : ° , . ; : ‘ , 241,536 


£14,061, 132 
Profit and Loss Account for the Half-year ended June 30, 1902. 

Dr. 
Interest accrued and paid . ‘ , £31,455 14 
Current expenses, including salaries, rent, taxes, general expenses at 

head office and branches, and income-tax on ane and salaries . 113,526 
Rebate on bills not due . ‘ . ‘ 4,387 
Amount added to staff retirement and benev olent fund ° . ° 2,500 
Dividend of 5 per cent. for the half-year, £40,000; bonus of 3 per 

cent. for the half-year, £24,000; bank premises account, £15,000 5 

balance carried forward, £ 39,271. 8s. 1d. ; . ; ‘ 118 271 8 I 


£270,640 12 10 


Cr 
Balance brought from last account £36,916 10 8 
Gross profits for the epee after prov iding for bad and doubtful 

debts x ° ° . ° . . . ° 233,724 2 2 


£270,640 12 10 


ip 
oe 





LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £3,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£218,457. 4s. 1d. This sum, added to £48,503. 10s. 2d., the unappropriated balance of the 
preceding half-year, will amount to £266,960. 14s. 3¢. The directors now declare a 
dividend to the shareholders of 8 per cent. for the half-year upon the paid-up capital of 
£2,800,000, carrying forward an undivided profit of £42,960. 145. 3d. 


June 30, 1902. 


LIABILITIES. 

Current accounts and deposits. 27,371,668 10 
Circular notes, credits on agents, provision for bad and doubtful debts, 

rebate on bills discounted not yet due, and other accounts ° . 573,947 8 
Acceptances . . ; ° 162,502 10 
Liabilities by endorsement (bills negotiated for customers) , 8,255 7 
Capital, divided into 140,000 shares of £100, on each of which £20 is is 

paid, making a total of . ‘ ° a ° : . 2,800,000 0 
Rest or surplus fund. 1,600,000 oO 
Balance of undivided profit, December 31, 1901, £48, 503. 10s. 2d. net 

profit of the last half-year, £218,457. 4s. Id. . , ‘ 266,960 14 


£ 32,783,334 10 6 





LONDON CITY AND MIDLAND BANK. 


ASSETS. 


Cash in hand and at Bank of England . , , ° . ‘ - £4:742,806 8 
Money at call and short notice. ' 7,441,850 
Government securities, viz. :—£4,000, 000 2} per cent. consols at 90 (of 

which £1,000,000 is lodged for London ay naman £500,000 

local loans stock at1oo . ‘ . ° . 4,100,000 
Bills discounted, loans and other securities : ‘ ‘ ; . - 15,609,866 
Liability of customers for acceptances, as per contra. : ‘ : 162,502 
Liability of customers for endorsement, as per contra. : , : 8,255 
Bank premises. ‘ ; ; : . : ‘ ‘ ‘ ‘ 718,054 


£32,783,334 


Profit and Loss, June 30, 1902. 
Dr. 
Total expenditure of the thirty-five establishments, including rent, taxes, 
salaries, pension fund, life insurance, stationery, etc. ° £143,409 2 
Payment of the dividend now declared, at the rate of 8 per cent., for 
the last half-year, on the paid-up capital of £2,800,000 . , : 224,000 0 
Balance of undivided profit, carried to next account. ‘ ° , 42,960 14 


£410,369 16 


cr. 
Balance of undivided profit, December 31, 1901 . £48,503 10 2 
Gross profits of the last half-year, after appropriating £3,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts . ; ; . . : 361,866 6 5 
£410,369 16 7 


Rest or surplus fund ‘ ‘ £1,600,000. 





LONDON CITY AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending June 30, 1902, 
after payment of all expenses and making provision for all bad and doubtful debts, amount 
to £301,779. Is. 7d., to which has to be added the balance of £259,363. 1s. 9@. brought 
forward from last account, making together a total sum of £561,142. 3s. 4a@., which the 
directors have appropriated as follows:—Interim dividend at the rate of 18 per cent. per 
annum for the half-year ending June 30, 1902, free of income-tax, payable August 1, 1902, 
£270,000; bank premises redemption fund, £25,000; officers’ pension fund, £5,000 ; 
balance to be carried forward to next account, £261,142. 3s. 4a. Branches of the bank have 
been opened at Harlesden, N.W., Stepney, E., Guildford, St. Albans and Weston-super-Mare. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


—— paid ™* viz. th 12. 10s. a share on a shares of ‘ia 

mm... fund. : 

Interim dividend payable on "August I, 1902 . 

Balance of profit and loss account, as below . 

Current, deposit and other accounts . . ; ° 

Acceptances on account of customers . ‘ ‘ ‘ ‘ . ‘ 1,593,228 


£52,135,823 











284 LONDON JOINT STOCK BANK. 


ASSETS. 

Cash in hand and at Bank of England, £7,639,938. 125. 7¢.; money at 

call and at short notice, £5,857,051. 45. . £13,496,989 16 7 
Investments :—Consols and other British Gov ernment securities (of which 

£147,000 consols is lodged for public accounts), £2,994,874. 135. ; 

stocks guaranteed by the British Government, Indian stocks, Indian 

railway guaranteed stocks and debentures, £1,601 474; British 

railway debenture and preference stocks, British corporation stocks, 

£2,203,528. 19s. 7a. ; Colonial and Foreign Government stocks and 

bonds, £430,774. 9s. 2d. ; other eee, £313,264. os. 8d. a 7,543,916 








25 
Bills of exchange . . 4,044,953 9 9 
Advances on current accounts, loans on "security and other accounts - 24,314,795 7 1 
Liabilities of customers for acceptances as per contra . ‘ : , 1,593,228 7 © 
Bank premises, at head office and branches . . . , ‘ ‘ 1,141,940 2 8 
452,135,823 5 6 
Profit and Loss Account for the Half-year ending June 30, 1902. 
Dr. 
Interim dividend payable August 1, om st at the rate of 18 per 
cent. perannum =. : : : : £270,000 0 0 
Bank premises redemption fund . ; R . ; ; . R 25,000 0 0 
Officers’ pension fund ... ook ck oo ml 5,000 0 0 
Balance carried forward to next account ‘ : ; . ‘ ‘ 261,142 3 4 
£561,142 3 4 
Cr. tastes sa 
Balance from last account . £259,363 1 9 
Net profits for the half-year ending June 30, 1902, after providing for 
all bad and doubtful debts . 301,779 1 7 
£561,142 3 4 


--<~>-— — —— 











LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended on June 30. 
After providing for rebate of interest on bills discounted not yet due, a net profit is shown of 
£158,606. os. 3¢., which has been appropriated as follows, viz. :—£ 108,000 in payment of a 
dividend at the rate of 12 per centum per annum on £1,800,000, the present paid-up capital 
of the bank ; £10,000 in reduction of premises account; £5,C0o to the credit of superannua- 
tion allowance fund ; £35,606. os. 3d. balance carried forward to profit and loss new account. 
The guarantee fund account stands at £1,200,000. Mr. John George Griffiths (of the firm 
of Messrs. Deloitte, Dever, Griffiths & Co.), one of the auditors of the bank, who is retiring 
from business, does not offer himself for re-election. His partner, Mr. William Plender, 
offers himself for election in his place. Mr. William Alfred Stone (of the firm of Messrs. 
Cash, Stone & Co.), the other auditor, offers himself for re-election. The directors have hed 
announce with much regret the death of their friend and colleague, Thomas Rudd, Esq., by 
which the bank has lost the services of an influential representative. 


Liabilities and Assets, June 30, 1902. 
LIABILITIES. 


Capital paid up, viz., 120,000 shares at £15 per share . : , . £1,800,000 0 0 
Amount of the guarantee fund , 1,200,000 0 0 
Amount due by the bank on current accounts, deposit receipts, circular 


notes, etc. 18,773,124 12 5 
Acceptances . 909,532 4 6 
Rebate of interest on bills discounted, not yet due, carried to new 

account . 25,062 7 4 
Amount of net profit for the half-year ended June 30, including 

£31,974. 16s. 3d. balance of profit and loss account, December 31, 

1901, £158,606. os. 3¢.; /ess reduction of premises account, £ 10,000 ; 

amount transferred to superannuation allowance fund, £5,000— 

£15,000 . ° ° ° . , . : . : : : 143,606 0 3 


£22,851,325 4 6 




















MANCHESTER AND COUNTY BANK. 


ASSETS. 


Government stock, valued in accordance with the resolution passed by 
the general meeting of shareholders on ay 1 1865, viz. 














£ 1,500,000 consols, taken atgo—. . £1,3§0,000 0 o 
Other British Government securities. ‘ , ' , 904,251 5 0 
Indian, Colonial Government and other securities . , , , ‘ 1,476,57 a 4 6 
Securities lodged with public bodies. ‘ ‘ , ; a ‘ 39, 10 0 
Cash in hand and at the Bank of England . : ‘ ‘ ‘ ‘ 2,286 "845 6 0 
Money at call and short notice. ‘ : ‘ : : ; 5,555,070 O O 
Bills discounted, loans and other securities . . , 7 j 9,916,388 o 10 
Liabilities of customers for acceptances as ” contra ‘ ‘ ‘ , 909,532 4 6 
Freehold and leasehold premises . ‘ ‘ : ‘ ‘ 7 412,792 13 8 

£22 85! 1,325 4 6 
Profit and Loss Account for the Half-year ended June 30, 1902. 
Dr. 
Current expenses, directors’ remuneration and  omeenes 

allowances. £108,055 6 9 
Rebate of interest on bills ‘discounted, not yet due, carried to new 

account . 25,062 7 4 
Dividend account for the payment of half-a- “year’ s dividend at the rate 

of 12 per cent. per annum on At enamel amount of ee up aque 

on 120,000 shares . é 108,000 0 oO 
Reduction of premises account . ‘ ‘ . ‘ . . . 10,000 0 O 
Superannuation allowance fund. ‘ ‘ ‘ ‘ ‘ , 5,000 0 Oo 
Amount carried to profit and loss new account . ‘ ; , ‘ 35,606 0 3 

£291,723 14 4 

Cr. a : 
Amount of gross profit for the half-year ended June ~ including 

£31,974. 16s. 3d. balance of profit and loss account, December 31, 

1901, after making provision for reduction of premises account, for 
bad and doubtful Tebts and payment of income-tax . ‘ ‘ ‘ £291,723 14 4 
Guarantee Fund Account, June 30, 1902. 

Dr. 

Present amount . , ; : ; : , , , , . £1,200,000 0 oO 
Cr. 
Amount on December 31, 1901. ° , , , ‘ , . £1,200,000 0 o 





= 
MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended June hy 1902, on reference to which it will be seen that, 
including the balance of £22,683. os. 2d. brought forward from the previous half-year, there 
is now a net profit of £109,033. 35. §¢. to be appropriated. The directors propose to deal 
with this amount as follows :—£71 1243. 145. 5d. to pay a dividend at the rate of 15 per cent. 
per annum, and to provide for income-tax; £10,000 to reserve fund—thus raised to 
£970,000 ; £5,000 to superannuation fund ; £22,789. 9s. to be carried forward to the profit 
and loss account of the present half-year. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 
Capital—being £16 - share on $4,602 shares . ‘ , , , £873,632 0 


° 
Reserve fund e , ; ; : 960,000 0 Oo 
Unpaid dividends . . ‘ ‘ ° ‘ : ‘ ‘ . 569 15 3 
Rebate of bills on hand , : : : , ‘ ° . 14,554 15 2 
U a ee profit, as below . ‘ ‘ ‘ , 109,033 3 5§ 
Due by the bank on current, deposit and other accounts , , , 8,765,723 12 11 
Acceptances by the bank. ° ° ‘ ‘ ‘ ‘ ‘ ‘ 186,335 13 0 


£10,909,848 19 9 
——_—_———_. 


286 MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


ASSETS. 


Cash on hand, at call, and at short notice . - £2,152,008 5 
Bills of exchange, advances on current accounts, and loans on securities 7,107,360 
Liability of customers on acceptances by the bank ° : ; ° 186,335 1 
Investments :— 
a ocal loans 3 per cent. stock, £210,000 taken at go : . , 189,000 
per cent. consols, sa jooo taken atgo . : : ‘ . 202,500 
per cent. annuities, £$0,000 taken at 85. . . : : 63,000 
National war loan, £60,000 taken at 90 . 54,000 
India stock, stocks pusmes by the Indian Government, and other 


securities . : , 775,555 
Bank property account—premises in Manchester, and branch offices . 175,000 


£10,909,848 19 


Profit and Loss Account, December 31, 1901, to June 30, 1902. 
Dr. 
Dividend of £1. 4s. = my and a ision for income-tax . j ‘ £71,243 
Reserve fund : . , . ‘ : ‘ ‘ 10,000 
Superannuation fund. ° ° , ‘ : : ° ° ° 5,000 
Balance carried forward ; ° : : . : , , . 22,789 


£109,033 
Cr. 
Balance from last account . . £22,683 0 2 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, £139,276. 5s. 6d.; less expenses at head office and 
branches, and directors’ and auditors’ remuneration, £52,926. 2s. 3d. 86 035° 3 3 


£ 109,033 2 § 
od 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


THE directors have to report that the gross profit for the half-year ending June 30 last, 
after providing for all bad and doubtful debts, is £226,216. 1s. 7d.; to which has to be 
added the amount brought forward from December 31 last, viz., yt 356. 75. 3¢.—together, 
£256,572. 8s. 10d. From this sum the following deductions have to be made :—Total 
expenses at the head office, London office and branches, including salaries, stationery, taxes, etc., 
£78,755: 58- 10d. ; half-year’s provision for income-tax, £6,500—together, £85,255. 55. 10d. ; 
leaving a net profit of £171,317. 3s. The directors recommend the declaration of a dividend 
of 15s.a share, and bonus of §s.a share, which will take £125,000, leaving a balance of 
£46,317. 3s. Of this it is proposed to carry to the reserve fund, £15,000 ; and to next account, 
£31,317. 35. The reserve fund, with the above addition, will then amount to 42,000,000. 


Balance-sheet, as at June 30, 1902. 


LIABILITIES. 


Current, deposit and other accounts. ; ‘ . , ° . £15,665,142 
Acceptances . ° ° ‘ . 626,147 
Unpaid dividends . ; ia ks 90m ° 2,451 
Capital, 125,000 shares, ‘£60 each, 2 10 paid . s eo” ‘ 1,250,000 
Reserve fund, as per last account, & 1,985,000 ; transfer from profit and 

loss, £15,000 . ‘ 
Profit and loss account— 

Dividend and bonus for half-year to am 30, mae . ‘ . . 125,000 

Balance carried to next account 31,317 


4 19,700,057 18 


2,000,000 











NATIONAL BANK. 


ASSETS. 


Cash in hand and in the Bank of England, £1,971,871. 13s. 14.; 
money with London brokers and others at call and short notice, 
£1,542,428. 175. 3d. , . ‘ ‘ ‘ ‘ : 

Investments, viz.:—2} per cent. Government consolidated stock, 
L1,111,112. 195. 6d., valued at £90, £ 1,000,000 ; British, Indian and 

Colonial Government stocks at or under par, £966,381. 7s.; London 
a North-Western Railway 3 per cent. perpetual debenture stock 
at par, £200,000; Manchester and other corporation and railway 
stocks and mortgage debentures, etc., at or under pat, £1,083, 922 
6s. 3a. «. ° . . , . . 

Bilts of exchange, less rebate 

Advances in current accounts, etc. 

Liabilities of customers for bank’s acceptances 

Bank property , ‘ , ° 


£19,700,057 18 






£3:514,300 10 4 


5250303 13 

2,633,05 

9,375,047 17 
626,147 14 
300,000 0 


of eww 


ia 





Profit and Loss Account for the Half-year ending June 30, 1902. 


Dr. 
Expenses, including salaries, stationery, taxes, etc. 
Half-year’s provision for income-tax ° 
Balance . : 


Cr. 
Gross profit, after providing for bad and doubtful debts 
Balance from December 31, Igor . ; 


Dr. 
Dividend and bonus now ee to be declared 
Addition to reserve fund ‘ ‘ 
Balance carried forward to next account 


Cr. 
Balance brought down . 
> —_ 


NATIONAL BANK, LIMITED. 





£78,755 § 10 
,500 0 O 
171,317 3 0 
£256,572 8 10 
£226,216 1 7 
39, 356 2 
£256,572 8 10 


£125,000 0 oO 
15,000 0 Oo 
31,317 3 0 

£171,317 3 0 


£171,317 3 0 


THE directors submit the following statement of accounts, showing the position of the 
bank on Monday, June 30, 1902, together with the auditors’ certificate and report. 


Balance-sheet, Monday, June 30, 1902. 
LIABILITIES. 


Capital paid-up on 150,000 shares . ‘ 

Rest or undivided profits invested in 2¢ per cent. -consols 24 per cent. 
annuities and other Government stoc ‘ , 

Notes in circulation. 

Amount due by the bank on deposits and current accounts 

Acceptances to bankers’ drafts and on security 

Rebate on bills not due ; 

Net profits for the half-year, including £22, 559. 


195. 11d., brought 
forward from December 31, 1901 , ° , 





41,500,000 0 oO 


490,000 0 oO 
1,154,816 0 oO 
10,665,088 12 11 

220,700 0 oO 

11,786 0 oO 


118,328 


414,160,719 













288 NATIONAL DISCOUNT COMPANY. 














ASSETS. 
Cash on hand at head office, branches, and Bank of England ° - £1,3990235 8 5 
Money at call and at short notice . , . ‘ ‘ ‘ ° 1,774,164 15 0 
Government securities—including rest (at cost price) . ° , ° 1,427,058 II 3 
Corporation, railway and other stocks . , . ‘ ‘ : , 132,086 12 10 
Advances on securities at sundry dates, and current accounts , . 5,207,341 8 I 
Bills discounted . : : : . ' ‘ . ; ; : 3:752,234 3 6 
Bankers’ guarantee and securities held against acceptances, per contra . 220,700 0 O 
Bank premises—London, Dublin, and branches, freehold and leasehold 317,898 7 2 
6 


414,160,719 


w 


Profit and Loss Account for Half-year ended June 30, 1902. 










Dr. 
Total expenditure at the head office and all the branches, including 
salaries, rent, taxes, maintenance of bank premises, etc. . ; : £87,667 7 1 
Rebate on bills not due. ; ; ‘ : ' , ' : ‘ 11,786 0 oO 
Half-year’s dividend to June 30, 1902, being 10s. per share, or 10 per 
cent. per annum, payable on and after July 26, 1902 ‘ : 75,000 0 O 
Amount added to investments’ fluctuation account ; é . : 5,000 0 O 
Reduction of bank premises account. , . . . : ; 5,000 0 O 
Amount carried to rest or undivided profits . . ‘ ; . ‘ 10,000 0 O 
Balance to credit of profit and loss new account . : . , . 23,328 13 4 
£217,782 0 § 





Cr. 
Amount brought from last account ‘ : , ‘ , . 
Gross profits for the half-year ended June 30, after payment of interest, 
income-tax, duty on circulation, and fully providing for bad debts 


£22,559 19 11 



















195,222 0 6 








The profit and loss account of the bank for the half-year ended June 30, 1902, including 
£22,559. 19s. 11d. brought forward from December 31 last, shows a balance of £118,328. 
13s. 4d. available for distribution. The board have declared a dividend at the rate of 10 per 
cent. per annum, or 10s. per share (410 paid) for the past half-year, payable on and after 
Saturday, July 26, 1902. The income-tax on the dividend is paid by the bank. The dividend 
absorbs £75,000, leaving a balance of £43,328. 13s. 4d., of which amount £5,000 has been 
added to investments’ fluctuation account, £5,000 credited to bank premises account, £ 10,000 
to the rest or undivided profits, raising that fund to £500,000, and £23,328. 13s. 4d. carried 
forward to profit and loss new account. 





NATIONAL DISCOUNT COMPANY, LIMITED. 






THE directors have to report that, after making provision for bad and doubtful debts, 
the gross profits of the half-year ending June 30 last, as shown by the annexed statements, 
amount to £100,536. 175. 5d., which, with the balance of £5,008. 2s. 10d. brought forward 
from the previous account, gives a total of £105,545. Os. 3@. After providing for all charges, 
including income-tax, the directors’ and auditors’ remuneration, and reserving £42,904. 2s. 9d. 
for rebate of interest on bills not matured, there remains a net profit of £49,680. 145. Id. for 
appropriation. It is proposed to apply £42,333. 5s. to the payment of a dividend at the rate 
of 10 per cent. per annum, free of income-tax, leaving a balance of £7,347. 9s. Id. to be 
carried forward to the next account. The directors regret to have to announce the resigna- 
tion, due to advancing years, of their valued friend and colleague, Mr. Augustus Sillem. 
They have to report that Mr. Sigismund Ferdinand Mendl (of Messrs. F. Mendl & Co.) has 
accepted a seat on the board, and the shareholders will be asked to confirm his election. 
















PARR’S BANK. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 

Subscribed capital—£ 4,233, 325 viz., 169,333 shares of 425 each. 
Capital paid up, viz., 45 per share : ‘ £846,665 0 oO 
Reserve fund ‘ 460,000 0 Oo 
Deposits and loans, £9,149,779. IIs. 4d.; bills rediscounted £1735 532. 

12s. §d. . ; - 10,885,312 3 9 
Interest due on deposits, rebate, and sundry balances , : . : 148,014 16 4 
Amount at credit of profit and loss account . , ‘ ‘ ‘ ‘ 49,680 14 1 


412,389,672 14 2 





ASSETS. 


Cash . £155,298 5 9 
Securities—consols and securities of and guaranteed by the British 


Government, £1,010,000; Indian Government securities and 
guaranteed railways, £300,000; metropolitan consolidated stock, 
£200,000 ; London County Council stock, £ ae other 


securities, ” £24,000 ; z 1,574,020 18 7 
Loans at call, short and fixed dates ‘ ‘ : , . ‘ 7 2,030,009 17 2 
Bills discounted ° i ‘ ‘ 8,500,049 4 3 
Interest due on investments and loans, and sundry balances . ’ ‘ 21,828 14 4 
Freehold premises : : : . ‘ , ‘ ‘ , ' 108,465 4 1 





£12,389,672 14 2 





Profit and Loss Account for the Half-year ending June 30, 1902. 





Dr. 
Current expenses, ramen salaries, “ay and other charges. “ £8,748 13 7 
Income-tax . R : = : a , ‘ 1,561 9 Io 
Directors’ and auditors’ remuneration . . ‘ ‘ 2,650 0 O 
Rebate of interest on bills not due, carried to new account ‘ 42,904 2 9 
Six months’ dividend at the rate of Io per cent. per annum on the 
paid-up capital of £846,665, £42,333: 565 balance carried forward 
to next account, £7,347. 95. Id. : ; ‘ ; ; 49,680 14 I 
£105,545 0 3 
Cr. 
Balance brought forward from December 3t 1901 ‘ ‘ ‘ ‘ 45,008 2 10 
Gross profits during the half-year . . ‘ : ‘ . ‘ 100,536 17 5 
£105,545 0 3 





PARR’S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at June 30, 
1902, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. The amalgamation of Pares’s Leicestershire 
Banking Company, Limited, with this company has been successfully carried out. The 
subscribed capital has been increased to £8,542,500, the paid-up capital to £1,708,500, and 
the reserve fund to £1,708,500. In conformity with the authority given by special resolution 
passed on May 27 and confirmed on June 12, Mr. Hussey Packe, who was chairman of 
Pares’s Leicestershire Banking Company, Limited, has been elected a director of this bank. 
The directors have to record, with much regret, the decease of their esteemed colleague, 
Mr. Hugh Cameron Ross. To fill this vacancy, and the one created by the death of 
Mr. Emil Heinemann last year, the directors have elected the Hon. Arthur Stanley, M.P., 
and Hon. Sir Charles William Fremantle, K.C.B., to seats on the board. The shareholders 
will be asked to confirm these three appointments. Mr. John Dun retired at the end of 
January from the position of general manager, which he had held for thirty-six years. In 
recognition of his long and unique services to the bank, a sum of £10,000 was, as announced 
and approved at the shareholders’ meeting on January 23, voted to him by the directors. 
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Mr. Dun continues, as a member of the board, to give the bank the benefit of his great 
business experience. Mr. R. W. Whalley, formerly assistant general manager, has been 
appointed general manager in succession to Mr. Dun. The balance brought forward at 
December 31, 1901, was £97,909. 18s. 10d. ; from this there has been deducted the sum of 

10,000, voted to Mr John Dun on his retirement from the general management—£87,909 
18s. 10d. ; the balance brought forward by Pares’s Leicestershire Banking Company, Limited, 
on December 31, 1901, was, £11,205. 35. 11d. —£99,115. 25. 9d. Including this sum, the net 
balance of profits, after providing for all bad and doubtful debts, and rebating the current 
bills at 5 per cent., is £287,694. 15s. 2¢. From this sum the directors recommend—a 
dividend at the rate of 19 per cent. per annum for the half-year ended June 30, 1902, payable, 
free of income-tax, on August 1, 1902, £162,307. 10s.; the transfer to bank premises account, 
£20,000 ; leaving balance to be carried to next account, £105,387. 5s. 2d. A sub-branch of 
the bank has been opened at Helsby, Cheshire. 


General Balance, June 30, 1902. 


LIABILITIES. 

Capital—85,425 shares of £100 each, £8,542,500. 
Amount = up, £20 per share on 85,425 shares . , » «+ £1,708,500 
Reserve fund ° ° 1,708,500 
Due by the bank on current accounts, deposit accounts, deposit receipts 

and circular notes, £26,202,750. os. 3d. ; notes in circulation in the 

Isle of Man, £10, 848 ; drafts current (payable within twenty-one 

days), customers’ acceptances advised, etc., +» £388,921. 9s. 54 ° - 26,602,519 
Acceptances on behalf of customers ° ° ‘ 1,665,910 
Foreign bills negotiated . , 25,004 
Dividend to be now paid, £162, 307. “tos. ; bank premises account, 

£20,000; balance of profit and loss, carried forward, & 10S, 387. 

5s. 2d. . ‘ . : , , : ‘ 287,694 15 2 


£31,998, 129 3 5 


ASSETS. 

Cash on hand and at Bank of England, £4,300) 640. 35. 5d.; money at 

call and short notice, £4,021,972. 16s. 7d. . £8,322,613 0 Oo 
£500,000 consols and £500,000 Exchequer bonds at 90, £900,000 ; 

other ae Government securities (of which £245,000 lodged as 

security for public accounts and the note issue in the Isle of Man), 

British railway debenture and other first-class stocks, £2,151,694. 

15s. 3d. F . , ; , ° 3,051,694 
Bills discounted, £2,479,072. 8s. 2d. ; loans and advances to customers, 

£15,692,307. 185. 8a... ‘ ; : . - 18,171,380 
Acceptances on behalf of customers, as per contra . ‘ . ; : 1,665,910 
Foreign bills negotiated, as per contra . ; ° ; ‘ ° : 25,004 
Bank premises and furniture . ° , : ‘ . , ° ‘ 761,526 


431,998,129 


Profit and Loss Account for the Half-year to June 30, 1902. 
Dr. 
Current expenses, including salaries, directors’ and auditors’ ma rent, 
taxes, stationery and all other charges. ; ; ° : £159,897 13 4 
Rebate of discount on bills at § percent. . : . ° 15,439 17 II 
Dividend to be now paid at the rate of 19 os cent. per annum . , 162,307 I0 oO 
Bank premises account . , . ‘ 5 20,000 0 O 


Balance carried forward ; ; , , : . ‘ ° ; 105,387 2 


5 
£463,032 6 § 


Cr. 
Balance at December 31, 1901, £97,909. 18s. 10d.; /ess voted to 

Mr. Dun, £10,000—£87,909. 18s. 10d.; balance at December 31 

1901, Pares’s Leicestershire Banking Co, £11,205. 35. 11d... £99,115 2 9 
Gross profit for the six months, including rebate brought from previous 

half-year, and after providing amply for all bad and doubtful debts . 363,917 3 8 


£463,032 6 § 





UNION BANK OF AUSTRALIA, 


MESSRS. SMITH, PAYNE & SMITHS. 
Balance-sheet, June 30, 1902. 


LIABILITIES. 


Partners’ capitaland reserve. . . «© «© . . « « feeee © 6 
Current, deposit and other accounts... ; ‘ 4,026,360 7 9 
Acceptances and endorsements (covered by approv red securities) ‘ ‘ _ 391, 194 9 II 


£5,122,929 17 8 
ASSETS. 


£2. 155. per cent. consols, £783,750 at go per cent. : : , £705,375 
Cash in hand and at Bank of England . ‘ , , ‘ ‘ 1,120,415 
£2. 15s. per cent. consols, £475,000 at 90 per cent. ‘ ‘ 427,500 
Colonial and other investments. . ‘ ‘ ; 465,592 
Bills discounted, loans and advances to customers . ; ‘ ‘ 1,776,852 
Acceptances and endorsements as per contra. ‘ ‘ ‘ . ‘ 391,194 
Freehold banking premises and property adjoining ‘ ‘ ‘ ‘ 236,000 


£5,122,929 
————_>___—_- 


UNION BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the annexed balance-sheet of the ban 
to February 28, 1902, duly audited, which, after provision for doubtful debts, exhibits a net 
amount of profits of £121,213. 2s. 3a., inclusive of balance brought forward from the 
previous half-year. From this the directors have decided to apply a sum of £25,000 to 
release a similar sum from the amount at present standing in the balance-sheet as a 
contingent reserve against doubtful debts, thus reducing the amount of this contingent 
reserve from £125,000 to £100,000. The £25,000 thus released will be restored to the 
bank’s reserve fund, which will thereby be increased from £875,000 to £900,000. From 
the balance remaining (£96,213. 2s. 3d.) the directors have resolved upon the declaration 
of a dividend at the rate of 8 per cent. per annum, equal to £1 per share, which will absorb 
£60,000, and leave £36,213. 2s. 3d. to be carried forward. The directors regret to have to 
report that while the season of the year has passed during which rains are ordinarily looked 
for in Australia, there has been no alleviation of the drought which has so long prevailed 
over parts of New South Wales and Queensland. Under these circumstances the directors 
think it prudent to carry forward an increased amount to next account. Since the last 
meeting, branches of the bank have been opened at Cohuna and Kyabram in Victoria, and 
at Carnarvon and Sir Samuel in Western Australia ; whilst the branch at Coolamon, in New 
South Wales, has been closed. Arthur Flower, Esq., and Henry P. Sturgis, Esq., are the 
directors who retire by rotation in accordance with the deed of settlement, and they now 
offer themselves for re-election. The bank's auditors, Messrs. Whinney, Smith & Whinney, 
also retire, and offer themselves for re-election. 


Balance-sheet, February 28, 1902. 
LIABILITIES. 


Capital, £4,500,000; /ess:, reserve liability, £3,000,000—paid up . . £1,500,000 
Reserve fund (invested—in the names of trustees—as ~ contra) . ° 875,000 
Contingent account : : : ‘ ° ; ; . ‘ 125,000 
Circulation . ‘ ‘ ‘ ‘ ‘ 473,766 
Deposits (including inscribed ‘stock deposits) . - 15,418,747 
Bills payable and other liabilities mes reserves held against doubtful 

debts) . ‘ 1,760,564 13 11 
Balance of undivided profits . ‘ ‘ ‘ , ‘ ‘ ‘ 121,213 2 3 


420,274,291 6 7 
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ASSETS. 


Specie on hand, and cash balances : ° ; : ; ; . £3,072,734 
Bullion on hand and in transit. ' : : ; : - : 137,206 
Money at call and short notice in London . : , . ° 350,000 
Investments :—Reserve fund—consols, £525,000; local loans (Imperial 
Government stock), £200,000; National war loan, £150,000— 
£875,000. Other investments :—Consois, and other stocks of, or 
guaranteed ‘by, the Imperial Government, £81,880. 9s. 9d.; India 
Government sterling stocks and Indian railway guaranteed stocks, 
£308,589. 12s. 10d.; British municipal and Colonial and Foreign 
Government stocks and debentures, Tesnate. 17s. 11d. . : ; 1,493,440 
Bills receivable, loans and other securities at London office . , ; 2,276,407 
Bills discounted, bills receivable, loans and other securities at the 
branches . : . : , ; : ; . : ° . 12,222,570 
Bank premises and property in the colonies . ; . : : 593,744 
London leasehold premises, £142,304. 19s. 4d.; reserve against same, 
£13,873. 12s. 7d.; six months’ interest thereon at 34 per cent., 


£242. 155. 114. —£ 14,116. 8s. 6d. 128,188 


£20,274,291 
STATEMENT OF PROFITS. 


Balance of undivided profits at August 31, 1901 . . , ° ; £109,499 
Less: amount applied in reduction of contingent account in terms of 
last report . ; , . . . ; : ° ° . 25,000 


12 84,499 
Out of which a dividend was declared of . ' , ‘ ‘ . 60,000 


Leaving a balance of . ; . ° , , ' : ° . 24,499 5 11 
Profits of the past half-year, after making provision in respect of bad and 
doubtful debts, £217,785. 10s. 8d.; /ess: remuneration to the local 
directors, and salaries and allowances to the colonial staff, £75,104. 
2s. Id.; general expenses in the colonies, including rent, taxes, 
stationery, etc., £26,813. 2s. 10d.; remuneration to the board of 
directors and auditors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £16,496. 35. 10d.; income-tax, 


£2,658. 5s. 74.— £121,071. 145. 4d. 96,713 16 4 


Balance of undivided profits at this date , . ; ; : : £121,213 2 3 


UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 
June 30 last, after payment of all charges and making full provision for all bad and 
doubtful debts, amount to £117,783. 9s. 6d., to which has to be added the balance of 
£51,776. Os. 4d. brought forward from December 31 last, making together a total sum of 
£169,559. 9s. tod. Out of this sum the directors have declared a dividend for the last six 
months of 15s. 6d. per share, equal to a rate of 10 per cent. per annum on the paid-up capital, 
together with a bonus of 3s. per share, equal to a rate of about 2 per cent. per annum, clear 
of income-tax, which together will amount to £101,750, and after payment of these amoynts 
they apply £5,000 in reduction of bank premises account, and £5,000 to pension fund, 
leaving a balance of £57,809. gs. 10d. to be carried forward. As has been already announced 
to the proprietors, the directors have made arrangements for an amalgamation with Messrs. 
Smith, Payne & Smiths, 1 Lombard Street; Messrs. Samuel Smith & Co., Nottingham 
and Mansfield ; Messrs. Smith, Ellison & Co., Lincoln; Messrs. Samuel Smith, Bros. & Co., 
Hull; Messrs. Samuel Smith & Co., Derby; and Messrs. Samuel Smith & Co., Newark-on- 
Trent. A special general meeting was held on July 8, when resolutions for the increase of 
the capital of the bank and for certain consequential alterations in the deed of settlement 
were carried unanimously. These resolutions were confirmed at a special meeting held on 
July 23. A branch of the bank was opened at 25 St. Mary Axe on April 7 last. 





UNION BANK OF LONDON, 


Statement of Accounts for the Half-year ending June 30, 1902. 


GENERAL BALANCE. 
LIABILITIES. 


Capital paid up, viz., £15. 10s. per share on 110,000 shares of £100 
each 

Reserve fund—invested in local loans stock and 2} | an cent. consolidated 
stock, as per contra ‘ ° ‘ : , ‘ 

Deposits and current accounts 

Acceptances . . 

Liabilities by indorsement on | foreign bills sold 

Other ren being interest due on deposits, unclaimed dividends, 


etc. 
Rebate on bills not due ‘ ‘ ‘ 
Profit and loss—balance brought forward, £51,776. os. 4a.; net profit 
for the half-year ending June 30, 1902, Lt 17,783. 9s. 6d. ° 


ASSETS. 


Cash in hand, £1,633,290. - ah cash in Bank of p Sagan, 
£2,358,198. 135. 7d. —. ‘ 

Money at call and at short notice 

Investments—securities of and guaranteed by the British Government, 
41,386,553. 18s. 5@.; Indian railway guaranteed bonds, £303,541. 
13s. 6d.; English corporation stocks, foreign Government bonds, 
British and foreign railway debentures, stocks and bonds, £406,785. 
17s. 9a@.; other investments, £37,390. 75. 84.—£2,134,271. 175. 4d.; 
reserve fund—£450,000 local loans stock, £460,000 2} per cent. 
consolidated stock, £850,000 . 

Bills discounted—(a) three months and under, £3, 3455120. 6s. od. ; (6) 
exceeding three months, £206,155. 11s. 2d... . ‘ 

Loans and advances 

Liabilities of customers on acceptances, as per contra 

Liabilities of customers for indorsements, as per contra 

Bank premises, consisting of freehold buildings in Princes Street, 
Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 
Holborn Circus, Croydon, College Crescent (South Hampstead), 
Fore Street, and Muswell Hill, and leaseholds in St. Mildred’s 
Court, Bishop’s Road (Bayswater), Fenchurch Street, Tottenham 
Court Road, Southwark Street, Mount Street, Cromwell Place, 
South Norwood, Notting Hill Gate, Bromley (Kent), South End 
(Croydon), Bedford Row, Whitecross Street, Finsbury Circus, East 
Finchley and St. Mary Axe . ° ° ‘ 

Other assets, being interest due on inv estments, ete. 


PROFIT AND LOSS ACCOUNT. 

Dr. 

Interest allowed to customers 

Salaries, contribution to pension fund, and other expenses at head ‘office 
and branches . ‘ ‘ . ° : : ‘ ; F ° 

Rebate on bills not due 

Dividend of 15s. 6d. per share, equal to arate of 10 per cent. per annum, 
£85,250; bonus of 3s. per share, £16,500 ; appropriation in 
reduction of cost of bank premises, £5,000 ; appropriation to pension 
fund, £5,000 ; balance, being undivided profit carried forward to the 
next half-year, £57,809. gs. 10d. ‘ ‘ ‘ ; ‘ 


£1,705,000 o 


850,000 0o 
17,147,988 11 
2,228,846 8 

21,961 14 


253,189 10 
15,955 4 


169,559 9 10 


£22,392,500 18 11 


£3,991,489 " 
3,113,000 


2,984,271 


355515275 
5,890,550 
2,228,846 


21,961 


566,801 
445303 


£22,392,500 


£60,242 


86,761 
15,955 


o 
oO 


169,559 


£332,518 
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Cr. 
Profit unappropriated on December 31, 1901 ; : £51,776 0 4 
Gross profit for the half-year ending June 30, 1902, after making 

provision for all bad and doubtful debts and payment of income-tax 280,742 9 5 


£332, 518 9 9 








»™ 
> 


UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30, 1902. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £217,910. 12s. 4d. Allowing rebate of interest, amounting to 
£121,882. 1s. 8d. on bills not yet due, and deducting current expenses, there remains a 
balance of £78,145. 18s. 6d. Out of this sum the directors recommend the payment of a 
dividend at the rate of 11 per cent. per annum for the half-year, free of income-tax, carrying 
forward £ 36,895. 18s. 6d. 


Balance-sheet, June 30, 1902. 


LIABILITIES. 


Capital account, 150,000 shares of £10, £1, ame, 


Amount paid, £5 per share . ‘ ; ' ° £750,000 0 0 
Reserve find’ ° . : ° : ; : : , ‘ 400,000 0 0 
Provident reserve fund . : 26,1909 2 9 
Loans and deposits, including provision for c ontingencies, £13 975, 704 

17s. §d.; bills rediscounted, £3,977,840. IIs. . 17,953,545 8 5 
Rebate on bills discounted, £121,882. 1s. 8d. ; balance at credit of 

profit and loss for appropriation, £78,145. 18s. 6d. . , . . 200,028 o 2 


£19,329,763 Il 4 








ASSETS. 
Cash at bankers . :, £444,167 2 2 
Consols, Exchequer bonds, Indian Gov ernment and other securities : 2,670,981 0 4 
Loans on sundry securities at call and short dates ° ° ° ; 1,347,556 7 oO 
Bills discounted . ° ° ; ; : ° ° ; ° . 14,749,006 2 0 
Sundry debit balances . ° ; , 7,896 10 8 
Freehold and leasehold premises, fittings and furniture. ° : : 109,166 9 2 
£19,329,763 11 4 
Profit and Loss Account for the Six Months ending June 30, 1902. 
Dr. 
Current expenses, including salaries, rent and taxes, directors’ fees, and 
allother charges. £17,882 12 2 
Rebate of interest on bills discounted not due, carried forward to new 
account . 121,882 1 8 


Dividend for the half-year at the rate of Ir per cent. ‘per annum, free 
of income-tax, £41,250; balance carried forward to next account, 
£36,895. 185. 6d. . : . . ‘ ' : ‘ : : 78,145 18 6 


£219, gto 1 12 4 





Cr. 
Balance brought forward from December 31, 1901 ° £31,608 7 8 
Gross profits for the half-year, after making provision for bad and 

doubtful debts : ° : : : : ' : ; : 186,302 4 8 


£217,910 12 4 
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Provincial Clearing-House Returns. 








- 
| 
BirMinc- LEICEs- | Mancues- NEWCASTLE 
190I. + HAM. Leeps, | TER. LiveRPoot. TER. | ow-E ewe. 
| 


SHEFFIELD. 





| none | 
| £ £ £|&£ £ 

299,350 | 199,142 | 2,564,117 | 4,236,498 | 1,391,694| 353,891 

433,948 | 338,692 | 2,936,871 | 5,233,275 | 1,745,843| 530,424 





Week ending £ 
27th July .| 956,833 
3rd Aug. -| 1,364,533 


10th 4 . xu 242,573 | 120,949| 1,768,080 | 3,960,551 | 1,407,071 | 259,459 
17th » + 872,192 266,620 | 190,876 | 2,400,815 | 4,359,892 | 1,548,758] 308,736 
24th =, —.|_ 978,891 | 245,394! 181,845) 2,011,341 | 3,442,551 | 1,008,675| 334,037 
Bist» —_-| 1,036,668 | 345,447 | 150,407 | 2,445,524 | 4,243,246 | 1,359,837 | 330,780 
7th Sept. .| 1,329,438) 354,885 | 237,824 2,535,798 | 4,741,367 | 1,558,529| 414,381 
14th =, «| 869,623) 238,281 | 177,295 | 3,088,220 | 4,133,870 | 1,531,064| 271,754 
2st 4, «| 762,741 | 229,315 | 140,976| 2,651,743 | 35737,215 | 1142476 288,732 
28th | 904,089 | 268,182 | 162,261 | 2,903,337 | 4,227,358 | 1,533,775 | 378,183 


sth Oct. -| 1,495,525 | 402,845 | 264,909 | 4,086,999 | 5,706,270 | 1,978,633| 511,649 





12th =, «| 959,450) 247,318 | 220,236 | 3,246,412 | 4,491,214 | 1,662,193| 295,844 
19th, —.|_ 940,157) 299,104 | 220,338 | 3,243,058 | 4,264,452 | 1,483,357 | 289,184 
26th —, «| _ 918,123) 270,905 | 212,054) 3,052,637 | 4,044,419 | 1,586,240| 301,572 
2nd Nov. .| 1,374,159| 379,547 | 234,892 | 2,846,642 | 4,843,421 | 1,674,135| 467,389 
gth = =,, _—-.| 1,016,448 | 283,021 | 229,881 | 2,778,334 | 4,274,712 | 1,533,175| 298,489 


16th ,, .| 1,041,281 | 287,435 | 187,145 | 3,193,262 | 4,448,877 | 1,925,804| 327,092 














23rd) yg_~—s«| 1,037,361 | 291,257 | 158,306) 2,458,774 | 3,553,591 | 1,565,260| 297,880 
30th » «| 948,399] 300,700) 166,869 | 2,621,252 | 4,450,062 | 1,458,100] 370,860 
7th Dec. .| 1,320,843] 419,859 | 262,505 | 3,368,934 5,070,830 | 1,546,490 422,368 
14th =, ~—-|_- 937,936) 239,599 | 184,482 | 3,559,224 | 4,241,901 | 1,637,940| 337,941 
21st » «| 1,033,080) 287,435 | 203,894 | 3,208,056 | 4,269,621 | 1,434,150] 333,643 
28th 4, .| 705,293 238,878 | 136,426 | 2,200,173 | 3,527,169 | 1,090,933| 316,350 
1902. ; | 
4th Jan. -/ 1,504,886) 543,537 | 382,339) 3,847,506 | 5,755,729 | 1,716,218! 478,830 
11th =, | 974,547 | 274,918 | 204,871 | 3,592,829 | 4,608,687 | 1,389,355| 283,754 
ith , - 1,091,301 | 286,482 | 264,584) 3,585,941 4,624,055 | 1,570,017| 354,924 


25th | 983,697 | 269,298 | 185,821 | 3,243,293 | 4,193,744 | 1,428,357| 325,764 
Ist Feb. -| 1,136,020| 354,580| 218,846) 3,609,264 4,857,816 | 1,458,501 491,236 
8th =, | 1,415,619] 343,082) 251,759) 3,316,731 | 5,485,745 | 1,645,063| 460,769 
15th =, —+| 1,140,342 | 238,547 | 203,880) 3,837,324 | 4,520,949 | 1,769,397| 323,405 
22nd _ ,,  +| 1,059,520| 266,657 | 185,181 | 2,582,363 | 4,212,348 | 1,591,341 | 336,948 
Ist Mar. -| 1,335,966 403,188 | 203,139 | 3,387,046 | 4,787,861 | 1,505,221 | 491,125 
Sth —» ~—_-| 1,482,826 | 373,246 | 235,601 | 3,475,707 | 5,153,712 | 1,547,622 | 414,201 
sth » - 1,020,827 | 254,957 | 173,704) 31248,303 | 4,419,256 | 1,535,293| 350,344 
2znd yy 917,539 | 236,051 | 171,039| 2,908,485 | 4,099,577 | 1,431,048] 289,979 
28th =, _—-| 989,980) 265,448 | 260,382 | 3,252,172 | 4,432,897 | 1,301,483| 422,330 
Sth April -| 1,117,441 | 290,248 | 222,977 | 2,795,180 | 4,760,021 | 1,450,280 | 410,278 










































12th =, +| +963,399| 268,527 | 176,987 | 3,020,765 41490,509 | 1,395,728 | 305,079 
19th =, ~—-| 996,268) 275,391 | 180,790) 3,096,854 | 4,149,876 | 1,370,976 | 327,305 
26th = ,, «| + 948,856! 264,635 | 184,304) 3,036,339 41172,194 | 1,424,119| 354,213 
3rd May .| 1,420,849) 417,358| 253,501 | 3,757,164 51539794 | 1,608,756 | 471,916 
roth =, | 961,650) 259,551 | 193,106 | 3,196,935 | 4,361,097 | 1,393,961 | 297,750 
17th ~—,_—--| 1,139,444| 386,337 | 264,163 | 3,603,603 | 5,062,340| 1,835,970| 340,311 || 
24th = = -|_- 776,595) 193,884) 118,814| 2,505,957 | 2,788,774 | 1,373,955| 224,037 || 





3Ist 





921,186 | 275,854 | 166,051 | 3,162,768 | 4,057,011 | 1,386,771 | 366,031 




































7th June .| 1,248,160) 328,871 | 250,239 | 2,930,254 | 4,929,612 | 1,279,590| 431,229 || 
14th » «| 1,048,626 | 263,756 | 196,223) 3,748,100 | 4,613,942 | 1,651,803] 296,822 || 
21st » —_-+| 1,130,995 | 263,802 | 171,566) 2,823,236 | 4,101,875 | 1,405,032 308,271 
28th =» -| 977,564) 245,187 | 171,752] 2,329,518 | 3,569,939 | 1,008,838 | 362,500 | 
Sth July +| 1,563,074 523,517 | 358,133 | 3:430,146 | 6,233,222 | 1,723,500| 552,215 

12th 4, «| 1,064,225) 341,435 | 202,603 | 3,454,039 | 4,604,254 | 1,439,317| 317,709 || 
19th =, .|_ 960,353 | 268,736 187,621 | 2,902,033 | 4,438,168 ri | 322,686 | 

| | | | 














* Not received. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, ar the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
























































1902. 1902. 1902. 1902. 
June 25. July 2. July 9. July 16. 
Notes issued 453,184,850 | £53,138,305 453,180,510 | £53,521,310 
Government debt 11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities * 6,759,900 | 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. 35,409,850 35»303,3°5 35:495,510 | 35,746,310 
£53,184,850 | £53.138,305 | £53,t80,510 | 453,521,310 
BANKING DEPARTMENT. 
1902. 1902. 1902. 
Jane es July 2. ca July 16. 
Proprietors’ capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est ee 3,180,082 3,218,587 3,424,240 3,441,178 
Public deposits ee 12,988,110 11,492,539 10,461,187 11,400,617 
Other deposits .. 44,322,963 46,684,002 41,635,172 39,660,772 
Seven-day and other bills 227,626 110,408 188,513 213,000 | 
475,271,781 | £76,058,536 | £70,262,112 | £69,268,567 || 
Government securities 414,790,318 | £14,790,245 | £13,486,460 | £16,986,460 
Other securities 35,289,602 36,221,298 26,318,295 26, 180,057 
Notes . 22,824,735 22,740,290 23,173,065 23,759,405 || 
Gold and silver c coin 2, 367,126 2,306, 703 2,284,292 2,342,645 
£15 271,781 £76,058,536 | £70,262,112 | £69,268,567 
THE EXCHANGES. 
{| 
1902. 1902. 1902 1902. 
Lonpon— June 24 Jag «. July 8 July 15. 
Amsterdam, short 2 «62 2 «62 12 1 @63} 
Ditto 3 months .. m2 4 mm 4 2 64 m 4 
Rotterdam, ditto oe 1% (4 m2 64 1 64% 2 4 
Antwe and Brussels, ditto ee 25 (37 a5 36 25 35 25 332 
Paris, short ° ° 25 18 25 17% 25 16 25 15 
Ditto, 3 months .. | 25 36% 25 35 25 32 25 32 
Marseilles, ditto 25 36% 25 35 25 33 25 33 
Hamburg, ditto .. 20 60 20 60 20 57 20 58 
Berlin, ditto | 20 6% 20 60 20 57 20 59 SC 
Leipsic, ditto » ee | 20 61 20 60 20 58 20 59 | 
Frankfort-on-the- -Main, ditto } 20 61 20 60 20 58 20 59 
Petershurg, ditto - 24hi aati 24th 24ht | 
Copenhagen, ditto 18 38 8 38 8 38 8 38 
Stockholm, ditto | 18 38 18 38 8 38 8 38 } 
Christiania, ditto | 8 38 8 38 18 38 18 38 
Vienna, ditto “ | 24 «22 24 22 24 «18 24 20 
Trieste, ditto .. ° | 24 22 24 22 24 18 24 20 i 
Zurich and Basle, ditto | a5 46% 25 46) 25 423 25 428 | 
Madrid, ditto .. : uw 34re % Eri 
Cadiz, ditto 34s 3418 34 4 
Seville, ditto | 34y> 341s 4 Ey 
Barcelona, ditto .. 340s 34r8 u ert 
Malaga, ditto | 340s 340 34 34 
Granada, ditto 348 3418 ert “ | 
Santander, ditto .. 3418 34r8 4 “ 
Bilbao, ditto ee 34s 34i8 4 “ | 
Zaragoza, ditto .. . re 341% 4 4 
Genoa, Milan, Leghorn, ‘ditto ° 25 85 25 77% 25 77 25 8a) 
Venice, ditto .. ° a5 85 25 97 25 77 25 82} 
Naples, ditto .. 25 85 25 77 25 77 25 He 
Palermo and Messina, ditto 25 85 25 77 25 77 25 82 
currency. currency. currency. currency. 
Lisbon, go days an 4 41% aut ant 
Calcutta, demand ee ee "3 13 "3 13 
Calcutta & Bombay, 30 days .. 13 13 13 1°3 
New York (Gold)demand_ ... 49n': 49 49 49s 
PRICES OF BULLION. 
| Per Oz. Per Oz. Per Oz. Per Oz. 
Sa & 4s. ad. £s. a. Ls.d. 
Foreign Gold in Bars (Standard). . 317 9 317 9 317 9 +17 ot 
Silver in Bars een oe Oo 2 Oy, o 2 Of ° 2 © 2 Oy, | 
Mexican Dollars .. | £24 °o20 o4rt o 1 or) 
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Coin Proportion 
Dat Notes in and Bullion jof Coin and 
ate. «| Circulation, in Issue Bullion to 
Department. |Circulation 
1901. L £ % 
July 17 | 30,395,120 | 35,482,450 | 117 
24| 39,179,355 | 35,575,760 | 118 
31 | 30,746,990 | 35,203,520 | 115 
August 7] 30,633,540 | 34,479,380 | 112 
14| 30,135,610 | 35,644,365 | 118 
21 | 29,788,800 | 37,000,835 | 124 
28 | 29,719,170 | 37,356,145 | 126 
Sept. 4| 30,028,720 | 37,115,390 124 
II | 29,666,820 | 37,073,445 | 126 
18 | 29,395,385 | 37,363,250 | 127 
25 | 29,401,650 | 37,494,930 | 128 
October 2] 30,546,875 | 36,080,595 | 118 
9| 30,056,655 | 35,240,450 | 117 
16 | 29,696,190 | 35,012,950 | 118 
23 | 29,298,220 | 34,236,535 | 117 
3° | 29,547,305 | 33,435,995 | 113 
Nov 6| 29,858,985 | 32,893,050 | 110 
13| 29,423,480 | 32,654,820 | 111 
20] 29,071,140 | 32,846,675 113 
27 | 29,284,850 | 33,044,785 | 113 
Dec. 4| 29,477,370 | 33,049,615 | 112 
II | 29,212,135 | 32,860,560 | 112 
18 | 29,570,745 | 32,206,990 | 109 
25 | 30,154,120 | 30,048,655 | 100 
1902 
January 1] 30,257,840 | 30,633,890 | 101 
8 | 29,775,620 | 31,633,840 | 103 
15 | 29,292,240 | 32,902,335 112 
22 | 29,034,910 | 33,775,530 | 116 
29| 28,834,180 | 34,325,845 119 
February 5] 28,959,610 | 34,124,605 118 
12] 28,734,310 | 34,538,540 | 120 
19| 28,541,620 | 35,101,780 123 
26 | 28,487,485 | 35,521,730 | 125 
March 5§| 28,840,675 | 35,074,995 | 122 
12| 28,562,805 | 35,297,900 | 123 
19 | 28,553,645 | 35,109,765 | 123 
26 | 29,754,470 | 33,700,605 | 113 
April 2| 29,110,265 | 32,996,490 | 113 
9| 29,382,240 | 32,871,110 112 
16 | 29,074,750 | 33,228,095 | 115 
23| 28,926,865 | 33,889,470 | 117 
30 | 29,467,250 | 33,458,720 | 114 
May 7 | 29,586,245 | 33,299,645 | 113 
14| 29,563,425 | 32,905,095 | 111 
21 | 29,240,545 | 32,570,035 | lll 
28 | 29,158,400 | 33,542,875 | 115 
June 4] 29,522,155 | 34,160,650 | 116 
II | 29,312,110 | 34,877,005 119 
18] 29,378,830 | 35,497,965 | 121 
25 | 30,360,115 | 35,409,850 | 117 
July 2| 30,390,015 | 35,363,305 | 116 
9 | 30,007,445 | 35,405,510 | 118 














Government 
Securities 
in Banking 

Department. 


& 
17,944,349 
16,204,899 
16,204,899 
16,200,876 
16,499,916 
16,381,533 
16,389,417 
16,384,416 
16,683,457 
16,683,457 
16,683,457 
18,022,103 
19,516,765 
18,016,765 
18,016,765 
18,016,765 
17,522,736 
17,525,202 
17,525,202 
17,525,202 
17,525,083 
17,474,573 
17,475,665 
17,475,065 


17,425,436 
20,872,539 
20,372,539 
17,278,570 
17,278,570 
17,274,486 
17,274,486 
17,274,486 
17,274,486 
16,274,486 
16,274,386 
16,274,386 
16,274,386 
15,274,386 
14,774,386 
14,774,386 
14,804,157 
14,804,157 
14,824,003 
14,824,003 
14,824,003 
14,821,503 
14,293,385 
14,293,385 
14,193,151 
14,790,318 
14,790,245 
18,486,460 


Other 
Securities 
in Banking 
Department. 


£ 
28,852,876 
26,558,095 
30,089,939 
26,330,112 
26,012,088 
26,716,913 
25,649,846 
25,711,137 
26,047,763 
26,166,734 
25,458,367 
27,158,440 
26,312,442 
25,964,380 
26,166,879 
28,136,399 
26,821,506 
27,610,125 
26,361,410 
27,215,466 
25,833,973 
25,237,330 
27,731,868 
29,054,856 


41,105,694 
27,187,818 
26,796,667 
26,388,739 
26,97 3,530 
27,295,312 
28,664,669 
30,788,928 
33988, 508 
33»556,003 
33,193,065 
3319535144 
38,207,323 
36,583,669 
28,808,272 
27,086,618 
28,307,053 
32,675,593 
28,231,702 
29,549,785 
28,353,678 
30,980,580 
28,130,038 
27,190,624 
27,014,330 
35,289,602 
36,221,298 
26,318,295 











Public 
Deposits. 


& 
12,858,777 
10,225,218 

8,412,735 
7:375,942 
10,432,296 
9,621,892 
9,245,600 
9,407,211 
11,479,738 | 
11,674,355 
10,883,704 
10,874,581 
8,273,933 
10,189,207 
11,012,261 
10,331,404 
7,621,560 
10,695,591 
11,951,277 
10,370,960 
9,124,658 
11,099,403 
10,493,177 
10,741,558 


10,385,033 
10,401,420 
10,327,907 

9,493,098 
10,663,735 
12,338,295 
14,078,008 
16,798,893 
18,028,966 
18,491,678 
18,937,323 
18,947,806 
17,123,061 
15,124,845 

9,404,589 

9,301,957 
11,016,889 
10,418,643 

7,965,418 
10,248,220 
10,683,928 

9,855,184 

8,892,675 
10,909,294 
10,985,906 
12,988,110 
11,492,539 
10,461,187 
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Sept. 4 


Oct. 2 


Dec. 4 


Feb. 5 


April 2 


May 7 


June 4 


July 2 














Other 
Deposits. 


& 
40,741,887 
39,647,358 
44,090, 339 
40,624,820 
39,187,229 
42,267,285 
42,013,553 
41,066,897 
40,002,878 
40,556,189 
40,758,049 
41,204,129 
44,771,585 
41,171,771 
40,109,671 
41,807,873 
41,951,753 
39,845,448 
37,919,298 
40,298,072 
40,007,739 
37:47 1,985 
39,460,027 
37,000,103 


50,398,512 
41,105,125 
42,046,936 
40,552,260 
40,781,869 
39,051,746 
39,432,028 
39,044,518 
42,003,540 
39,126,009 
38,848,167 
39,528,023 
42,871,618 
42,141,726 
39,911,067 
39,045,464 
39,367,373 
43,381,522 
41,081,113 
39,742,313 
38,132,630 
42,619,064 
40,446,672 
38,447,276 
38,663,578 
445322,963 
46,684,002 
41,635,172 








Bank 
Post Bills. 


& 
172,030 
136,508 
102,102 
124,560 
172,007 
171,564 
136,805 
154,524 
167,637 
182,856 
162,815 
143,965 
184,701 
178,293 
187,112 
193,424 
166,646 
152,113 
195,682 
187,444 
184,840 
193,293 
175,703 
143,272 


186,669 
160,334 
208,865 
236,582 
222,684 
250,019 
250,579 
231,710 
217,213 
197,491 
224,662 
192,406 
228,560 
159,697 
184,323 
203,265 
195,163 
188,750 
232,068 
217,847 
186,038 
127,154 
185,314 
194,391 
233,250 
227,626 
110,408 
188,513 
















. Proportion 
Total D 
and Bani Post Reserve. of oan ee 
: Liabilities. 

& & he he 
53:772,604 | 24,978,845 46 3 
50,009,084 25,271,494 50 ime 
52,605,176 24,341,031 46 a 
48,125,322 23,671,573 49 —t 
49,791,532 25,359,920 51 - 
52,060,741 | 27,057,385 52 — 
51,395,958 | 27,466,077 53 wm 
50,628,632 26,832,990 53 _ 
51,650,253 | 27,237,374 53 _ 
52,413,400 27,836,257 53 a 
51,804,568 28,011,041 54 om 
52,222,675 25,385,749 48 — 
53,230,219 25,091,650 47 a 
51,539,271 25,255,939 49 — 
51,309,044 24,828,191 48 a 
52,332,701 23,882,218 46 4 
495739,959 23,099,665 46 - 
50,693,152 | 23,275,904 46 _ 
50,066,257 23,916,477 48 —- 
50,856,476 23,860,427 47 — 
49,317,237 | 23,645,746 48 — 
48,764,681 23,743,784 49 ve 
50,128,907 22,596,384 45 _ 
48,484,933 | 19,685,424 41 
60,970,214 20,110,379 33 —_ 
51,666,879 21,624,653 42 -— 
52,583,708 | 23,459,790 45 _ 
50,281,940 24,698,933 49 34 
51,668,288 | 25,557,507 | 50 — 
51,640,060 25,183,864 49 3 
53:760,615 | 25,934,416 49 - 
56,675,121 26,743,174 47 — 
60,249,719 | 27,139,798 45 — 
57,815,178 | 26,295,850 45 - 
58,010,152 26,861,814 46 a 
58,668,235 26,774,583 45 aie 
60,223,239 24,123,303 40 sii 
57,426,268 23,945,253 41 —_ 
49,499,979 23,637,422 48 a 
48,550,686 | 24,394,212 50 — 
50,579,425 25,203,363 50 _ 
53,988,915 | 24,233,622 45 a 
49,278,599 | 23,957,145 49 _ 
50,208,380 23,572,121 47 _ 
49,002,596 23,578,521 48 _ 
52,601,402 24,561,414 47 “= 
49,524,061 24,803,701 50 _ 
49,550,961 25,774,710 52 — 
49,882,734 26,388,829 53 — 
57,538,699 | 25,191,861 44 — 
58,286,949 2 5,046,993 43 see 
52,284,872 25,457,357 48 _ 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


. _— 


PRIVATE BANKS. 











AverRAGE AmounT. 























Name oF Bank. or 
June 14. | June 21, June 28. July s. 

& & & & & 

1 Ashford Bank . ‘ . ° 11,849 3,976 3,798 3,603 _ 
2 Banbury Bank. . ~~. +! 43:457 4,846 4,675 45350 4,445 
3 Bedford Bank . : . 34,218 10,896 10,705 10,799 11,153 
4 Bicester and Oxfordshire Bank 27,090 10,780 10,531 10,650 10,583 

5 Cambridge and Cambridgeshire 

Bank . . . a -| 49,916 18,750 18,910 19,508 18,872 
6 Canterbury Bank . . ° 33,671 5,926 6,089 6,085 6,593 
7 Derby Bank—Smith & Co. .| 41,304 3,607 3,031 2,855 2,825 
8 Faversham Bank . ° 6,681 1,565 1,538 1,658 1,884 
9 Hull & Kingston-upon-Hull Bk. 19,979 7,518 7,012 6,300 7,460 
\| 10 Ipswich Bank . ‘ . 27,689 9,248 8,964 9,331 9,311 
|| 11 Kington and Radnorshire Bank 26,050 9,256 8,883 8,443 8,151 
12 LeedsOld Bank . . «| 130,757] 36,615] 35,547 | 35,593] 37,285 
13 Lincoln Bank . » 100,342 45,839 45,115 45,622 46,742 
|| 14 LlandoveryBank & LlandiloBk. 32,945 10,351 10,513 10,377 9,905 
15 Naval Bank, Plymouth . -| 27,321 2,859 2,751 2,6313.. 2,837 
16 Newark Bank . . - «| 28,788 4,682 4,600 4,555 4,885 
17 Newmarket Bank . ° -| 23,098 3,408 3,559 3,485 35553 
18 Nottingham Bank . . ‘ 31,047 10,630 10,360 10,254 10,890 
19 Oxfordshire, Witney Bank ‘ 11,852 4,668 45455 4,726 4,660 
20 Reading Bank—Simonds & Co. | 37,519 8,715 8,547 8,853 9,025 

21 Richmond Bank, Yorkshire’ . 6,889 2,639 2,575 2,488 — 
22 Sleaford and Newark Bank .| 51,615 9,518 9,255 8,793 8,910 
23 Wallingford Bank . . .| 17,064 880 917 923 985 
24 Wellington Somerset Bank . 6,528 3,708 4,100 4,505 4,325 
25 West Riding Bank . . -| 46,158 13,511 13,903 14,065 15,101 
26 Worcester Old Bank ° i 87,448 11,845 12,203 12,990 12,960 
27 York & East Riding Bank -| 53,392 36,168 35:779 35,937 35,196 





Torats .  .| 1,014,667) 292,404 | 288,315 | 289,379 
















































































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





















Name or Bank. a 
; June 14. June 2r. June 28. July s. 
& & & & & 
1 Bank of Whitehaven, Limited .| 32,681 10,465 10,129 10,400 9,470 
2 Bradford Banking Co., Limited] 49,292 14,304 14,587 14,688 14,921 
3 Bradford Commercial se 
Co., Limited ‘ 20,084 8,178 8,349 7,832 8,725 
4 Carlisle & Cumberland Raking 
Company, Limited -| 25,610] 22,775 | 22,725 | 23,345] 23,710 
§ Halifax and Huddersfield Union 
Banking Co., Limited . .|_ 44,137 | 4:656| 4,690] 4,935] 4,536 
6 Halifax Commercial mung 
Co., Limited ° 13,733 6,486 6,810 6,534 7,241 
7 Halifax Joint Stock Banking 
wi Co., Limited . 18,534 11,018 11,110 11,589 11,924 
8 Knaresborough & Claro Banking 
Company, Limited 28,059 | 17,164] 17,516| 16,773 | 17,029 
9 Lancaster Banking Company .| 64,311 42,345 | 41,163 | 39,255 | 39,364 
10 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 37,187 | 36,241 35,505 | 35,740 || 
. 11 North & SouthWales Bank, Ltd.} 63,951 46,055 445745 44,864 43,150 
12 Nottingham and Notts. muaiing 
Company, Limited 29,477 20,589 20,565 23,157 21,926 
13 Pares’s Leicestershire Banking 
Co., Limited 59,300 16,698 14,287 12,537 11,512 
14 Sheffield and HallamshireBank- 
ing Company . 23,524 4,095 4,370 4,931 5,138 
15 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 10,623 9,763 10,135 9,740 
16 Sheffield Banking Co., Limited} 35,843 9,396 9,682 10,658 11,800 
17 Stamford, Spalding and Boston : 
Banking Company, Limited .} 55,721 31,865 31,474 30,895 30,704 
18 Stuckey’s Banking Co., Ltd. 356,976 | 96,288 | 95,802 | 100,050 | 100,723 
¥ 19 Wakefield and Barnsley Union 
Bank, Limited 14,604 5,925 5,387 55445 59430 
{ 20 West RidingUnion Bkg.Co.,Ld. 34,029 6,507 6,771 7,600 8,046 
21 Whitehaven Joint Stock Bank- 
id ing Company, Limited . -| 31,916 24,948 24,415 23,579 23,605 
22 Wilts & Dorset Bkg. Co., Ltd.| 76,162 55,981 55,984 56,791 59,038 
23 York City & CountyBkg.Co.,Ld.| 94,695 | 76,848 | 75,602 | 75,498 | 75,272 
24 York Union Banking Co., Ltd.| 71,240 | 67,813 | 63,678 | 61,185 _ 
3 
TOTALS 1,347:995| 648,209 | 635,845 | 638,181 | 578,744 




















AVERAGE AMOUNT. 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,oo0’s omitted.] 



































































































































































Cm. Bills. | Circula- | Public | Private 
Date 1902. Gold. Silver. Total. tion. | Deposits. | Deposits. 
June 19. *. « « | S102,8 £449 414757 416,2 £162,0 47,6 £19,3 
- 26. ° ° 102,8 45,0 147,8 20,5 161,6 Qt 21, 
July 3. + «| 102,6 44:9 14755 | 2553 167,5 504 21,3 
” m0. . 102,4 44,8 147,2 19,8 165,3 6,1 19,3 
” 17. . 102,9 44,8 14757 20,4 165,2 5,6 20,4 
July 18, 1901 . ° 497,6 £44,6 £142,2 £20,7 4161,0 £6,9 £20, 
» 191900. . . 86,9 45,6 1325 34,2 160,2 914 21,4 
» 20,1899. . . 76,4 48,3 124.7. | 27,8 150,3 9,0 20,0 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
Date 1902. Cash. Discount. Loans. Notes. | Pf 
| 
June 14 + ah | £54,516 £35,682 £3,174 £56,473 £34,040 
» 23 bs 551367 35,500 39231 57:32% 34,881 
" 3° . *| 499550 44,859 5,825 70,483 28,305 
July 7 . . 491596 41,372 31984 67,286 25,059 
» 435 . | 51,394 375194 3,213 62,828 26,86r 
| 
July 15, 1901 . | £46,980 447,983 43,711 £62,707 £32,050 
1» %41900 . «+ | 425945 375727 3,634 571333 25,126 
15s 1899 42, 327 41,708 3,818 57,807 28,373 
| 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold | Discounts : Note | _ J 
Date 1902. | Silver, Reserve | and Securi- Circula- —- A. 3 
&c. I 7 ties. tion. eposits. eposits. 
May 23 - | 82,724 | 26,855 | 39,371 5,059 55,868 | 46,733 15,340 
June 1 + «| 83,041 | 28,229 | 39,187 5215 55:71 | 45,780 15,107 
” + | 83,802 | 28,079 38,744 5,125 555723 | 45,067 | 14,730 
» 16 - | 83,681 28,573 375925 5,130 55,103 44,633 16, 366 
» = §=23 + | 82,692 275154 | 375711 5,086 55,538 44,612 16,059 
June 23, 1901 . 78,212 22,512 40,016 4,502 55,699 | 47,541 | 13,513 
» 23,1900. . «| 87,202 325459 339531 5,041 54743 | 471044 | 14,303 
» = 23, 1899» se | | 99,935 51,987 26,127 3,040 57/948 | 53,301 175330 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. Discounts, : 
Date 1902. Pe A ~ Advances, | Circulation. 
Gold. Silver. Total. &e. 
444,409 4t2,707 457,116 412,445 457,623 
» «23 44,276 12,767 57,043 12,211 57,350 
» 30 44,068 12,711 56,779 14,176 61,204 
July 7 43,953 12,643 56,596 14,014 60,739 
» «35 44,019 12,659 56,678 12,927 60,156 
July 15, 1901. 39,141 11,130 50,241 17,543 56,876 
14, 1900 37,768 95777 475545 15,930 55,966 | 
1» 15, 1899 39,279 10,613 40,892 15,383 55,522 } 
- | 
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State of the Fixed Fssues in Great Britain and Freland. 


| Amounts authorized by the Acts of 1844 and 1845 :— 








| England—Bank of England ‘ . £14,000,000 
] Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . ‘ ‘ ‘ + 475,000 
1861—July roth . whe + — Ce 
1866—Feb. 21st ° . ‘ ° + 350,000 
1881—April Ist . . . ‘ + 750,000 
1887—Sept. 15th . ; ‘ ° + 450,000 
1889—Feb. 8th , . , . + 250,000 
1894—Jan. 29th - . Z : + 350,000 
1900— Mar. 3rd ° F : ° - 975,000 
——  £17,775,000 
England— 207 Private Banks e ° . e ‘ ‘a ° . ° 55153:417 
72 Joint Stock Banks . . ‘ . a ‘ a ‘ . 3,478,230 
Scotland— 19 Joint Stock Banks . ° ‘ ° ° ° ° ° ° 3,087,209 
Ireland— 6 Joint Stock Banks. ° ‘ ‘ ‘ ‘ . ° ° 6,354,494 
£35,848,350 
Deduct, Lapsed Issues— 
} England—176 Private Banks . , ‘ rr - $4,138,750 
* 48 Joint Stock Banks . ° e p ° 2,130,235 
£6,268,985 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire eins ° - £337,938 
City of Glasgow Bank . F . 72,921 
—_ 410,859 
. -_— 6,679,844 
£29,168, 506 
Summary of Present Fired Fssues. 
England— Bank of England . : . ‘ ‘ ‘ ‘ . -  £17,775,000 
» , 27 Private Banks , ‘ . ° ‘ ° ° ‘ ‘ 1,014,667 
24 Joint Stock Banks A A ; ; ‘ ‘ ‘ : 1,347,995 
Scotland— 10 Joint Stock Banks ‘ ‘ ‘ ‘ . ‘ . ‘ 2,676,350 
Ireland— 6 Joint Stock Banks ‘ ‘ . ; . ° . . 6,354,494 
& 29,168,506 








Notge.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date ° m ° ° P 207 

Diminished in number ined ae ° ° ° ‘ ° ‘ ~ 
Lapsed Issues . ‘ ° ° ° ° ° + 176 180 
27 

The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ° ° ° ° , 72 
Lapsed Issues ° ‘ ° . ‘ ‘ ° ° ‘ ° ‘ ‘ , 48 
24 

The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was. ‘ ° ° e ° ° ° ; 19 

Diminished in number by amalgamation . ° ‘ ‘ ‘ ° . « 
Lapsed Issues, as stated above. ° ‘ ° ° . ‘ ° sa oo 9 


10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 5, 1902. 
































| Fixed Issues.| June 14. | June ax. June 28. July s. 
& £ £ £ & 
27 Private Banks. , «| 1,014,667 292,404 288,315 289,379 288,536 
24 Joint-Stock Banks . -| 1,347,995 648, 209 635, 845 638,181 578,744 
51 Totals . -| 2,362,662 940,613 3) 924,160 927,560 867,280 














Average Weekly Circulation of these banks for the month <7 as above :— 





Private Banks . ° ; £289,658 
Joint Stock Banks . . ‘ . ; ° ; ° ° ° ° 625,245 
Together . . . ; £914,903 


On comparing these amounts ‘with. the Returns for the | previous month, they 
show :— 





Decrease in the notes of Private Banks. ° ° ° , ° ° £18,484 

Decrease in the notes of Joint Stock Banks. ° ° , : ° 64,184 

Total Decrease onthe month . . “ ‘ ; £82,668 
And, as compared with the corresponding period o of last nga _— 

Decrease in the notes of Private Banks. ; : ° £35,420 

Decrease in the notes of Joint Stock Banks ‘ ‘ ° ° : ° 170,133 

Total Decrease as compared with the corresponding period of last year. £205,553 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 








The Private Banks are de/ow their fixed issues . ° . : . . £725,009 
The Joint Stock Banks are de/ow their fixed issues. ° ° . ° 722,750 
Total de/ow their fixed issues ° ° ° ° . ‘ , i - £1,447,759 


Summary of frisb and Scotch Returns 
To JUNE 7, 1902. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Trish Banks . , ; . ° ° - £6,552,358 
Average Circulation of the Scotch Banks . ° : . . ° : 8.456,402 








Together . . . : . £15,008,760 
On comparing these amounts s with the ‘Returns for the previous month, ney 
show— 
Decrease in the Circulation of Irish Banks , ° ; : ° , £431,827 
Jncrease in the Circulation of Scotch Banks ° ° , ; : , 557,556 


Total Jncrease onthe month . ° ‘ , £125,729 
And as compared with the corres nding menth of last year— 

Decrease in the Circulation of Irish Banks ° ° ° . ° ° £212,839 

Increase in the Circulation of Scotch Banks . . ‘ : ‘ . 21,935 








Total Decrease as compared with the corresponding period of last year £190,904 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 

Ireland, 6 Joint Stock Banks . ° e ‘ ‘ £6,354,494 

Scotland, 10 Joint Stock Banks 2,676,350 

Together 16 . £9,030,844 
The Actual Circulation compared with the above oo the ee, results :— 

Irish Banks are adove their fixed issues . e £197,864 

Scotch Banks are adove their fixed issues 5,780,052 

Total adove fixed issues . £5,977,916 
Average amounts of Gold and Silver coin held by these Banks -—- the past month :— 

Gold and Silver held by the Irish Banks ° ° ° 43,217,977 

Gold and Silver held by the Scotch Banks . ; . 6,945,180 

Together £10,163,157 


Being a decrease of £64,979 on the part of the Irish Banks, and an increase of £631,248 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
* To JULY 5, 190 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 












































} June. July. Increase. | Decrease. 
|| Bank of England (month ending £ £ £ £ 
July 9) a 29,371,131 | 30,036,101 | 664,970 - 
|| Private Banks . 308,142 658 -- 18,434 
|| Joint-Stock Banks 089,429 625,245 | — 64,184 
| Total in England 30, 368,702 | 30,951,004 664,970 82,668 
| Scotland . 7,308,846 | * 8,456,402 557,556 — 
d Ireland 6,984,185 6,552,358 _ 431,827 
| United Kingdom 45,2515733 45,959,764 | 708,031 | Net increase. 
= — ees — 








As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £195,410, a decrease in Private Banks of £35,420, 
and a decrease in Joint Stock Banks of £170,133; in Scotland an increase of £21,935, 
and in Ireland a decrease of £212,839, thus showing that the month ending July 5, 
as compared with the corresponding period last year, presents a decrease of £400,963 in 
England, and a decrease of £591,867 in the United Kingdom. 





The Returns of the Bank of England for the month ending July 9 give an average 
amount of Bullion, in both departments, of £37,782,361. On a comparison of this with 
the return for the previous month, there appears to be an increase of £2,057,291, and as 
compared with the corresponding period of last year, an increase of £8,913. 





The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 7 was £10,163,157, being an increase of £566,269, as compared 
with the Return of the previous month, and a decrease of £161,626 as compared with 
the corresponding period of last year. 

















306 $risb and Scotcb Circulation Returns. 


THE Four WEEKS ENDED SATURDAY, JUNE 7, 1902. 
IRISH BANKS. 











AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 






































TOTALS us (Sovtch Banks) | | 2.676,350_ 


Bills 


1902. 




















Average. 


Councit Brits. 


on Fndia. 


| Teimcraruic Transrers. 


Minimum. 


Average. 


d. 5. d. 


3H 





ais | Average atin os shoves Weeks Amount ol 4 
uthoriz \~ 
Name or Bank. || Circulation. | me —<. 
| | upwards. | Under £s. Totals. | "SSabere. = 
| £ L £ £ | 
1 Bank of Ireland . - || 3,738,428 || 1,633,475 893,625 | 2,527,100 637,673 | 
2 Provincial Bank of Ireland)! 927,667 423,340 300,636 | 723,982 338,163 | 
3 Belfast Bank . ; -|| 281,611 351,783 243,012 595,395 446,634 | 
4 Northern Bank . - || 243,440 293,558 220,275 513,533 390,511 | 
5 Ulster Bank . + || 311,079 || 557,107 | 393.340 | 950,447 | 770,129 | 
6 The National Bank ° 852,269 808,138 433,403 | 1,241,601 634,867 | 
Torats (Irish Banks) . || 6,354,494 || 4,067,407 | 2,484,951 | 6, 3217,977 | 
| 
SCOTCH BANKS. 
— — si : : 
1 Bank of Scotland . 343,418 || 308,142 | 865,359 | 1,263,501 | 1,052,267 
2 Royal Bank of Scotland . 216,451 || 366,180 | 771,683 | 1,137,863 | 1,083,786 
|| 3 British Linen Company . 438,024 || 284,755 698,839 983,594 698,371 
4 Comcl. Bank of Scotland 374,880 308,713 765,934 | 1,074,047 863,104 
| 5 National Bk. of Scotland 297,024 || 283,872 655,914 | 939.786 786,237 : 
| 6 Union Bank of Scotland . 454,346 349,122 764,723 | 1,118,845 840,446 : 
| 7 Aberdeen Town & Cy. Bk. 70,133 || 184,970 | 189,655 | 374,625 342,538 el 
8 N.of Scotland aking >.» | 154,319 || 270,496 | 271,473 | §41,969 | 428,215 ; 
lo Clydesdale Banking 274,321 || 276,195 | 605,533 881,728 744,505 | 
||to Caledonian Banking Co. . 53,434 | 8 917 85,927 144,844 105,711 | : 
| | 
| 2,781,362 | | 5675,040 8,456,402 | 6,945, 180 | 


Minimum. 











Bankers’ M@aga3ine Sbare Hist. 















N Last Dividend! 
o. of Shares as per NAME. Paid. 
Issued. — | oficial List. 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000 ve | 5 
200,000 Kr. 14 Anglo-Austrian (Paper ‘Currency) eve eve on . | Kr. 240 
29,970 6/ Anglo-Californian, Limited |} 0 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 ‘to 80,0 000 Ss 
60,000 3/6 Anglo-Foreign Banking, L Limited. : 7 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000 63 
40,000 40/ | Bank of Australasia : 4° 
20,000 | 30/ Bank of British North America go 
1,655 | 4/ Bank of British West Africa, Limited, Nos. 1 to 11,655 ‘4 
30,000 7/6 | Bank of Egypt, Limited Nos. 1—30,000 a 
Bo, 000 °s3% per an.) Bank of Live: I, Limited £12. 108. | 
12,555 / Bank of Mauritius, Limited (London Register) 10 
100,000 20/ Bank of New South Wales (on London £5 2$,000 | Shares) 20 
£ 2,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. et in, guar, by 
. Z. Government)... | 100 
50,000 1/3 Bank of Roumania, Nos. 1 to 50,0 000. oT 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. I to 350, 000 | 5 
| 153,125 |5/& 1/ bonus| The ye ey District and Counties Banking Co., Limited 44 
50,000 6/ British Bank of South America, Limited 10 
160,000 7/2. Canadian Bank of Commerce Shares .. | S50 
| 121,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 121,000 “ 10 
40,000 20/ , p= ee of — 4 Australia and China . 
100,000 3/7 lonia. ° 
13,505 10/ Delhi and London, Limited 25 
. 40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 10 
ol 80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg., 44,000 Shs.) | $125 
: 99,800 | / Imperial Bank of Persia, Nos. 201—100,000 Ot 
$00,000 | 12/ Imperial Ottoman .. to 
20,000 | 15/ International Bank of London, Limited § 
12,6207), 12/6 Ionian Bank, Limited, Nos. 1 to 12,620 25 
332,000 16/ Lloyds, Limited, Nos. 1 to 332,000 4 
7$,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 to 
1a0,a00 / London and County, Limited, Nos. 1 to 1roo,coo 20 
' 40,000 6 London and Hanseatic, Limited 10 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160,000 5 
60,000 a1 London and River Plate, Limited, Nos. 1 to 60,coo is 
28 cap 6/ London and San Francisco, Limited, Nos. 1 to 28,c0o to 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 
140,000 30/ London and Westminster, Limited : 20 
80,000 6/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 5 
240,000 2/9 London City and Midland Bank, Limited, Nos. 1 to 240,000 rat 
} 120,000 18/ London Joint Stock, Limited 15 
54,602 | 15% peran.| Manchester and County Bank, Limited £16 
125,000 20/ Manchester and Liverpool District Banking Co., L imited Lto 
d 75,000 a/ Merchant, Limited ‘4 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld. ,Nos. 1 to 100,000 5 
25,884 - Natal Bank, Limited, Shares, Nos. Ar to Aas,884 5 
61,927 _ Do. do. Nos, Br to Bé1,927 a4 
150,000 | 10/ National, Limited 10 
| 190,000 | a1/ National Bank of Egypt, Shares, Nos. 1 to 1§0,000 | 
200,000 17/3 National Bank of Mexico .. | $100 
100,000 | 3/ National Bank of New Zealand, Limited, Nos. 1 to 100,000 | 2h 
§0,000 s/ National Bank of the South African Republic I Bearer Shares, 
Nos. 1-50,000 10 
50,000 | s/ Do. do. Nos. 50, 201 to 100,200 .., 10 
| 40,000 ou National seer ~~ Bank of meee 1 Limited 104 
215,000 24 : 12 
1 60,0c0 18/ Merth ‘and South Wales Bank, Limited.. one | Lio 
45,000 - Do. do., New Shares ... | £8 
51,000 7/6 North Eastern, Timited, Nos. 1 to 51,000 | 6 
73.175 42/ Parr's Bank, Ld., Nos. 1 to 73,175 | 20 
§0,000 4o/ Standard of South Africa, Limited, Nos. 1 to s0,c00 25 
60,000 20/ Union of Australia, Limited (om Lom. Reg., 47,496 Shares) 25 
£790,000 4% Do. 4% Inscribed Stock Deposits, 1905 100 
110,000 18/6 Union of London, Limited ist 

















* Including bonus. 






Quota- 
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Bankers’ Magazine Sbare List. 























INSURANCE. 
————_-  . °° °° ~ 3 Prices 
Stock Divi- from January 2 to 
ae band NAME. Paid? | Quotation, ad 6. 
= Highest. | Lowest. 
so 4/ Alliance Assurance, Limited . he 4/ 9t 10 of 
ated 30/ Alliance Marine and General “Assurance, ‘Limited 25 45 | 4 45 
5° 19/ Atlas Assurance, Limited, Nos. 1 to 24,000 6 26 28 2st 
80 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 20 19 18} 
ad 1/ British Law Fire, Limited, Nos. 1 to 100,000 me 1 1} 2 1} 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10, 17 174 7k 
_ 20/ Sw Union, Limited, Nos. 1 to 50,000 5 aah 40% 44 
Stock 4% 4% “West of England” Term. Deb. Stk. 100 104 105% to4t 
Stock 4% _ Milne Union Palatine 4% 1 Deb.Stk.Red. 100 104 106$ | 103% 
seo 47 County Fire, within Nos. 1 to 4,000 ; 80 2024 - |= 

5 3¢. | Eagle, Nos. 1 to si35735 1735 10/ 4 + | i 

ad 2/ Employers’ Liability Assurance Corporation, Lim., 
0S. 1 to 75,000 2 4hxd at ath 
se 24/ Equity and Law Life, Nos. 1 to 10,000 6 22% 23 224 
100 7/6 General Life, Nos. 1 to 10,000 5 13 = — 

b) 4$¢. | Gresham Life Assurnc. Soc., Ld., Nos.: 1737 to 20,000 15/ FI 13 1% 
t0 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 gt 94 ot 
so 3/ Imperial Life, Nos. 1 co 37,500 4 7 7h 6}4 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 12 | 10 

5 gf¢@. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000 10/ _ _ 

100 12/6 Law Fire, Nos. 1 to 50,000_—=. at 15 167 } 4S 
10 gid. Law Guarantee & Trust Soc., 14., Nos. 1to1 100,000 1 1gxd 2¢ | 1 
20 / Law Life, Nos. 1 to *2 a1 ri a1 
o 3/ Law Union & Crown Fire a and Life, Nos. 1 to 150, 000 12/ 6} 6 si 
Stock 4% Do. do. 4 % Debenture Stock 100 103 vot 103 d 
_ 5° 15/6 | Legal and General Life, Nos. 1 to 20,000 ... 8 15$ 15 15t 
Stock | 22/ Liverpool and London and Globe Cons. Stock _ ... 2 44 45 43% 
= 1 Do. do. (Globe hx Annuity) .. - 28 29% 28} 
25 2s/ London, Nos. 1 to 35,862 , 12} 51 534 st 
25 9/ London and Lancashire Fire, Nos. x to 89, 155 24 18 184 17 

s0 3/6 London and Lancashire Life, Nos. 1 to 10,000... 2 8 8 8 
10 1/ London & Provincial Marine and General Insurance, 

Ltd., Nos. 1 to 100,000 1 if 14 TT " 

s 8 London Guarantee and Accident, Limited, ‘Ordny. 2 12 125 124 
25 30/ Marine, Limited .. . . at 384 4ot | 35h 
10 2/ Maritime, Limited, Nos. 1 to '§0,000 2 5 = i = 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 2t 3xd 3f | aj 
25 24/6 | North British and Mercantile, Nos. 1 to 110,000 ... 6} 37 372 35% 

100 44/ Northern, Nos. 1 to 30,000 10 72 733 74 
100 / NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 
Ocean Acdt. & Guar. om. Ld., Nos.60,001 to 72,000 
Do. Os. 1 to 60,000 y 
and 72,001 to 122 a. me oe 1 34 3} 3rs 
2/6 Ocean Marine, Limited, Nos. 1 to 40,¢ 000 ... 1 
1/3 Pelican, Nos. 1 to 100,000 
Phoenix, Limited oe 
Railway paying Nos. 1 to 100,000 7 
i 2/6 Rock Life . one ca 10/ 4 at 3th 
Stock | 10% | Royal Exchange oe 100 3104 3204 306 
20 20/ Royal Insurance, Nos. 1- 99,515 & 3 100,001- 1-125, 719 3 484 49% 474 

10 4/6 | Sun, Nos. 1 to 240,000 ... 10/ ro 10 107 

10 Sun Life, Nos. 1 to 48,000 
Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 
Union Assurance, Nos. 1 to 45,000 .. a 4 13 14% 12$ 

20 4/ Union Marine, asaind, Nos. 1 to 40, 640 =e 2t 9 9 9 
100 12/ Universal Life... 

World Marine Insurance, Nos. 1 to 30,060 ... 

























































































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 






















INSURANCE AND ACTUARIAL RECORD. 


—-_@-—— -—- 
AUSTRALASIAN INSURANCE BUSINESS IN 1901. 


fPN excellent epitome of the record of insurance business 
in Australasia is supplied by the Year Book of 
Australasia, to the issue of which we have already 
alluded. As in previous years, this standard work 
deals with the subject in its widest extent, dividing the 
subject into (1) life assurance; (2) industrial insurance; (3) accident 
insurance; and (4) fire and marine insurance. Upon all these 
divisions of the business the Year Book has much interesting informa- 
tion to give, but considerations of space will not allow us to quote 
more than the following remarks regarding life assurance :— 


Before the details of the life insurance business reported in 1901 are reviewed, reference 
may be made to one or two subjects of general importance. The first relates more to the 
future than to the present, but it nevertheless calls for attention. It will be remembered 
that the federal constitution confers upon the Commonwealth Parliament the power to 
legislate on insurance affairs. The time has been too short to permit of the power being 
exercised up to the present, and possibly in view of the great mass of legislation before the 
Parliament no comprehensive measure may be brought forward for a considerable time to 
come. And with the qualification that some aspects of industrial and assessment insurance 
may call for regulation, there is no immediate need for Commonwealth legislation. But the 
subject has cropped up in connection with the Public Service Bill, which, as it left the 
House of Representatives, provided that the servants of the Commonwealth should insure 
their lives in non-proprietary societies. Now it is abundantly evident from the divisions in 
the House, and more recently in the Senate, that there is a strong party in favour of the 
establishment of a Government life insurance office, and reference has been made to the 
success thgt has attended the New Zealand Government Life Insurance Department. It is 
necessary, however, to point out some misconceptions regarding this institution, which it 
should be freely admitted is admirably conducted, not because it is a Government department, 
but because, like the rest of the large mutual life insurance societies, it must be well managed 
in order to be successful. It is represented that the department, because it is under the 
Government, is worked very cheaply, to the advantage of the policyholders. This is not 
however the case. It is true that the expenses ratios are rather less than those of some 
of the Australian mutual societies, but it is also true that they are very much higher than 
those of the Australian Mutual Provident Society. Thus, for the year 1900, while the 
expenses of the society consisted of less than 9;'5 per cent. of its total income, the proportion 
in the case of the department was 144 per cent. The expenses of the New Zealand 
Government Life Insurance department, after allowing for whatever advantages it receives 
from its connection with the State, are really more than half as much again as those of the 
Australian Mutual Provident Society, relatively to income. Then as regards the Government 
guarantee it was never wanted, and the department could do without it any day, and not 
impair the position of its policyholders in the slightest degree. The establishment of a 
Commonwealth life insurance department would serve no good purpose, but would do 
injury by adding to the competition that is already extremely keen. Increased competition 
would mean higher cost to the detriment of all policyholders. There is in fact no room for a 
new office. On the contrary, a judicious amalgamation or two would be beneficial. It is 
easy to understand, however, that if the Commonwealth takes upon itself the responsibility 
of insisting that its servants shall insure their lives, it is incumbent upon it to see that only 
perfectly safe offices shall be recognised. The selection is an invidious one, but probably 
the best course to take would be to exclude offices which carry other liabilities besides those 
of ordinary life insurance, and to draw the line at other offices whose term of existence is 
less than twenty-five years. 
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310 AUSTRALASIAN INSURANCE BUSINESS IN I9OI. 


Another subject of rather general importance is that of the results of extension of 
Australian life insurance societies to other parts of the British dominions. Whether such 
extension should be favoured or not is a question that need not be raised. It is one for the 
policyholders only. But what is desirable to know is, what amount of success has attended 
efforts to establish a trans-Australian business in the form of business at risk, and at what 
expense has such success been attained? If the cost is higher than that incurred in Australia, 
and there is no prospect of reducing it, then the Australian policyholders suffer. The main 
justification df external branches can only consist in their paying. 

A noticeable feature of Australian life insurance business continues to be the growth of 
short term or endowment insurance as compared with whole-life insurance. The tendency 
is the same in other countries, and at what point it will stay it is impossible to foresee. 
One likely effect of this modern development is that the investment of life insurance funds 
will be more frequently disturbed, or be for shorter terms, than in the past. The factors 
which make for a hardening or a fall in the rates of interest will be more quickly felt. But 
after all, the business of the societies is to give that form of policy which is desired, always 
provided of course that the contract is a quite sound one. 

As far as can be judged from the balance-sheets as published, the assets of the life 
insurance societies are in a satisfactory condition. The average rate of interest is well 
maintained, and the valuations of liabilities are, on the whole, conducted on closer lines than 
previously. From the financial point of view, the position of the societies is one of ease. 

Last year reference was made at some length to the amount of insurance held at risk by 
the various societies in Australia and New Zealand, and the conclusion was arrived at that, 
inclusive of American and English offices, the total was about £112,000,000. Without 
knowing the exact net addition made by each society—a very different thing from the 
amount of the new business—it is impossible to state what it now is with accuracy, but 
probably £116,500,000 is near the mark, of which about £107,000,000 is carried by the 
Australasian societies, who now hold funds amounting to over £31,500,000 sterling, and 
enjoy an annual income of over £4,500,000. 

The new business reported during the year is summarised in the following table :— 


LIFE ASSURANCE COMPANIES—-NEW BUSINESS REPORTED IN I9QOI. 





Assurances and Endowments. 





Companies. Annual Premiums. 


No. of 
Year ended. Policies. Amount. 








£ 4 a 
Australian Alliance . ; -| Aug. 31, 1901 3 750 20 5 8 
Australian Mutual Provident .| Dec. 31, 1900 16,713 | 4,224,106 | 139,957 Io I 
Australian Widows’ Fund -| Oct. 31, 1900 3,060 637,627 24,617 14 8 
Aust. Temp. & Gen. (ordinary 
branch) ° . ° -| Sept. 30, 1901 2,434 335,464 12,524 0 2 
Citizens’ Life (ordinary branch) | Dec. 31, 1900 7,072 | 1,052,143 39,330 1 5 
City Mutual (Sydney) . -| Dec. 31, 1900 2,222 281,593 11,923 10 4 
Colonial Mutual ° , -| Dec. 31, 1900 2,772 610,638 22,179 6 7 
Mutual Life of Australasia -| Dec. 31, 1900 2,441 622,682 22,570 13 O 
National Mutual Life ; -| Sept. 30, 1901 6,051 | 1,367,170 46,303 10 9 
New Zealand Government -| Dec. 31, 1900 3,201 650,129 21,418 8 11 





Totals, 1901 . ° , — 45,969 | 9,782,302 | 340,845 
Totals, 1900 . ; : _— 42,729 | 9,693,839 | 348,280 5 1 
Totals, 1899 . ‘ . — 49,587 | 9,413,676 | 319,855 5 oO 

















The total amount of assurance reported in 1901 exceeds that reported in 1900 by £88,463, 
the increase reported in the previous year being £280,163, and that in 1898 41,677,895. 
The great impulse received in 1898, the year of the recovery from the effects of the crisis of 
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1893, has almost exhausted itself. The smallness of the increase shown in the table is due 
to a falling off in the average amount of insurance per policy, not in the number of new 
assurants, which shows the fair increase of 3,240, against one of 2,142 for the previous year. 
The average rate of premium on the new business has also declined. 


The averages for the last three years, together with the totals of 
the new business, are set forth in the following table :— 


1899. 1900, 1901. 
No. of policies issued ‘ 40,587 42,729 45,969 
£ a ¢€ < a & < te he 
Amount insured ‘ ‘ 9,413,676 0 O 9,693,839 0 oO 9,782,302 0 O 
New annual premiums. 319,855 0 O 348,280 0 Oo 340,845 0 O 
Average amount of insur- 
ance per policy. ‘ 232 0 0 227 0 0 213 0 O 
Average rate of premium 
per £100. ‘ P 3 8 o 3 11 10 3 9 8 


The falling off in the average amount per policy is noticeable in 
the case of nearly every society, and it would appear that, to a large 
extent, the increase in the aggregate amount of insurance at risk has 
been obtained by a process of levelling downward. 


> 
> 





CoLtoniAL Mutua Lire AssurANCE Society.—The report for 1901 
shows that in the year 4,198 assurance and annuity proposals were received, 
for £1,051,352, and 2,927 policies were issued, assuring £741,034, at new 
annual premiums of £26,320. The new business for 1900 was 2,772 
policies, assuring £610,638, at new premiums of £22,179. The increase in 
the business last year was partly due to the improved condition of South 
Africa. The new premium income was £313,651, as compared with 
£311,206 a year before, and the total expenses and commission were 
478,977, or 25°18 per cent. of the premiums, against £77,084, or 24°7 per 
cent. for 1900. The claims by death were £119,618, including bonuses, 
and £70,648 was paid for endowments matured. After writing £2,576 off 
the investment fluctuation fund, the total funds showed an increase of 
£103,880 to £2,595,870. The interest yielded by the life funds, excluding 
the investment fluctuation fund, was at the rate of £4. 25. gd. per cent. 


Citizens’ Lire AssuRANCE Company OF SyDNEY.—This company, which 
opened a branch last year in London, has issued a valuation report for 1901. 
In the ordinary department the H™- Table was used with 34 per cent. interest, 
and the net premiums only were valued. The amount of the assurance fund 
was £491,600, the net liability £463,211, and the surplus £28,389. The 
industrial contracts were valued by the English Life Table No. 3 with 34 per 
cent. interest, and the surplus shown was £3,233. The average rate of 
interest earned on the funds was £4. 15. gd. per cent. during 1901. The 
total funds on December 31 were taken at £790,448, an increase during the 
year of £148,319, and considerably less than the present market values of 
the securities held. In the ordinary branch the new business done last year 
was 7,610 policies for £1,119,435, producing new premiums of £42,156. 
The new sums assured were greater by £67,291 than those for 1900. The 
net premium income was £149,477, and the expenses and commission 
£24,584, or 16°4 per cent. of the premiums. 


24* 








CITIZENS’ LIFE ASSURANCE COMPANY, LIMITED. 


AST year this Australian company opened a branch in 
London for the transaction of life assurance business. 
The company was founded in Sydney in 1886. At 
that date a number of very active and successful 
native life offices were doing business in Australasia. 
Without the assistance of some special feature it would have been 
hopeless for any new life office in that region to attract for many 
years a large volume of business. The special feature was found 
in the creation of an industrial insurance department working 
hand-in-hand with the ordinary life assurance section. How suc- 
cessfully the business has been cultivated is shown by the fact that 
at the end of fifteen years the company is enabled to boast, with 
legitimate pride, that 5 per cent. of the entire population of 
Australia, Tasmania and New Zealand—men, women and children 
—are insured in one or other of its departments. Industrial busi- 
ness is a splendid feeder of life business. An enormous army of 
agents is necessary in order adequately and successfully to cultivate 
the former field, and the acquired organisation results in the almost 
automatic acquisition of ordinary life proposals. Another important 
advantage that life policyholders enjoy in a young company that 
transacts both classes of business is that the expenses in the ordi- 
nary section are greatly less than they could be if the operations 
were confined to ordinary life assurance. 

The operations of the industrial department only possess an 
indirect interest for the customers of the Citizens’ in this country, 
because that class of business is not transacted by it in the United 
Kingdom. What a policyholder here wants to know in regard to 
the industrial business is really whether it is being worked on a 
safe and sound basis, and direct and satisfactory affirmative infor- 
mation is furnished on that point. As regards the ordinary life 
business, he is in a different position—he may reasonably be ex- 
pected to enquire whether the prospective advantages to be obtained 
by him are approximately equivalent to those that he might look 
for in an average British life office of good class. 

In their report for 1901 the directors state that great success 
has attended the extension of the company’s operations to Great 
Britain and Ireland. “ Not only was a satisfactory business for the 
first year transacted, but the arrangements already made and the 
reports received from London indicate that excellent results will 
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be secured in the future.” The average amount per new policy 
issued in the United Kingdom was £394, as against £145 for 
Australasia, a fact which shows that the company is making head- 
way amongst a desirable section of the British public. 

The directors are well aware that their prospects in this country 
are to a large extent bound up with the impression which the 
insuring public forms of the company’s financial strength and bonus- 
earning capacity. There are so many first-class life offices before 
the community that a new candidate for favour has to show the 
highest credentials. We do not think that British offices fear the 
rivalry of any new comer. The proposals that American and 
Colonial offices may obtain from our people have not necessarily 
any appreciable effect upon the business of native life companies. 
After all, the great bulk of life business everywhere is obtained 
through the successful solicitation of agents. The most convincing 
proof of this is to be found in the fact that the four non-commission 
offices, all of the highest class, obtain but a small fractional share of 
the new life business that is annually effected. The business, more- 
over, that is fiercely competed for between contending agents is 
much less than that into which competition does not enter at all. 
So far, therefore, from the advent of good transmarine life companies 
being a hindrance or a disadvantage to native life companies, we 
believe that the contrary is the case. All efforts at extension of 
life assurance on sound principles are advantageous to companies 
engaged in the business, for they popularize the practice of this kind 
of insurance, they permeate the community with ideas and desires 
in this direction, they prepare other people than the secured pro- 
posers to consider the matter when they are in turn approached by 
agents of other offices. 


But the invading companies must be good. The obtaining of 
any mass of business by inferior life offices would, instead of 
popularizing life assurance, act as a deterrent influence upon the 
business. And in the long-run no company that has not shown 
itself strong and sound can hope to get business on payable terms. 
In the interests of all life companies, as well as of the new-comers, it 
is very desirable that these latter should be able to challenge 
criticism, and to stand comparison with native offices engaged in the 
same business, 

In asking Mr. R. P. Hardy, one of the best known and most 
experienced of English actuaries, to proceed to Sydney to investigate 
and report upon the position of the company, and to advise as to 
the course to be pursued after his valuation had been made, the 
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directors took a step that perhaps may be best described as states- 
manlike. The ridiculous idea that was hinted at in Australia that 
the directors arranged to purchase a favourable opinion from 
Mr. Hardy, is as wildly preposterous as would be a statement that a 
litigant had been able to bribe the Lord Chancellor. The character 
of English actuaries stands far too high for such malignant 
insinuations to be received in this country otherwise than with scorn 
and indignation. Mr. Hardy would not for a moment have accepted 
the task which was set before him if he had not been promised a free 
hand in his investigation, and that he would receive the fullest 
information and every facility from the officers of the company to 
enable him to form a fair and unbiassed opinion as to its exact 
position and prospects. His report is now before the public, and 
that it is to be relied upon is evident from the following statement 
embodied therein :— 

“T have,” says Mr. Hardy, “to place on record that throughout 
my long and arduous labours I have received every assistance from 
both the officers of the company and the staff, and that in no case 
was any information withheld, or even grudgingly furnished, nor 
were any suggestions made, or intimated, as to the course I should 
pursue, nor as to the modification of any results arrived at. The 
whole of the books, accounts, archives and securities were placed at 
my unfettered disposal for examination and criticism. I have 
availed myself freely of these opportunities of making a full enquiry 
into the company’s working and into its affairs generally.” 

Briefly put, the results which Mr. Hardy’s report on_ his 
valuation as at December 31, 1901, discloses may be thus summarized. 
In the industrial branch, the assurance fund amounted to £278,847, 
whilst the necessary reserve or net liability was £275,614, thus leaving 
a surplus of £3,233. The liability in this branch was calculated 
according to the English life table (No. 3), commonly used in 
industrial offices’ valuations, except for joint lives, for which the 
H™: table was used, and for a portion of the endowment contracts 
where the reserve was determined by the accumulation of net 
contributions. The rates of interest employed were 3% and 4 per 
cent., from 30 to 37 per cent. of the premiums being reserved, and in 
all cases negative values being excluded. 

In the ordinary branch, regarding which, as we have already 
pointed out, much more interest will be taken in this country, the 
amount of the assurance fund was £491,600, and the net liability 
was £463,211, leaving a surplus of £28,389. This fund was valued 
for the most part by the H™: table at 3% per cent. interest, net 
premiums only being valued. 
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Notwithstanding that a very considerable surplus was found by 
Mr. Hardy to exist in the ordinary department, the directors have 
acted upon his suggestion that no distribution of bonus should be 
made on the present occasion, but that the whole surplus should be 
employed in a general strengthening of the reserves by placing the 
finances of the branch upon the basis of a 3 per cent. footing. 

In taking this step the directors have immensely increased the 
attractions of the company to the British community. In urging it 
upon the directors, Mr. Hardy pointed out that most British offices 
are now upon a 3 per cent. basis, and that there is now but little 
difference between the interest yielded upon select securities in this 
country and in Australia. In its ordinary branch the company 
earned something like 4 per cent. interest last year, or a little more 
than the average interest yield in British offices. The expenses of 
management amounted to about 16} per cent. of the premiums, a 
very moderate proportion looking to the fact that first year’s 
premiums represented about a quarter of the entire premium income. 
With a valuation on a strong basis, and with prospects of good profits 
from interest and economy, the Citizens’ Life Assurance Company, 
Limited, may fairly claim to be as worthy of the confidence and 
support of the British public as are the majority of home life offices, 
Better credentials than these it does not require and need not seek. 


ee 


Lire ASSOCIATION OF SCOTLAND.—The report of the Life Association of 
Scotland for the year to April 5 last states that the new assurances numbered 
920 for £546,111 at premiums of £24,634. The amount reassured was 
£58,800 at premiums of £5,082. The new business for 1900-1901 was 
1,202 policies for £724,999 gross, and the falling off last year is no doubt 
due to the inability of the association to divide any profits among the policy- 
holders at the valuation for the five years to April 5, 1901. A reserve of 
£163,224 for the depreciation of investments had then to be setaside. The 
net premium income last year was £ 386,859, against £393,882 a year before, 
and the total expenses and commission were £54,679, against £56,019. 
The proportion of expenses to net premiums, 14°13 per cent., was lower than 
in any recent year except 1899-1900, when the percentage was 14°05. The 
death claims amounted to £272,434, as compared with expected claims of 
£323,714. The total funds showed an increase of £118,117 to £ 5,187,623, 
and it has not been found necessary to make any further allowance for 
depreciation. The results of the yearly valuation of policies in class A (old 
series) do not warrant a resumption of any cash bonuses, and the full 
premiums under these policies will be payable for the year beginning April 6, 
1903, as for the current year. A dividend has been declared of 10 per cent., 
less the interim payment in May last. 
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LICENSES INSURANCE CORPORATION AND GUARANTEE 
FUND. 


DECADE has now passed over the head of the Licenses 

Insurance Corporation, the appearance of which, in 1891, 

was greeted with a chorus of somewhat derisive criticism, 

and the indefatigable manager, Mr. O’ Donoghue, can 

point to ten years of consistent progress. The critics 
have been absolutely confounded, and it is now universally admitted 
that the corporation fulfils a most useful function; indeed, the 
surprise is that it has been allowed to occupy the field single-handed 
for so long. The absence of a rival is an eloquent tribute to the 
capacity displayed by the management, it being felt that whoever 
tackled the Licenses Insurance Corporation now would have a hard 
nut to crack, seeing how thoroughly it has secured the confidence of 
the “trade.” The remarkable growth of the company since its 
establishment may be seen from the following comparison of its gross 
income from all sources since the start :— 


1892 : . £6,790 1897 ; . $47,354 
1893 , : 14,774 1898 ; . 62,757 
1894 ; : 19,254 1899 ‘ - 74,461 
1895 . 22,506 1900 , . 89,300 
1896 . - 34,953 1901 . » 100,247 


When the company began experimentally ten years ago, who 
would have ventured to predict that by I901 it would have a net 
premium income of over 489,000? This figure represents an 
increase of as much as £9,527 over 1900, so it will be seen that the 
popularity of the concern grows year by year; and it is only natural 
that it should do so, for the more the subject of licenses is studied, 
and the longer the lapse of time, the greater is the necessity for some 
organisation seen to be. At the meeting of the company, held at 
the end of February, the chairman, Mr. A. W. Ruggles-Brise, put 
the position very forcibly when he said: “ The dangers to licensed 
property have also been increasing. Whereas the risks, which the 
company was established to undertake, were at one time regarded by 
some as almost too insignificant for insurance, they are now so 
serious and obvious that it seems hardly possible to resist the 
protection we offer. Combination is a powerful weapon and a strong 
defence, and no one can afford to refuse so valuable a shelter that is 
to be got so cheaply. Every year changes are taking place in the 
aspect of affairs, whether in the views of the magistrates, or the 
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action of the police, or in the general verdict of the public; but, 
undoubtedly, these changes require constant watching, and it is not 
the least part of the duties of this company to keep a vigilant eye 
upon, and apply its knowledge and experience to, the trade interests 
everywhere.” As instances in point, the speaker pointed to the 
situation created by the Government’s. Licensing Bill, and by the 
Intoxicating Liquors (Sale to Children) Act, 1901, and it cannot be 
denied that all this legislation renders the position of license holders 
more and more precarious, and makes it the more necessary to have 
an institution of the kind in which vested interests may be insured. 
We do not argue that such legislation is unnecessary, nor do we 
understand the management of the company to argue on those lines ; 
what is advanced is that, rightly or wrongly, the licensed interest is 
threatened on all sides—not because of wrong-doing, but because the 
whole principle is being made subject to attack, and that, therefore, 
it is only right that the trade involved should be in a position to 
protect itself by properly graduated schemes of insurance. The 
Licenses Insurance Corporation does not carry on any propaganda ; 
it simply calculates a special class of risk and caters for it by its 
policies on a commercial basis. To quote the chairman again: 
“With so much danger and disquiet around us, it is only right I 
should explain to you the strength of our position as a company. 
However great the misfortunes of the trade might be, the consequence 
would not spell ruin to us, because by acting upon well-established 
principles of insurance, the business is maintained upon a sound 
footing, through the exercise of, and the power we have of acting 
upon, forethought, vigilance and knowledge. The corporation has 
power to adjust rates according to its experience and according to 
the apparent risks in front of it. In the same way that a plague 
might decimate a population, or a huge conflagration produce untold 
devastation, to the possible ruin of insurance offices, so it is con- 
ceivable that a thunderbolt might fall upon the trade within so short 
a period as to involve us in its consequences. But | believe you will 
agree with me that such an event is not more probable in our case 
than in the instance of the plague or fire to which I referred ; other- 
wise we have, and must always have, the opportunity, the essential 
opportunity, of adjusting our system and our terms. The value of 
our institution to owners of licensed property is that it enables them 
to combine, and our duty is to see that contributions are adequate, 
and, from the different parts of the country, fairly correspond to the 
risks in each particular district. Thus, involved in the science of our 
business, is the ability to form a true estimate of risks and to 
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differentiate rates ; but I think you will see from the results of our ten 
years’ work that our methods are sound, and that we are capable of 
continuing those methods with sure results, to the benefit of our 
insured, and to the benefit of the shareholders under all circumstances 
hereafter.” 

As the result of this sound policy, the company emerges pros- 
perously from every successive year, having in the meantime fulfilled 
a most useful function. In the past year, as against the net premium 
income of £89,185, the claims paid and legal expenses incidental 
thereto amounted to £52,470; the amounts so disbursed during the 
past five years having been, in round figures, as follows :—1897, 
£16,000 ; 1898, £24,000; 1899, £38,500; 1900, £46,000; and Igo1, 
452,500; ora total in the period of some £177,000. This aggregate 
represents a most valuable compensation for disturbance, and it is in 
this direction that we see possibilities of the solution of the knotty 
problem of the reduction of licenses without injustice to unoffending 
holders. The net effect of the company’s working for the past year 
is a total income of £100,247, and a total expenditure of £84,911, 
so that the balance to the good is £15,337. The directors are, there- 
fore, in a position to add £10,000 further to general reserve, making 
that fund £40,000, and raise the dividend from 5 per cent. to 6 per 
cent. This they are able to do with all prudence, for the interest on 
the invested funds is sufficient to cover the distribution. 


~~ 
 s 





EmpLovers’ LiaBiLiry ASSURANCE CoRPORATION.—The directors have 
resolved to pay an interim dividend of 2s. per share, free of tax, being at the 
rate of 10 per cent. per annum on the paid-up capital for the year. 


GENERAL Lire AssuRANCE Company.—The directors of the General 
Life Assurance Company have declared a half-yearly dividend at the rate of 
10 per cent. per annum, and a bonus equal to an additional 5 per cent. 
per annum. 


YORKSHIRE INSURANCE CompaNny.—The company has constituted a 
London board under the presidency of Lord Wenlock, who is also chairman 
of the head office board at York. Three of the former directors of the Lion 
Fire Insurance Company, now taken over by the Yorkshire, join this London 
board—namely, Mr. Ellis Elias (late chairman of the Lion), Hon. Herbert T. 
Allsopp and Hon. Edward G. Strutt—together with Sir Gerard Smith and 
Mr. William Howard Gray, of the firm of Messrs. Bell, Brodrick and Gray, 
solicitors. Mr. Albert Vickers, of Messrs. Vickers, Sons and Maxim, a 
member of the company’s head office board, is associated with the London 
board. The directors of the company have appointed Mr. Edward R. 
Butterworth, recently assistant secretary at the head office of the Lion Fire 
Insurance Company, as secretary of their West-end branch at 49 Pall Mall. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


% WING to its acquisition during last year of the business 
f of the Universal Life Assurance Society, the North 
British and Mercantile Insurance Company has become 
the third largest life office having its head-quarters in 
the United Kingdom. Its only bigger contemporaries 
in this department of insurance are the Prudential, which is, of course, 
a unique and altogether different kind of office, and the Scottish 
Widows’ Fund, that for many years has occupied the most command- 
ing position among offices limiting their life transactions to ordinary 
as apart from industrial business. The life business of the North 
British and Mercantile has made enormous strides during the last ten 
years. The life premium income of last year exceeded that of 1891 by 
nearly 50 per cent., and the funds showed an increase over the decade 
at even a higher ratio. A great impetus was given to the life business 
in 1892, when a special arrangement was made for assuring the lives 
of civil servants on certain conditions. The new life business of that 
year exceeded two millions, its magnitude being, of course, largely 
due to the fact referred to. During the next three years the new 
business lay between twelve and fifteen hundred thousand pounds, 
and in 1901, for the sixth time in succession, the new policies issued 
have exceeded in amount the good round sum of one-and-a-half 
millions sterling. 

In 1901 the company issued 3,089 life policies, assuring 41,597,986, 
after deduction of reassurances. The amount is slightly larger than 
was reported for 1900, or in any year since 1896. The life premium 
income in any case would doubtless have shown an increase over that 
of the previous year ; but the fact that the increase exceeded £60,000 
is doubtless due to the receipt of premiums on the Universal Society’s 
business since May 8, 1901, the date of the transfer. 

The life assurance fund at the beginning of 1901 (exclusive of 
the annuity fund) amounted to 48,364,461, to which were added 
funds amounting to £741,403 on the company assuming liability 
for the Universal Society’s contracts. The life premiums received 
amounted to £846,328, and the interest and fees received, less 
income-tax, represented £355,901. Claims paid, including those on 
endowments matured, cost £687,688, and a sum of £110,175 was 
paid in purchase of surrendered policies. The cost of management, 
inclusive of commission, amounted to £119,664. This includes a 
sum of £1. 1s. 1d. which has a place of honour in the revenue 
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account, as representing “ irrecoverable balances,” of which there can 
be no serious complaint in an account which shows a revenue of over 
a million. The ratio of expenses to premium income is just about 
14 per cent., which represents about the average cost of management in 
British offices, but which means that this company’s life business is 
more economically managed than that of the majority of its contem- 
poraries, for the new business in the North British and Mercantile is 
largely above the average. At the close of the year the life fund 
(again excluding the annuity fund) amounted to 49,390,566. The 
interest yield was slightly above that fair square figure of 4 per 
cent., after deduction of income-tax, which it is the ambition of every 
life office to earn from good securities. 

The excellent bonus results which were announced in the life 
department in respect of the quinquennium which ended on 
December 31, 1900, seem likely to be equalled at the close of 
the quinquennium now current, so far as the first year’s working 
gives any indication. The life policyholders are treated with great 
liberality, those entitled to participate receiving nine-tenths of the 
distributed surplus in the life fund on a division of profits being 
made. The bonuses declared on the last occasion, a year ago, on 
the company’s own original policies, were at the high compound 
reversionary rate of £1. 8s. per cent. per annum. The word 
“ compound ” makes a vast difference to bonus on policies of long 
duration, as it signifies that bonuses are declared not only on the 
original sums assured, but on all previous bonus additions. If, 
therefore, a rate like this can be maintained, policyholders should 
be abundantly satisfied. And if the working for the remaining years 
of the present quinquennium indicate as large profits from interest 
and economy as the figures for 1901 do, there can be little doubt that 
the bonus standard will not suffer any deterioration. The interest 
earnings in I901 represent a profit of 1 per cent. on the invested 
funds, or something like £90,000, exceeding 10 per cent. of the 
life premium income. On the other hand, the cost of management 
was less by several points than the loading reserved for this purpose. 
Undoubtedly the life department shows a very successful year in all 
departments. 

The annuity business, which is managed by the life department, is 
a large and important section, in which the shareholders are alone 
interested. It brought a sum of £23,851 to them as profits earned 
over the quinquennium which ended in 1900. During 1901 the 
annuity fund increased from £2,847,002 to £2,949,079. A sum of 
£256,352 was received for purchase of annuities granted. 
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In the fire department a loss on the trading of the year is 
admitted. Companies like the North British and Mercantile that 
transacted foreign business, and especially American business, on a 
large scale in 1901, generally found that year unprofitable. Fire 
insurance business has naturally its good years and its bad years, 
and the big companies possessing comfortable reserves can look upon 
a bad year with equanimity. One effect of the unprofitable trading 
in the United States has been to put rates up considerably, and from 
this source British companies operating there may be expected to 
derive an early advantage. The company’s fire premiums last year 
amounted to 41,623,814, after deduction of reinsurances. Losses 
cost £1,116,272 ; and expenses, inclusive of commission, £559,500. 
It is customary in this society to assess the amount required as a 
provision for unexpired risks at the close of a financial year at 40 per 
cent. of the year’s premiums, and, after making this adjustment, it 
has been found necessary to draw upon the company’s large profit 
and loss balance to the extent of £82,742. 

At the close of the year, after giving effect to the adjustment 
referred to, the profit and loss balance stood at £428,966. The 
distribution to shareholders is at the same rate as last year, viz., a 
dividend of 30s. per share, payable in equal instalments on May 15 
and November 11, a bonus of Ios. payable on May 15, and a bonus 
of 4s. 6d., representing the year’s proportion of the life and annuity 
profits of the last quinquennial period. Independently of the life 
bonus the distribution to shareholders costs £165,000, and as the 
interest earnings, less expenses not otherwise charged, account for 
£102,116, it will be seen that a comparatively small annual profit on 
the company’s large fire trading (less than 5 per cent. of the 
premiums) is necessary for the maintenance of the dividend and 
bonus declared, without further encroachment on the company’s 
large accumulated profits. The reserves are enormous in proportion 
to the fire liabilities. Thus, apart from shareholders’ capital and the 
life and annuity funds, the balance-sheet shows a fire premium 
reserve (previously referred to) of £649,525, a general reserve of 
#1,550,000, and a balance of £239,216 carried forward after provision 
for the year’s dividends and bonuses, giving a total of £2,438,741, 
representing, to within a few thousand pounds, a year-and-a-half’s 
fire premium income. The amount is possibly quadruple what would 
be actually required for settlement of all unexpired fire risks. The 
company’s total assets, after deduction of all outstanding liabilities, 
exceeded fifteen-and-a-half millions sterling at the close of last 
year. 
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THE NORTHERN ASSURANCE COMPANY. 


HE sixty-sixth annual general meeting of this flourishing 
Scottish company, convened “within their house in 
Aberdeen,” had under consideration the directors’ 
report of the year’s proceedings. It is a pity that 
such meetings are so much a mere matter of form, 

difficulty being too frequently experienced in getting the requisite 

number of persons to propose and second the needed resolutions 
for the conduct of the company. One advantage in a better attend- 
ance on the part of shareholders in the case of a proprietary concern, 
or on the part of policyholders in the case of a mutual society, would 
be the heartening and encouraging of the directors in their work. 

Suggestions would be amply welcomed for the betterment of business 

methods, and, at any rate, some life would be infused into the pro- 

ceedings. To be sure, the squabbles of a railway company meeting 
would not be desirable, because a divided camp, with its warring 
factions, would not make for either peace or prosperity. 

In some respects the Northern bears a resemblance to the North 
British. Both are Scottish companies; each does a fire and life 
business, and though they both have head offices in Scotland, the one in ; 
Aberdeen and the other in Edinburgh, they are both really ruled from 
London, where their English head offices are. It can easily be seen 
that the fire business alone of a huge place like London can best be 
controlled from there, so that if life business be superadded, the 
amount of gravitating matter is pro tanto the greater. London is 
thus the huge centre round which the operations of both companies 
revolve. It must naturally furnish the main staple of the business 
of each from its very magnitude. Then, the Northern and North 
British are more fire than life offices, the former being as fire to 
life in the ratio of 3 to 1 so far as net revenue is concerned, and 
the latter as 2 to 1. Here the resemblance ends, for the accumulated 
funds in each case bear no comparison. 

In the report for the past year the fire department shows some 
important results, or rather variations, for fire risks are a changing 
commodity. Their acceptance is quite dependent on the policy of a 
company. If it has been too severely hit any one year it may in 
the next either shun risks formerly taken, or only entertain them at 
virtually prohibitive rates. The experience of the Northern for the 
past year is somewhat striking, but yet intelligible. It had a 
premium increase of no less than £100,617, which is not far from 
an eighth of its net fire revenue for the year. On the other hand, 
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its fire losses were very high, being £526,834, or 61°8 per cent. of 
the premiums. This was indeed the highest ratio which the 
company has experienced since the year 1893. Its general average 
experienced since the foundation of the company in 1836, that is 
for 66 years, has been now 58°6 per cent., or, including provision 
for losses on current risks, 60°4 per cent. Two causes are responsible 
for these increased losses, the first being the greater area of risks 
represented by the £852,900 of met fire revenue for 1901—zne?, 
because a great deal has been reinsured—and the second, the larger 
number of fires for the year, 1901 having been, in insurance parlance, 
“a bad year” for the fire offices. 

The progress of the Northern in the fire department is remark- 
able. It began with £900 of an annual revenue, and has steadily 
increased, each quinquennium showing an additional amount ranging 
from £50,000 to £140,000. This is satisfactory, because rapid variants 
and erratic fluctuations are not to be welcomed. In connection with 
the fire risks, it is satisfactory that the expenses of management were 
less than in 1900. They amounted to £281,707 for the past year, or 
33 per cent. of the premiums, which was a ratio 1°4 less than that of 
the preceding year. The fire account was credited with £300,923, 
the sum set aside in 1900 to meet current risks, and debited with 
£341,171, being 40 per cent. of the premiums for 1901 as a similar 
provision for the latter year. After these operations, there remained 
a small credit balance of £4,139 to be carried to the profit and loss 
account. The fire fund still stands at £1,000,000. 

The life department, as already stated, does not command so 
large figures as the fire section. Yet there is growth, as the statistics 
attest. The net life revenue in 1901 was £272,100, an increase in 
six years of £32,000. Other periods show equally substantial 
additions. The new assurances which go to nourish the company 
and take the place of the policies which have emerged into claims 
naturally call for remark. The new business was not so great in 
190! as in the preceding year, and the cause is not far to seek. 
The former was the quinquennial year of investigation, a time when 
special efforts to secure business are put forth. As a consequence, 
the succeeding year is not such a fat one; the new business in 1901 
was represented by 1,145 policies, amounting, less reassurances, to 
£459,069, as against 1,202 in 1900 for £550,463. There is thus 
a drop of nearly £100,000 in the value of the new policies issued, 
but of 57 only in the number of them. Of the £459,069 issued, not 
far from half, viz., £201,265, was for endowment assurances, payable 
at death or on the attainment of a specified age, and £48,225 for 
ordinary endowments, payable at a fixed date. In 1900 the latter 
amounted to £147,375, so that the fall appears to be in this class of 
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policy. The new assurances yielded annual premiums amounting 
to £15,820, and single premiums totalling £3,796, as compared with 
£16,553 and £66 respectively in 1900. 

Reference is made in the report to the growth of a new class of 
policy, which some companies have lately been cultivating with 
success. This form of policy is one under which a sum can be 
secured at a fixed date, independent of any life contingency. The 
Northern calls these endowments certain, and states that they are 
intended for cases in which it is necessary to provide a fixed sum at 
the end of a certain number of years. A familiar example is cited of 
the use of assurance of this type in the case of a person purchasing 
for a present consideration the lease of a house for a number of years, 
and desiring, by making an annual payment, to be able to reproduce 
his capital at the end of the time. Under such policies a parent may 
make provision for a sum, payable at the end of fifteen or more 
years, to meet expenses which he would incur in starting his sons in 
life, or giving marriage portions to his daughters. The premiums 
under this class of policy are not dependent on the duration of life. 
It may be asked why persons cannot save for themselves, so as to 
accumulate a fund years hence in the manner referred to. The 
answer, probably, is that persons save most who are put under some 
species of compulsion to do it. When they recognise that they must 
pay, and pay regularly, or lose certain definite benefits, they do not 
hesitate, as they know what is at stake. The Northern has opened 
a special account for this class of policy, under the heading of 
Endowment and Capital Redemption Account, the sum of £23,318 
being transferred from Non-Participation Life Account to it at the 
outset. It is, undoubtedly, good book-keeping to keep these novel 
operations by themselves. The premiums received amounted to 
£4,947, and the interest to £4935. It will be interesting to watch 
the development of this non-life insurance. 

One good feature in the report is the reduced amount of claims. 
In 1900 they were £252,519; last year they stood at £201,990, or 
£50,000 less. Of these sums, £40,000 and £52,490 respectively 
represented what was paid for endowments and endowment assur- 
ances payable during life. There is evidently a public favour for 
the last-named policies. 

As is well known, the expenses of management are a fixed 
quantity with the Northern office, being limited in the two life 
accounts to 10 per cent., and in the endowment account to 5 per 
cent. of the premiums received. The annuity branch shows £20,306 
better than in 1900, the sum of £95,252 having been received for 
annuities granted during 1901, as against £74,946 in 1900. 
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The funds of the life department now amount to £4,001,730, 
showing an increase for the year of £160,389. The total income of 
the year, including interest, was £394,653. 

The Northern is an enterprising office, and one of its latest 
ventures is the publication of a Gaelic prospectus. It is to be hoped 
that the tartan clad “ men of the mountain and the mist” will be 
reached through it in their lonely “clachans” on the hills and the 
moors. In any case it speaks to the office’s desire to have a good 
northern connection. 

Among the excellent things pertaining to the company’s dealings 
with their personnel must be mentioned their payment of half of the 
assurance premiums of the staff, and the two excellent funds, viz., 
the Staff Pension Fund, which stands at 449,227, and the Fletcher 
Trust Fund, which has now a balance at credit of £7,810. 
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ROYAL INSURANCE COMPANY. 








oe 


J) 
S 







OR many years this great Liverpool company has held 
the position of being the largest fire insurance office 
in the United Kingdom, and, indeed, in the world. 
But in 1901, owing to its absorption of the large 
business of the Lancashire and the smaller but more 

select business of the Kent Fire Companies, its pre-eminence in this 

sphere of commercial enterprise became even more marked. It 
collected in fire premiums last year about three-quarters of a million 
sterling more than was obtained by its nearest rival. Moreover, 
thanks to the transfer of the life businesses of the Lancashire and 
United Kent Life Companies, its life premium income was only 
surpassed in 1901 by that of five other British companies. The only 
insurance company in this country which can boast a larger 
premium income in all departments is that semi-national institution, 
the Prudential, which occupies a sphere of its own, and with which, 
of course, other companies can hardly be satisfactorily compared. 
The fire premiums of the Royal amounted last year to £2,509,720. 

Since the company took over the Queen Insurance Company in 

1891 until 1900 the premium revenue in each year lay between 

$2,000,000 and £2,100,000. In 1tgoo the fire premiums amounted 

to £2,078,299. As the combined premium income of the Lancashire 

(£705,794) and of the Kent (494,099) was in 1900 only £107 short 

of £800,000, and as the fire business of the Royal, independently of 

that acquired through the absorbed businesses, is stated to have 


VOL. LXXIV. 25 


4 


“y | 
- 
Se 


LS 
ma 







3 
V 







“e, 
ne 






AE 
We 
Ona 
EK 











326 ROYAL INSURANCE COMPANY. 


increased during the year, it is clear, seeing that the company’s fire 
premiums for 1901 only exceeded those of 1900 by £431,421, that 
the pruning knife has been busily at work. The Lancashire business 
had not paid its shareholders for some years, and the Royal has 
evidently retained only what its managers considered likely to result 
in a profit.: The year of absorption was not favourable to fire 
insurance generally, particularly in America, where much of the 
revenue of the Royal and of the Lancashire in that department was 
collected. Many companies operating ona grand scale in foreign 
countries, as well as at home, lost money, and lost it heavily, over 
their fire trading in 1901. The Royal had, therefore, a difficult 
task last year, and the managers must be congratulated on the way 
they have come through a particularly trying ordeal. The fire 
losses amounted to 41,484,881, and expenses, inclusive of 
commissions, to £861,475. Deducting losses and expenses from 
premiums, there is a balance of trading income over trading outgo 
in the company’s fire department of £163,365. This can hardly, in 
the strict sense of the word, be considered profit, inasmuch as the 
increased premium income may be taken to imply that there has 
been some proportionate increase in the unexpired risks, But 
judged by ordinary standards of reserve, the fire department does 
not seem to have lost money in an exceptionally poor fire insurance 
year. At the close of 1901, the fire fund (£928,000) and the reserve 
fund (41,582,394) together amounted to a few hundreds of pounds 
more than the fire premium income of the year. The amount is 
probably sufficient to provide for all unexpired risks from twice to 
three times over. 

At the end of 1900, the enormous sum of £827,288 was brought 
forward in profit and loss account, after provision for the balance of 
dividend payable in respect of that year. The bold step has been 
taken of paying the purchase price of the acquired businesses—the 
Lancashire (Fire and Life), United Kent (Life), and Kent Fire—from 
this fund in cash to the extent of £393,702, shares having been only 
issued to the extent of £16,185. Interest, not carried to other 
accounts, produced £129,019; and after provision for the dividend at 
the same rate as for several previous years, viz., 38s. per share, the 
balance of profit and loss account carried forward to the current year 
was £458,588. 

In the life department new policies were issued to the extent of 
#1,089,890. The premium income amounted to £627,232. A sum 
of £50,568 was received as consideration for annuities granted. The 
claims by death represented £509,526, and those by survivance 
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£49,259. Interest on the life and annuity funds produced £283,270, 
and the expenses, inclusive of commission, amounted to £83,298. 
After payment of all claims, annuities, bonuses in cash, and expenses 
of every description, a balance of £236,038 has been added to the life 
funds, making the total accumulations of the life and annuity 
branches of the company, including the life and annuity funds of the 
United Kent and of the Lancashire, £8,047,268. 

On the life assurance account alone the interest yield on the funds 
would seem to have exceeded 4 per cent., disclosing a very fine 
result, when the great magnitude of the investments is considered. 
The expenses were moderate, absorbing, inclusive of commissions, 
about 13 per cent. of the premiums, or less than the average in 
British offices. 

For many years past the bonuses in the life department of the 
Royal have been at the high reversionary rate of 30s. per cent. per 
annum on the original sums assured, excluding the first year of 
assurance. The current quinquennial period commenced on January 
I, 1900; and, judging from the published life accounts for its first 
two years, there seems every reason to anticipate that these excellent 
rates will be maintained. Large profits are evidently accruing, both 
from interest and economy, for 4 per cent. is being earned on the life 
accumulations, whereas only 3 per cent. interest was for actuarial 
purposes assumed at the last valuation; and the margin of premiums 
then reserved for expenses was much larger than has been apparently 
spent in cost of administration. 

After providing for payment of the dividend, the funds of the 
company stood as follows, on December 31 last :— 


Capital paid up . , : ° , - £391,887 

Life funds . , . : ; ; . 8,047,268 

Superannuation fund . . , ‘ , 54,831 
Fire fund . : ° ‘ - £928,000 
Reserve fund . : ; - 1,582,394 
Balance of profit and loss_ . - 458,588 

———— + ££,966,060 

411,462,968 


The Royal is consequently more than ever a commanding power 
in the insurance world, both at home and abroad. The extent of its 
funds, its strong financial position in comparison with its liabilities, 
and its well-known liberality in dealing with its policyholders, amply 
entitle it to the universal respect in which it is held throughout the 
wide world. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


TuE directors submit the following report on the business of the company during the 
year which closed on December 31, 1901. 


FIRE DEPARTMENT. 





In 1901 the prentiums received amounted to , ' ‘ ; . £2,114,121 17 8 
Deduct reinsurances . , : . : . : . , . 499,307 9 4 
Net premiums , ‘ y , . £1,623,814 8 4 
In 1900 the premiums received amounted to . ; : ; : . £2,005,282 19 o 
Deduct reinsurances . ; ; ‘ . . : . , 458,429 16 oO 
Net premiums . , . : ‘ . £1,546,853 3 0 





From the statement of the fire account (No. 1) it will be seen that, after having increased 
the premium reserve by a sum of £30,784. Ios. 2d. (raising that reserve to £649,525. 15s. 4d.), 
there is a loss of £82,742. 5s. 11¢., which is carried into the profit and loss account (No. 2), 
making the balance at the credit of that account £404,216. 9s. 8d. 


LIFE DEPARTMENT. 
New Lire BusINgss. 


The directors have to report that the completed new business of the year compared with 
that of 1900 was as follows :— 


Year. Policies. Assuring. New Premiums Thereon, 
1901 3089 «iw £'1,689,436 «Ot £63,923 5 4 
1900 . 2,924 . : 1,680,784 . , 63,611 2 4 


The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :— 


Year. Net Amount Assured. Net New Premiums. 
1901 : ‘ 41,597,986 ‘ ‘ £60,281 15 2 
1900 ° ° 1,573,034 ° , 58,722 14 8 


The income of the life branch from premiums and interest for the year 1901 amounted 
to £1,201,920. IIs. 2d. 

During the year 1901, 731 deaths, by which 906 policies emerged, were proved, and 144 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £687,687. 18s. 11¢. 

It will be seen from the balance-sheet annexed (No. 5) that the Life Assurance Fund now 
amounts to £9,390,566. 4s. 11d., the increase during the year being 41,026,104. 9s. 4d. 


NEW ANNUITY BUSINESS. 
The directors have also to report the following transactions in this branch of the com- 
pany’s business for 1901 :— 





Consideration Received. 








ie No. of Annuities as ina 
Transactions. | Secured. ] 
| By Single Payment. | By Annual Premium. 
} 
aes i ——4 —— ae : ame a 
1901 470 | £32743 5 8 | £256,352 6 7 | £1,420 6 3 
1900 370 | 19,045 410 | 190,641 15 0 | 533 17 9 





The annuities secured consisted of — 








Voor Immediate Survivorship Deferred Deferred 

F Annuities. Annuities. Annuities. Payments. 
1901 £21,824 1 6 | £3,785 14 0 £633 10 2 £6,500 
1900 17,417 6 2 | 1,385 0 oO | 442 18 8 700 
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During the year 233 annuities have fallen in, relieving the company of the sum of £14,568. 
8s. 10d. of immediate annuities, £369. 18s. 9¢@. of deferred and survivorship annuities, and 
£750 of deferred payments. 

The accumulated funds of the life and of the annuity branches are separately invested, 
and, by Act of Parliament, are set aside to meet the claims under this department of the 
company’s business. 

he Act of Parliament confirming the provisional order extending the company’s powers 
and further amending the Acts relating to the company, the application for which was 
approved of by the shareholders at a meeting held in Edinburgh on January 10, 1901, received 
the Royal Assent on July 2, 1go1. 


TRANSFER OF THE BUSINESS OF THE UNIVERSAL LIFE ASSURANCE SOCIETY. 


During the year negotiations with the company were entered into by the directors of the 
Universal with the object of transferring the business of that society to this company. The 
business of the Universal, with the exception of a few annuities, is entirely life; and in terms 
of an agreement—which has now, by an Order of the High Court of Justice, become absolute 
-— the transfer of the business has been effected, and it is now merged in that of the North 
British and Mercantile. The liabilities of the Universal under its life and annuity contracts 
were ascertained actuarially, and assets equal thereto have been handed over to the company, 
and are incorporated in the accounts now presented to the shareholders. There is no con- 
sideration payable by the North British and Mercantile to the society’s shareholders, whose 
claims, according to the agreement, fall to be satisfied out of the residue of the assets which 
remained in their hands after the liabilities taken over had been provided for. 

The accounts of the Universal since May 8, 1901 (the date of transfer) are included in 
those now presented. 

DIVIDEND. 


At December 31, 1901, the amount at the credit of profit and loss was . £404,216 9 8 
to which add one-fifth of the “ shareholders’ life and many a" 
and interest . ‘ , ‘ ‘ ‘ 24,750 0 0 


£428,966 9 8 


Out of this sum the directors recommend— 
1. That a dividend shall be declared of £1 per 
share, free of tax, the one-half of which 
dividend shall be payable on May 15, 1902, 
and the other half on November 11, 1902, 
making the sum of _ . £110,000 0 O 
2. That a bonus of 10s. per " share shall be 
declared, payableon May 15 _. 55,000 0 O 
3- The bonus of 45. 6d. per share from the share- 
holders’ life and aay a ew on 
May15. ‘ ° 24,750 0 O 
_ 189,750 0 oO 


Leaving to be carried forward ‘ ‘ £239,216 9 8 





After providing for the dividend and bonus, the total fire, life and annuity funds, 
including the paid-up capital, amounted at December 31, 1901, to £15,532,943- 95. 10d. 
The directors who retire this year by rotation are : 
From the Edinburgh board — 
David B. Wauchope, Esq. 
Sir Charles B. Logan, D.K.S. 
Lieut.-Col. R. Dundas. 
From the London board— 
Alexander H. Campbell, Esq. 
Charles J. Cater Scott, Esq. 
The Hon. Charles Napier ™ rence 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Lord Moncreiff of Tulliebole. 
Lord Forbes. 
They are recommended for re-election. 


By order of the general court of directors, 
QuINTIN Hoce, Chairman. 








Revenue Accounts. 


No. 1—FirE ACCOUNT—YEAR 1901. 
Dr. 
Reserve at December 31, 1900 
Premium reserve at December 31, 1900 
Premiums received in 1901, less reinsurances 
Balance, being loss of 1901, carried to profit and loss 


Cr. 
Losses by fire, less reinsurances 
Commission . ; . 
Expenses of management 
Premium reserve at December 31, ‘1901 
Reserve at December 31, 1901 


* Deraits or Expenses OF MANAGEMENT. 


Salaries at home and abroad, including directors’ fees ° 
Foreign and Colonial Covenants taxes and mune, amily and sundry office 
expenses ° 


Agents’ charges and enneiiien expenses . 
Books, advertising, postages, telegrams, etc. 
Retiring allowances ° . 

Law expenses 

Salvage corps, etc. 


Deduct—Applicable to the life department . ° . 


No. 2—PROFIT AND LOss—YEAR I901I. 
Dr. 
Balance from 1900 
Interest and dividends, less i income- e-tax . 
Transfer fees : 
Shareholders’ life and annuity profit account 


Cr. 

Loss of year 1901 . 

Dividend and bonus to shareholders for 1900 paid in “May and 
November, 1901 

Superannuation fund 

Irrecoverable balances . 

Expenses of provisional order, 1901 

Income-tax ' 

Balance at December 31, 1901 


No. 3—LiIFE ASSURANCE ACCOUNT—YEAR I90I. 


Dr. 

Amount of life assurance fund at the beginning of the year 

Premiums, after deduction of reassurance premiums 

Interest, less income-tax ° 

Recording fees 

Funds transferred from “Universal ‘Life Assurance Society on assuming 
liability for its assurance contracts 
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41,550,000 0 O 
618,741 5 2 
1,623,814 8 4 

$2,742 5 I1 

43,875,297 19 § 

41,116,271 18 6 
277,255 17 0 
*282,244 8 7 
649,525 15 4 
1,550,000 0 O 

43,875,297 19 § 

£193,506 6 6 
64,328 15 11 
26,172 10 2 
31,065 5 8 
6,224 7 7 
1,101 16 6 
7267 o 9 

£329,666 3 1 
47,421 14 6 

£282,244 8 7 
£549,735 8 8 
108,514 9 7 

108 17 6 
24,750 0 0 

£683,108 15 9 
£82,742 5 11 
189,750 0 O 

1,000 0 O 
2,741 17 2 
457 15 lo 
2,200 7 2 
404,216 g 8 

£683,108 15 9 

£8,364,461 15 7 
846,328 7 9 
355,592 3 5 

308 10 oO 
741,403 ° 0 





£10, 308,093 16 9 
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Cr. 
Claims under policies, after deduction of sums reassured 





Policies emerged by death ° £624,060 6 10 
Endowment assurance policies matured : 63,627 12 1 
£687,687 18 11 








Surrenders 
Of policies and bonuses thereon 
Bonuses in ca: ° 


£43, 3 16 " 
4.293 3 








£r10,175 10 5§ 





Commission . , 

Expenses of management 

Irrecoverable balances . 

Amount of life assurance fund at the end of the year 


No. 4—ANNUITY ACCOUNT—YEAR 1901. 
Dr. 
Amount of annuity fund at the beginning of the year 
Consideration for annuities granted, after deduction of reassurances 
Premiums, after deduction of reassurance premiums ‘ ‘ 
Interest, less income-tax ‘ 
Funds transferred from Universal Life Assurance Society on n assuming 
liability for its annuity contracts ‘ . . , . 


Cr. 
Annuities paid . 
Less received under reassurances , 


Income-tax 


Commission . 

Expenses of management 

Surrenders ‘ ‘ , ‘ 
Amount of annuity fund at the end of the year ; ‘ ° . 
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£687,687 18 11 


110,175 10 5 


45,372 7 1 
74,290 14 4 

I I I 
9,390,566 4 11 


£10,308,093 16 9 





42,847,002 8 9 
256,352 6 7 
7,595 1 9 
109,492 4 3 
11,297 © O 


£3:231,739 1 4 





£276,483 8 11 














8,089 13 8 
£268,393 15 3 
5674 1 8 
£274,067 16 11 
2,037 II 5 
5340 10 9 
1,208 2 6 


2,949,078 19 9 
£3:231,739 1 4 





No. §—LiFE BALANCE-SHEET—DECEMBER 31, I9OI. 


LIABILITIES, 


Life assurance fund at December 3H as ; , : . . . 
Outstanding liabilities . ; 





Claims admitted, but not paid £127,513 2 11 
Commission, etc,, due 30,562 18 6 

ance premi due, but unpaid 12,809 9 6 
Unclaimed policy values . ‘ a ° 7:723 5 6 
Interest received but not due R ° ° ‘ ° 841 2 5 
Due to annuity branch e ° : ° ‘ ° 3r 16 4 








£179,481 15 2 


ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United cme 
Loans on security of rent charges 

Loans secured upon public rates 

Loans on life interests and reversions 

Life interests, reversions, and annuities purchased 


Carried forward 


£9:390,566 4 11 
179,481 15 2 


49,570,048 0 1 





42,824,011 13 10 
48,979 18 11 
92,564 4 11 
80,099 I 9 
763,091 I5 10 
32,084 I 4 


= 


£4,640,830 16 7 
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Brought forward : - £4,640,830 16 7 
Ground rents . : . 115,619 3 2 
Loans on the company’s 5 policies within the surrender values . ° 416,783 11 8 
Half-credit premiums secured upon policies ° . ; : ; 14,720 15 11 
British Government securities _.. , . : : : : 56,325 0 O 
Indian and Colonial Government securities . . , . ‘ : 353,561 8 10 
Guaranteed Indian railway debentures . . : . ‘ ; ‘ 37,511 0 O 
Indian Government railway annuities . , : ; ; : . 148,809 13 7 
Foreign Government securities . ; ° ° , , ; 339,423 16 6 
Indian and Colonial municipal securities. . . : ‘ : 838,015 9 7 
Foreign municipal securities > ' , ‘ 136,084 9 2 
Railway and other debentures and debenture stocks ‘ : ‘ 931,529 2 I 
Railway and other preference and ordinary stocks and shares : , 189,156 14 2 
Foreign railway bonds and debenture stock . ‘ . > , ‘ 385,136 10 3 
Foreign railway guaranteed stock and bonds ; > , , ‘ 74,166 I9 2 
Freehold property ; : ° ° : ; ; ° . ‘ 23,587 17 8 
Leasehold property . . ° . ; ; ‘ , ‘ 43875 3 7 
Loans upon personal security ; ‘ , ; ‘ : , . 313,787 7 4 
Short loans on security ; ; : . ‘ ‘ , ‘ : 54,633 6 8 
Agents’ balances . ; : 3 . ‘ ‘ ‘ : : ‘ 94,413 10 2 
Outstanding premiums . ° : . . : . ° . : 127,957 13 8 
Outstanding interest . . , : ‘ F 127,540 I 6 
Cash in hand and on current ‘account abroad _ : ; ; ; 16,579 10 2 
Cash on deposit abroad . ; ‘ ‘ ' . 4,666 13 4 
Cash in hand and on current account at home : , ‘ , ‘ 52.414 I 6 
Cash on deposit at home ; . , . ; : , ; : 16,000 0 0 
Bills receivable. ° ‘ > ‘ : ; , ‘ . 53454 18 3 
Due by fire department ii) ie . . os ‘ . 2,463 5 7 
49,570,048 © 1 
No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, I9OI. 
LIABILITIES. 

Annuity fund at December 31, ne . : ‘ : ‘ ; . £2,949,078 19 9 
Outstanding liabilities . : : ; ; ; , . ; 7,116 4 8 

Annuities due, but unpaid, etc. . ; ‘ : . 45,089 12 6 

Interest received, but not due . . ‘ » ‘ 2.018 4 9 

Due to fire department . . . ; . . 875 

47,116 4 8 





ASSETS. 
Mortgages on property within the United ne ‘ : ° : £596,303 15 4 
Loans secured upon public rates . : ‘ : ; : 102,744 311 
Loans on life interests and reversions . . : : ; : . 498,417 15 0 
Ground rents : : ° ; ; ‘ ; : ; . ; 156,840 1 6 
Reversions  . ; ‘ : : ; . . ‘ ‘ : : 173,528 I2 0 
Life interests : : , ‘ ‘ : : ‘ : 1,480 211 
British Government securities : . . : ‘ ; ° ; 1,627 Io I 
Colonial Government securities. : ; : : ; ‘ . 95.275 8 5 
Guaranteed Indian railway stock . : ' ; F ‘ . 53454 0 O 
Foreign Government securities. . ‘ : : , : : 83,902 17 5 
Colonial municipal securities . : ‘ ‘ ‘ ‘ ‘ : 74,568 15 11 
Foreign municipal securities ; : ‘ ; : 28,368 10 11 
Railway and other debentures and debenture stocks ; . ; ‘ 406,562 I1 I 
Indian railway debenture stock . . : 13,541 0 O 
Railway and other preference and ordinary stocks and shares : ‘ 197,317 9 10 
Foreign railway guaranteed stocks and shares ; : ; ‘ ‘ 22,971 12 2 
Foreign railway bonds . : ‘ : : ‘ ; ; : : 376,786 4 7 
Short loans on security : ; : ; ; : ; : ‘ 20,000 0 0 
Outstanding interest . : , : : : ‘ ' : 46,541 18 11 
Cash on current account at home . . ‘ ° : ; ; ‘ sx 18 1 
Due by life branch ‘ 4 


16 


£2,956, 195 4 5 





£2,956, 195 4 5 
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No. 7—GENERAL BALANCE-SHEET—DECEMBER 31, 1901. 


LIABILITIES. 


en eeeaint 10,000 shares of ase each, 42750) 000. 

Called up —£6. 55 ne share ; , . £687,500 0 o 
Profitand loss. ‘ , ‘ ‘ ‘ 3 ‘ . 404,216 9 8 
Dividends unclaimed . : ‘ ‘ ‘ F ‘ : ‘ . 4,687 16 4 
Superannuation fund. . , F ‘ F 89,607 16 5 
Shareholders’ life and annuity profit account ‘ ‘ 3 . i 91,806 2 


FIRE DEPARTMENT. 

















Premium reserve . , ‘ ‘ P ‘ , £649,525 15 4 
General reserve. ‘ , . ‘ ‘ ‘ 1,550,000 O O 
i allele 42,199,525 15 4 
Outstanding liabilities . ‘ ‘ , . : 345,514 I 2 
—  __ 2,545,039 16 6 
Outstanding losses. ‘ ‘ ‘ ‘ ‘ - £192,377 5 8 
Bills payable . ° ° ° ° ° e ° 12,929 10 2 
Reinsurance premiums ° ° ° ° ° 125,168 16 4 
Sundry outstanding balances ° ° ° e ° 12,575 3 5 
Due to life branch ° ° ° ° e ° 2,463 5 7 
43450514 I 2 
43,822,857 19 1 
LIFE DEPARTMENT. 
Life Branch: 
Life fund . , , ‘ : ‘ - £9,390,566 4 11 
Outstanding liabilities . ‘ : ‘ : ° 179,481 15 2 
—_———-_ 9,570,048 0 1 
Annuity Branch: 
Annuity fund ‘ : : ; ° ‘ . £2,949,078 19 9 
Outstanding liabilities . . ° ‘ ‘ ‘ 7,116 4 8 


——_——__ 2,956,195 4 5 
416,349,101 3 7 





ASSETS. 

British Government securities ‘ . ‘ ; , ‘ ’ ‘ £672,957 7 7 
Colonial Government securities. ‘ ‘ : : ‘ 173,020 17 I 
Guaranteed and other Indian railway stock . ‘ ‘ , ‘ ‘ 160,802 0 IO 
Guaranteed Indian railway debentures . : ‘ ‘ : ; : 19,900 0 O 
Foreign Government and State securities. ‘ , , ‘ ‘ 348,737. 1 10 
Colonial municipal securities . ‘ ° ‘ P ‘ - . 75.371 10 9 
Foreign municipal securities ‘ ° . . 269,596 4 7 
Railway and other debentures and debenture stocks ‘ ‘ ‘ 118,796 2 3 
Railway and other stocks and shares. ‘ : . : . , 163,332 2 3 
Foreign railway bonds . ; F ‘ : : ‘ . F ‘ 560,114 18 6 
Foreign railway preference shares ; ‘ ’ : ‘ ; : 47,250 II 1 
Mortgages—property in United agen . ‘ : ; . , 40,409 9 8 
Feu duties and feuing ground ; 13,025 12 9 

Premises in Edinburgh, London, etc., partly occupied as offices of 
company, and partly let . ‘ ‘ ‘ ‘ ‘ ‘ 567,570 8 5 
Salvage corps premises , ‘ ‘ , ; ‘ ‘ ‘ , 10,970 6 6 
Bills receivable . : ‘ : ; ‘ . ‘ F ‘ ‘ 15,669 6 o 
Agents’ balances . ; ‘ ; ‘ ; : , ' . , 294,283 1 10 
Outstanding premiums . ° ° . . ° ° . ° . 70,767 4 3 
Outstanding interest. ; . : ‘ : 12,318 5 3 
Cash in hand and on current ‘account abroad ‘ , ‘ ‘ ‘ 116,924 12 7 
Cash on deposit abroad , : ‘ ‘ ‘ , 10,437 10 oO 
Cash in hand and on current account at home ‘ ‘ ‘ ; 49,594 17 8 
Cash on deposit athome . . : , ; ‘ j ; ‘ 20,000 0 Oo 
Due by annuity branch 7 § 
Carried forward . . £3,822,857 19 1 
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Brought forward . . £3,822,857 19 1 
LIFE DEPARTMENT. 


Life Branch: 


Assets of life branch per separate balance-sheet . ° , . . 9,570,048 c I 
. Annuity Branch: 
Assets of annuity branch per separate balance-sheet . ; ‘ ‘ 2,956,195 4 5 





416,349,101 3 7 





Edinburgh, Apri? 23, 1902.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole invest- 
ments at December 31, 1901, with the documents of debt and other vouchers, and I certify 
that the preceding accounts and balance-sheets exhibit a true statement of the company’s 
affairs at December 31, 1901. 

JaMEs HALDANE, Auditor. 


Edinburgh, Afri/ 24, 1902.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


Joun’ Haxaison, } Shareholders’ Auditors 
’ 





»™ 
> 


A MANAGERIAL APPOINTMENT.—Mr. Thomas Henderson Whitehead 
has been appointed joint manager of the Chartered Bank of India, Australia 
and China in conjunction with Mr. Caleb Lewis. 






CLERGY MutuaL AssuRANCE SociEty.—The report for the year to 
May 31 last, which was adopted at the annual meeting of members, states 
that 462 life policies were issued, assuring £255,413, at annual premiums of 
£8,207. The new business for the previous year—the last of a valuation 
period—was 484 policies, assuring £297,740, and for 1899-1900 was 431 for 
£255,805. The number of new assurances shows a tendency to increase, 
and the average amount assured by each to decrease, a movement which is 
no doubt due to the increasing poverty of the clergy. The want of money 
felt by the class with which the society deals is also indicated by the with- 
drawal in cash of £127,980 out of the surplus of £487,600 shown at the 
recent valuation. The net premium income was £252,068, against £251,193 
a year before, and the percentage of expenses (the society pays no com- 
mission) to premiums was 8°81, as compared with 6°36. The increase in the 
expenses was due to the cost of the periodical valuation in 1901 and the 
special remuneration to officers and staff. The claims were light, being 
almost 20 per cent. less in amount than was expected. The average rate of 
interest earned on the invested funds was £3. 18s. 3d. per cent., as com- 
pared with £3. 18s. 7d. in the previous year. The total funds showed a 
decline of £125,552 to £4,091,836, owing to the withdrawal, mentioned 
above, of bonuses in cash. 
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PERSONAL, ETC. 


CENTRAL INSURANCE CompaNny.—Mr. Alfred Baldwin, M.P., chairman 
of the Metropolitan Bank (of England and Wales), Limited, has joined the 
board of the company as vice-chairman. Sir John A. Cockburn, K.C.M.G. 
(ex-Premier for South Australia), of Upper Norwood, London, has also joined 
the board of the company. 

EMPIRE GUARANTEE AND INSURANCE CORPORATION.—Mr. E. Maybury 
has been appointed resident secretary in London for the corporation, and Mr. 
H. Maybury has been appointed agency superintendent in connection with 
the London office. 


EssEX AND SUFFOLK EQUITABLE Fire INsURANCE Soctety.—The 
directors have appointed Mr. Sydney C. Turner as the secretary of that 
company, to succeed Mr. Robert Anderson, who is retiring from the post which 
he has occupied for over forty years. Mr. Turner began his insurance career 
in the West-end branch of the Commercial Union Assurance Company some 
twenty years ago. 


Law AccIDENT INSURANCE SocieTy.—Mr. George M. Bland has been 
appointed manager of the Manchester branch of the society, as successor to 
Mr. William Frazer, who has been promoted to another appointment with 
the society. 


NaTionaL Mutual Lire AssuRANCE SocieTy.—Mr. David A. Pike has 
received the appointment of City inspector of the society. 


New York Lire INsuraANcE Company.—Mr. Claude L. Dryden has 
been appointed agency inspector at Newcastle for the company. 

NoRWICH AND LONDON ACCIDENT INSURANCE ASSOCIATION.—The 
directors have decided to commence operations in South Africa, and have 
appointed Mr. Archibald C. Macintyre to the position of general manager for 
Cape Colony and Natal. Mr. R. B. Gillespie, of Blairholm, Didsbury, 
having just completed twenty years’ service as manager for Lancashire and 
Cheshire for the association, his office staff, inspectors and principal agents 
in the district recently testified to their appreciation of him by presenting him 
with a handsome dressing bag. The opportunity was also taken of presenting 
to Mrs. Gillespie a pair of handsome bronze ornaments. 

OcEAN ACCIDENT AND GUARANTEE CorporaTion.—Mr. George H. 
Nichols has been promoted by the directors to be resident secretary in 
Manchester. Mr. Nichols has represented the Ocean Corporation for many 
years. — 

PROVIDENT CLERKS’ AND GENERAL GUARANTEE ASSOCIATION, AND 
PROVIDENT CLERKS’ AND GENERAL ACCIDENT INSURANCE COMPANY.— 
The directors have appointed Mr. Howard Jennings to be their district 
manager at Birmingham, with offices at 88 Colmore Row. 


SCOTTISH PROVIDENT INsTITUTION.—Mr. William G. Walton has been 
promoted to fill the post of actuary of the institution at Edinburgh, in 
succession to Mr. James Meikle, who has retired after sixty-three years’ 
service, during forty-five of which he has been actuary of the institution. 
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Obituary. 


WE regret to record the death of Mr. Robert William Lowe, London 
secretary of the Northern Assurance Company. Mr. Lowe commenced his 
business career in the head office in Edinburgh of the old Scottish Union 
Company, previous to its amalgamation with the Scottish National. In 1884 
he entered the service of the Northern as chief accountant of the London office, 
and in 1894"he was appointed secretary, in succession to the present general 
manager of the company. Mr. Lowe was a recognised authority in matters 
relating to stage history and literature, to the latter of which he was himself 
a considerable contributor. 


Tue death has recently occurred of Mr. Alexander Dick, junior, one of 
the original directors of the Century Insurance Company (formerly known as 
the Sickness, Accident and Life Association). Mr. Dick died at his residence, 
Buckingham Terrace, Hill Head, Glasgow, in his sixty-fourth year. 


"= 
— 





RoyaL EXxcHANGE ASSURANCE CoRPORATION.—The report for 1go1 
states that in the life department 1,297 new policies were issued, assuring 
£694,975 at new premiums of £24,249. The amount reassured was 
£86,300 at premiums of £2,377. The new life business for 1900 consisted 
of 1,413 policies, assuring £744,718 gross. The net life premium income 
was £231,352, as compared with 30 1,901 a year before, and the expenses 
and commission were £34,954, Or 15°11 per cent. of the premiums, against 
£29,130, Or 131 per cent. for 1900. The increase in the expenses was 
apparently due to the cost of the valuation. The total claims of £179,003 
were within the amounts expected. The average yield from interest, less tax, 
was £3. 15s. 10d. percent. Seventy-four annuities, amounting to £5,127, 
were issued for a consideration of £38,266. This company is making a 
feature of granting special rates for annuities on impaired lives. The life 
assurance fund increased from £ 2,273,750 to £2,313,421, and the annuity 
fund from £394,050 to £401,799. In the marine department the net 
premiums were £160,030, against £1325 998 for 1900, and the losses paid 
and outstanding for 1901 and previous years were £104,032, against 
£87,788. The marine fund was increased from £156,479 to £169,276, 
after £29,937 had been transferred to profit and loss. In the fire depart- 
ment the net premiums amounted to £518,124, as compared with £478,498, 
and the net fire losses paid and outstanding were £320,111 (61°78 per cent. 
of the premiums), against £271,934, or 56°8 per cent. The total expenses 
were practically unchanged at 32°92 per cent. of the premiums. After 
including interest, £8,057, there was a profit balance of £35,457, which has 
been transferred to profit and loss. The fire fund was increased from 
£200,000 to £225,000, by taking £25,000 from the profit and loss account, 
and forms a special reserve against outstanding risks. The new general 
accident account showed a surplus of £24,644 after £14,054 had been 
brought forward, and £2,484 transferred to profit and loss. The total 
transfers to the profit and loss account were £101,542 (including life profits 
of £29,587 and annuity profits of £4,077), and the account was also credited 
with £52,363 from interest. A dividend of 14 per cent. absorbed £96,491, 
and expenses not carried to other accounts were £12,446. After the above 
transfer of £25,000 to the fire fund, the credit balance was £742,041, as 
against £722,073 brought forward. The total assets have increased from 
£,4,683,895 to £4,853,173- A final dividend of 10 per cent. has been 
declared, making, with the interim dividend, 14 per cent. for 1901, tax free. 








